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Viacedoman Daily on Bulgaria » \ ViRO-SvMID 
4 BAU 44 SACD VO) 1 WAAL DON 4 
n Wacedoman /6 War ¥. 


‘Article by Viademir lulevsk: permanent Ni) 4 


MAKEDONUA correspondent ‘European bE atenor ou 
Kalkan interwr frst paragraph is NOVA MAAI 
DONA introduction | 


'Teat} Article 49 of the Macedoman ( onstitution whi! 
maces ncumbent upon ihe Mate to show concert 
Macedonians oulside Macedonia, borders (5 inte: 
preted by Buigarian dipiomac) as \ solating (he Europea: 
way of (hinking 


“Concern for Buigarians in Viacedonma 


Sota, Mar—Recently after a close stud sll areca 
worl fe on Bulgaria and (he 
accordance with the legal acts on which democrac) Ser 
based. caperts from the ( ownci for Lurope notec 
other thongs. (hat Article Paragraph 4 of the ( onst 

whon which fortids the csiaDiismment of poliliica: parties 
on anctinn rac. of rehgrous Oasis. sets a preceden! and 
erects a major obstacle to Bulgaria + participat h 

community >! b uropean democracies 


ensus mduc ted 


Mong 


“barepean Politeness 


Practical steps confirm that the Bulgarian ( onstitu 
as well, is imoconsisten!t in some of its parts wilh (Me 
European way of thinking on which. of late official Sofie 
diptomac has Deen nesting. cd popula Minis! 
Stoyan (ranes (nthe surface one finds nothing unusus 
when discussing the crrors ‘hal are Deng mad 
course of mastering democrac) and when cflor 
made (o adopt Furopean good manners mm the mac 
level however matters are somewhat differen! and her 
is why 


During hes recent tour of (he Balkans and \isits to Shop 

and Beigrade “Sioyvan (anes ‘the Sead of Buigariar 
diplomacy initially capressed concern that ‘he Max 

doman ( onstituthon insisted. in a specif article 49 
that Macedonia should nol abandon anyone who belongs 
io the Macedoman peopic bul (ives outside (Ne val 
horders Me thomks that (hes clashes with (he fb uropea 
way of (honking. and. second fhe views a5 5 greates 
success of hes vise to Sertha the understanding he ‘ound 
among his colleagues in Beigrade on the question of [he 
tate of Buiganans in thai Repubix 


The conclusion is self-evident Bulgaria. (heretore Nas (nh 
right to be and must De concerned with MHuigarians e 
wiside its land (frequent mention is Deing Made in |! 
case of the Bessaraman Huigarians) which 5 entire 
consistent with modern -uropean democratic principles 
other countries. Macedonia. in particular hay: igh! 
such concern and || Macedonia shows long 


something Considered ofsolete and unci\ iiized 
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orofownd study of thes idea clearly shows Bul 
wari uuivocal altitude toward such unsolved prob 
ems in (hes coment » unecessary ONCE again lo ask 
“hy jhaden the Macedoman ofganization, was sup 
| tas already become boring lo pomt 
jogna) ature and disparity between words and 
leeds prohinhitions and deciared principles. according to 
person must determene what he is and be 
wher (han thal. one cannot close 
ene sor Diug ome 5 cars to the classecal anachronism 
shih generally speaking. does not prevent the makers 


, mor 


wessew fy lOrce 


u re 


which ver 


~fat fy feeis fy ‘ 


MHuigaria cw’ lOreign poln, from delivering caten- 
ind capanding on ther ‘European 
vi nt \ applies he status of the V MR‘ -SMD 
it na Macedoman Revolulonary Organization. 
or Viaccdonian “acCehes| whieh 15) pursuing 

‘ sive . yee es 
Mi ' mcame active after the tall of the 
" gir can ry achve on the Bulganan 
. A re ong (he procommunmt governments of 
And shar | Lyemter Popov when the | mon of 
ber) pic Por SDS) «as wageng its difficult struggie 
ow 7 ml hows uUMmSLances was Pursuing a 
my x rg mating trom several different 


' a ! hat (he unpon added to 1s name the 
stvtye al »MRt) (whet ‘otally \napproprate as 
ternal organization io thes land). solely om order to 


nter tt MRC) OPMNE \VMRO)-Democratic Party 
Macedonian Nationa n Macedonia. as well 

s d y was (he organization of Macedomans 
Mi oma end which Deceuse of its Mass 

The rin tye » Nega he .vewed as threatenong in that 
somali corcles withen the government 


Ne shih .owld not Doast of many Gemocratc 
ve th MR(O-SMD whoch they financed 


Tit rT hal with its help they could mount 
m a Macedonian -ampalgn while in the eves of 
uN | Europe they preserved thei 

f , was ‘hen that the VMRO-SMD 

was given Deck rmer property and began to publish 
ic Ww SDA lx mul Ow arvety of other publications 


with an ant) Macedonian content and even to detve into 
toricall f prove certam ‘(Crreat 


i | ime 


»MR(-SMD whose Articte | of the 
A | wet egisicred with and accepted by the 
a m) hall \truggic against the dena 
tthe Buiganan popula 
ind \egean Macedonia held its pos 

iruggie despite the fact that 1 
vas tt ihe new Conditions of the new regeme 
rT t ne SDS whele forewn policy was berg 
tlerent and modern democratn founda 
‘alities and not 


: ry 


ir me | ‘ SST lee 


pparen ehene vet 








t+ 


Every Friday through its newspaper financed )) Mu 
garia and some parts of the world where money 
object. the supremacist VMRU-SMD continues to dis 
seminate and promote (he ideas >! (:real-Buigarianisn 
and repeat the San-Siefano stones abou! (he Balkans 
distorting history Quoting allegediy authentn dow. 
ments. and pulling oul of mothballs various rey olution 
ares and other individuals who alleged!) fought for (he 
preservation of ‘Buigananism n Macedonia 


Actually \o the surprise of Neulral observers. such activ ilies 
by this purposeful organization are also Deing (olerated 
by the SDS. whose government and diplomacy have wo far 
trequentiy and most firmly stressed thal Bulgaria Yas © 
territona! clams whatsoever on Macedonia 


We are not dealing here with some kind of real threa! 
presented to Macedoma by the ‘\MRC)-SMD as a pro 
paganda center with its few hundred worn-ou 
spokesmen As in the past. (he supremacists in the future 
will not be able to convert the Macedonian people and 
‘strike at thetrr independence and their sovereign stat 
The Question is one of principic (he catent to which (he 
new Bulgarian diplomacy) views a5 « (Nreal (he Mlatemen! 
included in the Macedoman ( onstitution on Mace 
domans outside the state borders or the (hreat of some 
kind of territorial clarms in (hat case he spirit of thy 
European way of thinking. attention should be pa 
what 1s occurring at home (ne should nol maintain [h 
impression (hat foreign activities a mnduc ted 
European spirtt. while domestic actiy ities are pursued 
the spirit of the Balkans Ai) this does ninidu 


good-neighbor relations 


Dimitey. Caney Differ (ver Relations With \rabs 


4/ OE LOO 4S Solia 4 j 5 ' , Musweur i? 
4° Apr ¥. 


|[Articie Dy Uermitrana Aleksandrova Prime Minist« 
Wins Fight With Stoyan Cranes 


[Text] The longstanding dispute between | urmate 
and St (Grames concerning Buiganan pol: oward th 
Arad countries ended with (he prime ministc: ton 


a source close to the prime minister clarmed bu! 
losses for many Dusinessmen 


Buigaria s reiations with Libva have needed revision | 
some time. bul the foreign minister resisted & Lem 
itrov's demands ‘Now the | \ Security unci! san 
ons against Libya will cause losses valued a! millions 
for owr traders. the source claims Alarmed Pus: nessmer 
are reported to be tclephoning the © oun t Ministet 
constantiy for consultations 


(eaanev 1s new |0O diplomacy ‘fhe source added and 
instead of paying attention lo (he prime minister Loe 
rrvenced advisers. listens to his own ministr ounsciors 
who are in close Contact with Arab organization: 


~ 


Last week (he same source said that Bulgaria intends 
review its relations with Lidva and Syria (his wa 
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Jemed Dy a Foren Ministry declaration issued imme 
hate!) [Olhowing (raney » return from abroad 


DIMA Articte Fears ‘Latin Americanmzation 
1 OUT UTAYS Sotta DC MA in Auigarian 
‘ War 


Arti ‘ ry 


Theo \ Dou 


\ Rather Pessimistic 


’ 


NavGar Arusies 
he Buiganan People 


ut) The global interests of one of another great power 


‘ave always (oftivenced (he Bulgarian people s tate at ail 
‘ages of (her Sestomcal development Whale the great 
powers were fighting cach other (he poor Buiganan peopic 
Yad | utte he most oarntul Mows The reason for thes 
was | (hat we @nored our own interests. even i! they 
ae SS important as (hose of the great powers The 
ason was wv ause we were (incapable of defending our 
nterest was Decause we were always ruled Dy an upper 
rust of (he mos wrupt (ype whech preterred to overlook 
ount! mg-term interests and to run after momen 
ar rotits Ael\ naac ‘hen ven more prosperous 
The gota: underrating of our motheriand’s interests at 
f a4) moments of our Mestory made Sota. from a state 
4) pont of \rew [he Capital with (he greatest per capita 
humihe ' rein advisers he most uneducated wu! 
acherous and rupt political icaders 
| hongs are 9 er) different today (‘ur present political 
pper rust 1s Mow sticking to (he most Ornihant rather 
ha! he most solkd alhances Let us remember the 
vervile reverence and (he Yvstermal screams gioriiving 
ne SA m the occasion of President (Quavie + 
yola vis hat was really something unheard of’ None 
aL ber Maogists ul Oreomentation however dared 
cl! (he Bulganan peopic whal happened ihe (COUN 
ries (hat accepted (th S coonomn mode! and 


stretched owt ther hands toward the IMF The desolate 


tuatior t tte aun American countries 4 \atax 
sudie wr media News abou! (he astronomical 
smounts of ther foregn debts and the level! of »nflation 
! the wational currencies are forever relegated to the 
ading issues 6 the former daly RABOTNIC HESKi) 
UEL() Croc tormd that someone should publish pictures 
i the shar wes in Ry ma or other capitals within 
nme reac! ’ gbomal interests 
Muigariar lizenms are caretully prevented trom icarning 
hal compared with (he places where (he nited States 
ME am ransnational monopolies Nave cstab 
shea (hers he bast buropeas ariet wf poverty 
uid ix nmsiderca pur jAur \t (he sare ime 
ruropeal! pK most Westerr ariet s consid 
red the greatest misery b iifferent catremet, smal! 
siratun Om The subservience to | S interests 
he Su atin Amercanization of Bulgaria 
with al meequences such as coonomn Nhaos 


lrast hantegration of the population and vioent class 
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sir uggies Last. Sul nol icast we should mention the 
draming of our national wealth \oward (he generous 
North American -reditors 


Une could object to (his Dy saying. Vo we reaily Nave so 
much to sell” This is a valid remark because antioom 
mMmunism is fol 4 Commodi!) (Nal van De sold for money 
lf this were so. we would already be Covered with gold 
We have no ungic. NO Precious (rees with rare fruil. me 
virgen forests (hal represent an invaluable ecological 
asset no Andes with all their flowers. rare metals. and o1| 
deposits. nor do we have cndiess plantations with cotion 
or bananas (o offer and no inexhaustible and incredibly 
cheap manpower that could De caploied 


Thess is & However we have our position on the 
geographical map. which 1s Bulgaria + Dlessing and . urse 
at the same time We have our geopolitical »mportance 
which is a key for the | 5S 5 global interests toward (he 
economically independent turope [his European on 
unent. which was destroved after World War Il which 
lost even its jast cColomes. which accepted (he Marshal 
Plan and the stationing of | S ‘roops on its territories 
nevertheless remained (ova is OWN interests and did 
not turn into an cCOMOM ANG Politica: JOME subject lk 
LS prot This Europe after the disintegration of the 
USSR (which was rather advantageous for the | nited 
Mates) is increasingly) (urning into 4 political and cco 
nomi power capable along with Last Asm of success 
fully confronting the endless greed of North America 
turope with its political 
cratec spirit. is inflicting serious Diows upon the |iber 
alism professed try (hx 


werance anc its social Gem 
nited States 


wn rails bul >" ! r astiert 


The disemtegrating 


turope have turned oul to De the on pportumits (he 


\ meted States has of penetrating (his par tthe world 

The independent behavior of Crreece toward the | nited 
States and its tradstvonal contirct with | urke, as wel) as 
Bulgaria. sociales! attilude ay nited Mates and 
the traditional distrust (oward [| urke int ecent 

represented  Mstacies such plans 

Thes is when the great game agains! Buigaria varted 
Since the mid-/970's. the only spres caught in our 


ountry have been Turkish Hotheds of | urkish nation 
alism and separatism ‘hal Nad almost Deen cxlinguished 
were revived in owr Country) with assistance from abroad 
individual small-scale acts of terrorism began All of thos 
was aimed ai provoking 4 drasin response 0) Bulgaria in 
wader to descredit it in the eves of (he rest of the world 
The attempt (o assassinate (he pope occurred—prepared 
implemented and used for orn) propaganda % (Nx 
CIA Before | 984 «| was difficull for Bulgaria to obtain 
redsts, bul as of YES our debts increased to an almos! 
unlimited caxtent Al of (hese devciopments cscalated 


until! | YRY when (he provocations of (he terrors! orga 
mization headed % Ahmed Dogan ‘cd to the great 
ecacursion§ (cxodus of cthna | urks from Bulgaria 

pul it more precisely (he Jeveiopments cd ihe 


massive printing of mone, (hat tall yned ou 
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economy Thus final Diow made the road clear tor | 
November | 989 and the events of this day provided an 
portunity for petty and corrupt politicians to subordi- 
nate our casstence to the global interests of the Unned 
States and | urkey 


For the ume berg, Europe is pretending not to notice 
This wait-and-see attitude will probably lead to the 
“saDlishment of a new tron ( urtan along the castern 
borders of (roata. Mungary ( zechosiovakia, and 
Poland—namely within the lumits of the traditional 
\ atholx Europe Europe still does not seem to realize 
‘hal (he impenaist ambitions of Turkey combined with 
| S asperatvons to be a global dictator, do not comende 
with European interests Meanwhile the fifth column of 
(his invasion—namely the Turkish gastarherters (guest 
workers}—has been active in West European countnes 
for a jong ume The new [ron ( urtamn wall prove semply 
neflective against | urkish-Amencan capetal, goods, and 
manpower 


However Europe sot worryeng It «s credulous It 
belreves in declarations not in real deeds Thas is its own 
yusomess As far as we are concerned. we shail be forced 
© pay with the price of our national pride 


The smashing of (he resistance of (he nationally com. 
nitted and heme pro--uropean political forces by 
mposing some form or other of dictatorshap by the SDS. 
Movement || mon of Democratn Forces-Movement} over 
Buigaria «6 the only way to fulfill the commitments 
ssumed hy our Corrupt politicians Thos dictatorship wll 
urn into the most direct path toward the ‘great profit- 
making of whch some people dream Buigana s tournsm 
portunities along with (he development of agnculture 
and lit industry are likely to turn us into a country like 

uba pmor to ¥S9%—namely the whorehouse of the 

sited Mates |The Buiganans wil! become a nation of page 
novs and Chambermaids No one will spend any money on 
forms of scrence and culture that cannot be consumed We 
~! ust servants 


do not learn English. iearn Arabic and | urkish 


‘tf vou GO not like (hs. vou are free to pack vour bags and 
‘migratc 


\S 4 matter of tact there «s oo alternative to (thes 
according to the ruling Movement tor Rights and Free 
toms and the SDS-Movement upper crust. who are thes 
aca&cys 


/hete ( riticizes Menarchy on \ ist to Svilengrad 
if OVEMOUVUAY 
ipr 4. pp 


Sofa Dt WA on Aulgarvan 


Report » \anvo SYtotoy in Swilengrad| 


leat! [It 1s stuped now when we are parting with the 
ommunist past to return to an even more distant past 
me covered in mold. President 7helev seed in reply to a 
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juesiion of Ue monarchy adding thal Dogan s move 
Madrid was pot one of hus Cleverest. and. in amy event 
6 tes statement that Bulgaria s road 


ia the Bosphorus 


i) v4 wyet 


burope passes 


m SNaturday 4 April Pressdent Zheie,  issted Sven 
grad and Aharmant: Munwipaitees and met .itizens 
wrvunemen and representatives of (he political 
forces ihe region 


rhiitial 


hele’ pointed oul thal (he land under cultivation in 


Mulgal io worth YOO Milhon leva and represen's (he 

unt arcates! raches industnalization produced 
Malerias cles valued al 9O More (han ) Dalhon 
eva : cw and Act creates 4 and Market. 16 One of 
a un iiars of the retorm. and had to be adopted (the 


oresiden! siressed im a recapitulation of hus well-anown 


Nes lescribing (he National Assembly as a working 
arhiamet 

{hete nnounced that ‘as already Deen decided i 
he Darfted-wire Darnmers along ihe southern 


horder and (hes well probably be done thes -ear Me 


Nal if the future (he promMiems of the Sorder 

‘gions w © \onger De resolved Dy decrees ul rather 
ca . lecen| ciihood ‘or people mod (thes 

lepend mh ihe reform 

yon ember: the auchence al (he mecting in Ss lien 

rad « ‘resent /hele, whestied al Alara Marinova 

rhe ryt wrhament ‘rom (he Parhamentar won 


» Democrac PSSLD) A hasko nein 


md ga’ cer ho Opportunit eas insicad oo! Nearing 
wheal she Nad to say. the audience preferred to ister 

pial m™ 4 O22) Man who fas Nol gotter 5 
UNntINg nsec beck [he visetor made so Comment on 
ri ) 


mcther with « lange group of PSSD 
sited many Alhasko, 


Olicagucs ~\ 
iiages. and | wanted to conve 


re wesident ‘he peopic  Wontancous protests 
mains! (he new Lane Act and (thew lear view that 
MpPcsss trie apply intact Dr Zhetey held a meeting 
with a select group of enthusmastn SDS supporters and « 
axnmieved sotting Alara Marinova told (thes to (ie 
| MA _orrespondent after (he meeting 

Aharman he president was “anded petitions 


against (he Land Act fron lagers sy ine Kharman| 


and Anaskhovo Municipalities 


( onstitutienal ( court \ erdict on Judicial ( cunctl 


wid id 4 Sota Dt Wa Auieurian ipr 


Articie hy \ asi vases § Part of (he Amendments 
he Supreme /udicial ( ownct A Are Oectared ncon 
tihtutronal 

cal n mstitulmonal wrt of (he Reputhh vf 
Huigaria in accordance with a decison adopted of 
Apr lec lared part of (he Amendments and Addenda 


ihe Law on ihe Supreme judicial ( ownel Act 48 uncon- 
vituvonal The law in question was adopted by the 
major) of (he oth Ordinary Natonal Assembly 

the 


The oOwrt «§ conveneed that the imterpretatiion of 
oncepts of professsonal qualities. “duty and ‘retare- 
ment pomted oul in (he ( onstitulion are not wethen the 
urisdiction of (he Nathonal Assembly and repeals the 
nterpretaiions of (hese Concepts provided by the ‘oth 
wdenar) Natonal Assembly The concept of profes 
wonel gualilics as a reguirement for the necessary pro- 
lesweonal qualification and moral valves that was 
yserted in the law has Deen repealed The prerogatives 
granted to (he miwister of justice entithag hem to submit 
proper us on (he appomntment promotion. demotion. 
\ranster and dismissal of judges from then posts was 
deciared unconstitubonal Accordeng to the court. the 
wehts of the Courts of appeal okrug. and mulitary courts 
haermen in conmection with personne! polecy om the 
relevant organs are restored The Supreme Judicial 

unc) has been deprived of (he oppertunnty to post. 
pone (he decuson on the question of whether judges. 
prosecutors and investigators should be granted tenure 
after three vears of service 


The court reyected (he request of deputies from the 
Parhamentary | mon of Soctal Democracy whe crite 
ved the Amendments and Addenda to the Law on the 
Supreme Judicial ( ounc:! Act and demanded that the 
tecthon of new members of the Supreme /udeciui 

ru re m the ‘oth (ledenar “Netonmal Assemitly be 
teclared unconstitubbonal |hes part of the court decison 
was reported!) ugned. with special remarks. by Judges 
Pencho Penes | \uben Kornezo, and Milena Zhabin- 
sha according to unconfirmed information submatted to 
ah Neno Nenovsk: 


ihe Court did not Contest the mght of active lawyers to be 
nembers of the Supreme /udicial ( ounci! and the mngit 
! the Supreme ( ourt charrman to be a member of the 
Supreme judicial ( ounc! as 4 Lomporary representative 
| the 'uture charrmen of the Supreme ( ourt of Appeal 
snd the Supreme Admunstrative ( ourt wiech have not 
heen cstablished vet The prerogative of the Supreme 
udicial ( ownc:! to determine the wages of judges. pros 
‘cutors and investigators and (the judicial system 
nudeet which should De directly submitted to the 
National Assembly has not heen restored 


The decrseon of the cowrt « femal and orrevoceite 


New Militar) \ttaches \ppeonted After 
{ ommpetitien 

11 0706105909) S ne ALI 
n Auigarian ip, ¥ 


ARSAM ARM) 4 


eport New Miltary Attaches Depart 


Budapest and Aigiers 


| natiriputed 
of le Avi 


leat! For the teest tome Bulgarian moelttary attaches 
ompetition whose 


onnotations§ The 


Nave Deen 
cyguirements Nad lm 


appointed (through a 
deological 
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officers competed in foreign and presented 
documents proving (he completion of thei study al (he 
Miliary Academy The candidates for Tei Aviv and 
Aigers also had cconmomx education and had higher 
yualificavons than the other candidates When cqua: 
knowledge of (he foreign language was csiaDlished (Nec 
knowledge of an additional language was decisis c 


The speceal commission headed by Valentin Alcksan 
drov state secretary of defense. tested the candidates 
knowledge of Buigaman history current affairs and 
foreign policy prmorties 


Major | odor Sertoy departs tor Pans Major Vladimir 
Aleksandroy for Teli Aviv and (aptam Second ( lass 
Tsoncho Tsatsov for Aigers The position in Bonn 
remains open until a suitable candidate is found 


bconemn Stagnation Near | Dangerous 
Proportions | 


11 0708/2099. Sota |} EC HMERN! VOVINI 
n Buigarian | Apr ¥. p - 
Artiicie by Someon Danevski A State Withoul Revenues 
ls Not Worth a Penny”! 


Test) Our coonomic stagnation 1s as. -~* dangerous 
proportions It is quite natural that the specialists of the 
IMF and the World Bank would like to know where our 
country intends to get its revenues in the (transitional 
period to a market economy The budget should prov ide 
the answer to this question Nevertheless. even after | 
was drafted and after being released for nationwide 
publication. the budget did not provide a clear and 
precise answer to the question abou! the source > 
revenues 


It S mo seoret that the sphere of maternal production 
should provide the source for (he most solid revenues 
However (hus production dropped by nearly |S percen: 
in | 99! as compared to | 990 If we compared the results 
of | 99. to those of | 989 we would find that the drop in 
production is cven greater Some of our coonomn 
caperts claom that thes penod of recession has Seen 
overcome. however according to Kimi Dune,  candidatc 
of ecomomaec scrences. this 1s Dy no means true The drop 
im production is lkkely to continue until the end of | 99. 
which also involves an increased unemploymen! ‘atc 
The great budget defic:t—amounting to 9 Dillon ley a— 
is to the greatest catent the result of a missing Concept on 
the source of revenues for the state budget 


The chumunation of the Ministry of Foreign Econom 
Relations 1s apparently assessed as a huge Mistake (oda) 
However Atanas Paparizoy the former head of (his 


department. and his deputy Manana | odorova who \s 
working as an cconomac adviser on the president 5 (cam 
\oday warned against this act in due time Never ineless 
therr oprmon and the oprmon of numerous other cxaperts 
was disregarded Within a year. only the markets for 
Bulgarian goods considerably diminished which 1s 4 bad 
omen for the coming years 
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The floating rate of toresgn cachange does noi show any 
special fluctuations Thos is perhaps duc to the fact that 
it 1s foateng. of maybe i is the result of missing incen 
tives The budget that was recently submitted to pariia- 
ment envisages a 65-percent inflation rate Nevertheless. 
cconomn specialists. those of the IMF included. are 
inclined to accept thes figure as 4 forecast and not as 
something definite However bemg only a forecast. || 
may not come true The government's cconomx team is 
conducting 4 monetary policy according to which infla- 
kon should not caceed a monthly --\o- \-percent 
increase however || does not seem to be successiul in its 
endeavors 


Regardiess of all (he -arious circumstances Minister of 
Finance Ivan Kosto: ponts oul as berg responsible for 
the decrease of laa revenues. tes arguments cannot be 
taken sernousiy The cconomn stagnation is assuming 
(hreatening proportions while the budget does not indi 
sate any methods to deliver our coonemy from the 
lightening gmp of crises Some specialists at the World 
Bank are submitting the: own ideas and solutions 
However at least one of (hem—namely the proposal of 
chiminating (he subsidies for our agricuiture—is quite 
unacceptable || 1s emply impossible under (he present 
circumstances. (he more w wee the rate of interest 
continues to De as ugh as 54 percent a tact that puzzied 
even the Western caperts 


Hence where should our Mate Collect its revenues w that 
| magi! cast lke 4 Normal sate and represent 4 value 
tor the international market 


For the lume Derg, at least oo one has answered (hes 
Question satistactorily As tar as) YY. 1s Concerned. the 
IMF and the World Bank are \ikely to desregard thes 
requirement without gomng into deta: Nevertheiess 
thes well not solve our problems 


tate Kaitway ( ompany faces Bankruptc) 
(1 (MOOR 109. Sota | RUD in Bulgarian 
' 4pr 4. pp 


Articie Dy Nekolay Zhukov Buiganan Mate Katiway 
Leaves the Rass Rasiwayvmen Corn Thee Teeth 


Text) [he Bulgarian “Mate Ratiway ( ompany faces 
hankruptcs More precisely || would have tasied aircady 
had || not heen state-owned and the only ratiroad com 
pany The sharp tall in tresght traffic and the numbers of 
passengers carned \s only part of the gloomy financial 
and economia picture that devctoped years ago Whereas 
n February | 99! the rasiways carned 5.78 O00 tonnes 
w trewght in the same month of this vear they carned 
miy 2.326.000 tonnes The passenger situation is vem 
lar declining from 6.775.000 on February (990 to 
5.589.000 on February of this vear It 1s approprate \ 
pont out that State Rasiway s main clrents are soctally 
drsad\ antaged people oF persons unable to pay full fares 
such as students and pensioners who receive a 
percent discount when purchasing an annual scason 











tcket (0n the other hand. (he maternal costs are | 0 umes 


hagher (hal (he prices fixed for passenger fares. fresght 
charges. and handling tees 


in |990. because of the lack of foreign currency. the 
government imposed 4 moratomum on State Railway s 
payments lo foreign railway administrations for journeys 
on ther rani networks Asa result. (he company acquired 
ah unwanted bul considerable foreign debt. Al that lume 
the rate of exchange was |”) leva to the - S. dollar 
whereas now it 1s 24 leva On |! December |99!. thas 
dem amounted to 6©2.935,000 leva’ 


How 1s State Rasiway to find a solution’ By reducing its 
payroll The reader may have noticed that the raiway- 
mens huts along (he tracks are becoming increasingly 
deserted in the penod trom | 99! to }| March | 992. the 
company laid off 25) rantroad staff According to the 
memorandum prepared by \ chi! \ anov labor and social 
weitare minister and |van Kosto, fimance minister. the 
average monthly wage in November (99! was | 690 
leva. as Compared with 2.834 leva in the electric and 
therma) power production sector 


in |99! Bulganan State Raslway stopped receiving any 
subsidies trom ie state and is now engulfed in domestic 
debts The company owes 66 millon leva to creditor 
banks alone (to which || pays the haghest possible interest 
rate (68 percent) |t owes | 15 malhon leva to the 
National Electric ( ompany Yet the final absurdity is the 
fact that Bulgarian State Railway pays turnover tax on an 
activity that is completely oss-incurring |i has accumu 
lated a turnover tax hradility of 55S oulhon leva on losses 
of 480 milhon leva 


According to lhya Dandoloy economix director of Bui 
garian State Railway (the state of affairs may lead to a 
trace “Evervone goes on strike these days The position 
of the raslway workers 1s no Detter than that of the moners 
in Madan. bul we are gritting our teeth to the bitter end 
because we are aware of our place in the country + 
economy [his vears draft budget allocates to State 
Railway “0! melon leva. which will only cover 
improvements to the infrastructure 


Oil Companies Want More Government 
( coperation 

11 0604/3099. Sona Dt M4 nm Bulgarian 
10 Mar 9. pp |. 


Arucle by Katva | Yaneva “Victoems Sav State Is 
Kicking Buigarians ()ut of the (ho! Business”) 


Text) A Magh-ranking official of the Maumistry of Industry 
and Trade stated that the ministry beheves that ov! 
storage depots shouid be (otally state-owned Whatever 
is left over at the end will be for Bulgarian companies. a 
manager at the Petroleum ( ompany said when speaking 
about the sale of gasoline stations. |! became clear at a 
meeting to establish the | mon of Private ( ompamies in 
the (hi Business that (hese were the rephes given to 
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Duattur Savoy. owner of the Elpida _ ompany. when he 
spoke to the above-mentioned officials 


The behet is deirberate!y being created (hat there are no 
Mabie private companies (o deal with ot! and participatc 
in the sector's privatization. Mr Savoy stated This was 
whal most of the participants al (he Constituent meeting 
suspected 


Many of the participants san (hal (he worst gasoline 
stations were being offered (o Buiganans Despite this 
the sale of gasoline stations had siopped If the auctions 
had continued. by now there would have been approa:- 
mately 50 private gasoline stations We would then have 
had to “launch a rand” on the of depots and set up a 
strong structure (o compete with the Petroleum ( om 
pany s Monopol, 


The Petroleum ( ompan, 5 establishing jolt ventures 
with foreign companies behind the public s back, Mr 
Savoy sated According miormation trom hum. a 
sumilar association has Deen formed with a (reek com 
pany that has received approximate!) ) gasoline sta- 
ons on Sofia and Varna |! 1s operateng them a a fee of 
2.5 malhon leva The Petrotecum mpan) has a 49. 
percent! stake not “ith capital Mul with cash funds made 
up of laapayers monc, 


The Bulgarian private companies proposals for jot 
activities with the Petroleum ( ompany remain unan 
swered Minister Pushkaro, did not reply to the invita. 
ven to hold talks on why the privatization of the ol 
business has siopped However he invited an capert 


trom the | nited Miates to give tum advice on how 
privatization should Ye carnmed oul 
Some 60 percent of (he (Owntry 5 oF Gepeots ic cmpty 


drying owl. rusting. and tailing into dusrepai dul they 
are not handed over to private Companies Similarly the 
| mon for ( itizens Economn Initiative was not allowed 
to replenish 20 gasoline siatioms stocks with imported 
gasoline. even though this was at (he tome of the great 


gasoline crises 


The Neftokhim refineries are not working because there 
are no raw materials and not just Pecause (hey are in 
need of repax The country is hungr for fuel osl 
factornes are stopping work However priy ate Companies 
are not allowed to venture into the reformer) Duseness and 
process the oui 


Dumutur Savoy has been negotiating for (wo months to 
conclude an agreement for (he annual processing of a 
milhon tonnes of crude otf Some |4 telexes and four 
meetings document his relations with directors | yuts 
kanov and Tsintsarsk: (now no longer a derector) Ther 
last word was that they are to receive only one shipment 
of 70.000 tonnes of on! and that thes will be after | 5 May 


The price for the service—$! per tomm 
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Al ihe same me. Neflokhim s management is negot:- 
ating with a foreign company thal wants to process its 
own customers o1! at Burgas and sel! petroleum products 
in Bulgaria 


A protector s hand has specified a duty of approamately 
$8 per tonne io the Company International standards 
and insiruchons state (hal when 4 foreign company 
processes o1! abroad. i 1s obliged Lo caport its petroleum 
products within | days To sell the petroleum products 
in the country that has processed its customers ol 1s a 
waste of foregn currency and all the profits go abroad 
Mr Savoy stated 


The private companies in the on Dusmmess want the 
government to give them access to the storage depots and 
grant them processing |icenses. orl Concessions, a change 
in excise duties. and cqual opportunities for participa- 
thon in the privatization process 


Attempts |o Obtain Petroteum ( hroascied 
4 BAUOGA4SA Sofia 
JS Feb 9. p i4 


68 ( HASA in Bulgarian 


[Article by Congor Lilov 
Become an Eastern Issue 
(HASA introduct'oa | 


lo Buigarna, Petroleum Has 
—tirst paragraph is | 68 


Teat, For the past (wo years. the cleaning woman at the 
( owne:! of Ministers may have been the only one not to 
be junketing around the world and returning with prom- 
ses of fuel Meanwhile the retimenes in Burgas and 
Pleven are operating on virtually nothing 


[we vears after the first petroleum crisis in Buigarma. the 
gas Stations are once again about to dry up in February 
due to a lack of fuel. the Pleven ( ombine remained idle 
tor |4 days. while the Burgas Refinery was barely 
breathing, cven though || worked with customer 
procured materials 


In the past /! months (the cleaning woman al the 
(ownci! of Ministers may have been the only one not to 
be junketing abroad and then promising petroicum 
Three ( abinets and « selection of vanous politicians 
kept misicading the people iciling them that the gasoline 
problems had been resolved However they remain 
unresolved to (hes day 


From |} million tons in the | 98's. some of which was 
reeaported. (he need now bDecause of production decline 
iS eStemated at about 6-4 million tons of petroleum 
annually However cven this has not helped to eliminate 
the scarcity 


While political and persona! dividends were being accu- 
mulated. golden opportunities were lost for the country 
Last December. Svetian Ribaroy a first secretary at the 
CTS Embassy said 


‘For an entire vear | have been advising the people of 
Pushkaro, s ministry to visit the Tyumen petroleum and 
gas areas ‘ zechs Poles. and Hungarians have dug in 
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there They are promising cverything. [hey are Dringing 
in cases of vodka and food 


However. it 1s only after one and a hall years of munts- 
terval activities that |van Pushkaroy decided to go to 
Moscow He did not think of making a ude A Ty) 
Tyumen. something his colleagues of the formerly © 
ternal” countnes had done a long time ago 


About $80 millon of the $/ 20 millon in compensation 
loan for the damages caused by) the Persian crisis 
granted by the IMF was spent on purchases Mr Zer- 
vudakis. the IMF permanent representative in Bulgaria. 
categorically stated thai the balance will not be paid 
“because you tailed to sign the contracts. The Bulganan 
SMatesmen. however interpreted the lack of contracts as 
4 lack of money 


The maim reason for the cyclical petroleum crises in our 
country is the undismanticd sate petroleum monopoly 
and the incompetence of officraidom to solve the prob- 
lems Dozens of suggestions made by social associations 
of entrepreneurs and private companies were cither 
reyected. ignored. of torpedoed The auctioning off of 
gasoline stations tailed not because of criminals bul 
because of their poor organization unciarified property 
matters. and the incompetence of (he department that 
had organized (hem 


However. even in the present criss. private busmmess 
proved that it is the only one holding the key to saliva 
von The moment the knife struck the bone. a numer of 
companies imported gasoline and diese! and tue! on! 
thus guarantecing 4 minima! supply for the country 
However. the moment the danger began to dumuinish 
state Monopoly mounted the attack Letters of protest 
were addressed to the ministers opposing such compet: 
tron. and. in the fimal account. tens of thousands of tons 
of petroleum products stored for salekeeping and paid 
tor in dollars were illegally requisitioned 


The embargo imposed on ccomomin initiative is about to 
stop our cars from traveling once and tor al) and wall 
shake up the aiready weak structure of the national 
economy 


(hwentcte of a boreteid ( ris 


14 May 1990. The (rand National Assembly resolves 
that 43 years of petroicum monopoly is cnough Its 
breakup promises a drasti drop in gasoline prices 


Jeby 1998. Csasoline prices mse sharply The first petro 


lewm crises Dreaks oul 


25 Jaly 1990. The rescue Comes with the 
leum delivenes trom irag. which owed us $! 


frst petro 
milion 


) August 1998. [rag occupies Kuwort Bulgaria jouns the 
global trade embargo agains! (he aggressor 


September 1990. | ukanoy sists ihe | SSR 


conducts successful’ talks on petroleum 


where he 








hall 1990. (:radually | SSR petroieum supplies decline 
After hasty discussions. some 800.000 tons are released 
in December 


2) January 1991. “Petrol announces 4 moratonum on 
sales. Lines for gasoline can be seen even from outer 
space 


} Jameary 1991. The ‘culprit’ is identified at a ( abinet 
meeting The group in charge of coordination and con- 
trol of energy-iood supplies. chaired by (hudomir 
Aleksandroy 1s disbanded 


January 1991. Following a personal request to the Soviet 


prime minister Dimitur Popo, ‘guarantees’ supplies 
However only 243,000 tons of petroleum are received 
tor the month 


19 January 1991. For the second day. the Burgas ( hem- 
ical Combine works on empty Reports on the loading of 
the Asparukh. the Struma. and the (sum read like war 
com. duniques 


January 1991. Valentin Molloy suggests that the SSIG 
(Cituzens Alhance for Economic Initiative! take over 20 
gasoline stations in the country and supply them with 
gasoline The government tortids that 


January 1991. The ( ownci! of Moenisters wrecks a barter 
deal made by the Plovdiv Municipality and Plovdiy 
enterprises with Kazakhstan for the supply of tue! oi! 


March 1991. A statement by Aleksandur [omo, deputy 
prime minister. to the effect that we need 8-|() petroleum 
suppliers lo prevent crises 


March 1991. Aicksandur [omov goes to Nigera to 
discuss petroleum procurements No petroleum arnves 


7 March 1991. The ( abinet decides to lease a chai of 


gasoline stations \o a group of Greek companies begin- 
ning on | Apmi. The deal does not go through 


March 1991. [he road to petroleum makes a (urn (oward 
the Bosphorus. Fuel oi! is hastily procured from | urkey 


March 1991. While in the | nited States. Aleksandur 
Yordanoy accidentally comes across His Highness 
Muhammad AL Saud. a member of the Saud: Araman 
royal family, who promuses us mvers of petroleum The 
‘nvers’ turn out to be dry However “the most impor- 
tant thing was (0 make a good impression on the prince 

Aleksandur Yordanoy says. in summing up the results 


Miay 1991. The sale of | U gasoline stations is announced 
By the end of the month, another |() are added. and 
auctions for the sale of |5 gasoline stations along the 
sea oast are planned 


18 Juse 19%. The first auction for three of the gasoline 
stations 10 be sold takes place with Ministers Kostoy and 
Pushkaroy attending. From 800.000 leva in Pazardzhik 
and |.5 milhon leva in Nadezhda, the price jumps to 
more than 0) milhon leva. Georg: Kinristoy is embraced 
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by Pushkaroy. flattered. and called a “Japanese samu- 
rar Ome year later, in am interview. the monster 
describes him as the “Etropote swindler — 


September 1991. Pushkaroy holds talks in Athens for the 
procurement of gasoline from Greek compames No 
gasoline 


October 1991. Dimitur Popov reaches an agreement with 
the Libyans, through Ali Galay, charge d'affaires of the 
Libvan Embassy in Buigama. tor petroleum procure- 
menis No petroleum arrives 


24 Octaber 1991. A \icensing agreement is ugned with 
(hree international companies to prospect for petroleum 
on the Black Sea shelf 


21-23 October 1991. The president humself jos the 
petroleum campaign Al a meeting with Bors Yeltsin in 
Moscow a delivery of | millon tons of petroleum betore 
the end of the year is agreed upon 


19 Newember 1991. Buigartabak reaches an agreement to 
import petroleum from | mon republics in cachange for 
cygarettes and tobacco The deal does not go through 


Nevemsber 1991. A contract is signed between the Pleven 
Combene and Elf Aguitame. a French company. the 
fifth-iarges in the worid in trade in petroleum deriv ates 
The provect calls tor busiding a special terminal in Varna. 
where petroleum will be delivered. and so forth The 
contract 1s blocked 


November 1991. E,ght \icensing agreements are sagned 
for petroleum prospecting ca U ¢ Black Sea shelf 


? January 1992. Returning from Frankfurt Stoyan 
Ganev announces the “lraman connection’ He has 
secured the import of 500.000 tons of petroleum against 
Buigarian cxports 


10 January 1992. The second petroleum crises is now a 
fact (Ince again reports on the tankers read like news 
trom the fronthine 


13 January 1992. An approval in principle of the pro- 
tocol on trade with Russia for ) millon tons of petro- 
leum milhon tons of fuel on, and |00,000 tons of 
diese! fuel 1s approved by the ( ownci! of Ministers The 
issts call for 5 millon tons. whereas the Bulgarian request 


is for ~ malhon 


1S January 1992. In a letter to Ministers Kostoy and 
Pushkaroy the Neftokhim ( ompany objects to the fact 
that four private companies imported | 5.000 tons of 
gasoline and 9} 000 tons of diese! fuel (hus undermining 
its prices 


January 1992. Neftokhim sells petroleum derivates that 
state and private companies had bought abroad and paid 
for in hard currency to companies it had selected A 
commercial genocide 1s (aking place under the benevo 
lent eves of the monsters 
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3 January 1992. The ( abine! discusses the |raman 
accomplishments of Moyan Ganes Minister Kostoy is 
opposed. while [odor Vuichey president of the BNB 
(Buiganan National Bank) emphasizes thai there 1s no 
one to provide the demanded guarantee of $50 millon 


31 January 1992. The new joke making the rounds ©! 
Sofia is as follows. “With what gasoline are you dinying 
Yordanoy ‘9! or Ganev 92” 


February 1992. The crisis has been surmounted (hrough 
procrwrements by private companies Bulgaria imports 
5,000 tons of gasoline trom Cireece. Planeta 999 imports 
a tankerioad of diese! tue! trom Russia. other companies 
umport 70,000 tons of gasoline. 90,000 tons of diese! on! 
and | 30.000 tons of fuel on) 


February 1992. The Plama ( ompany (the Pleven Petro 
leum Refinery) stops work for lack of petroleum from 


Burgas 


1S February 1992. After |) months of ministering and | > 
months of a petroleum crisis. [van Pushkaroy goes to 
Russa and signs a protoco! for trade and cconomn 
relations. According to Mosc_w sources. a delivery of 
millon tons of petroleum has been promised. according 
to the statements made by the minister at Sofia Airport 
on has return, the figure is 5 million tons 


24 February 1992. [he Burgas and Pleven petroleum 
refinenes are once again working al minimum capaci!) 
for lack of petroleum 


Defense industry [rad | nions Stage Protest 


400704152992 Sofia Di MA in Bulgarian - Apr + 


[Report by Vasil Popov | 


[Teat} The maim clams presented by the Detens 
Industry Trade |) mon Allvance | Suyur na \indiAatit 
tbraniteinata promushienos(| are tor credit Concessions 
and for the state to take over debts owed to (he military 
industrial complex that are difficult to collect: On 
Apri, representatives of the alliance organized a protes! 
demonstration in front of parliament and presented an 
appeal to members of the National Assembly 


It 1s reported from Sopot that the trade unions are 
continuing their blockade of the Metaichim Holding 
Company. A source close to the ( abinet clanms that this 
pressure is pointiess because the Company s managemen! 
itself rassed the same issues with parliament and the 


government at the beginning of last vear and has not 
ceased to campaign for a solution since that time 


Specialists from the holding company consider that the 
only result of the blockade 1s to make \| impossible for a 
Metaichim representative to leave for Madrid to receive 
the gold medal for quality awarded to the company in 
1991 by the International Organization of Manuta 
turers and | raders 
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Podkrepa || Accused of Deals With ‘Big 
Finance 

(007081 069. Sota OTRCHESTVEN LESTNIA 
n Auigurian ipr ¥ 


Article Dy Sonya Kotuklieva No Link Between Big 
Finance and | rade | noms Should Be Allowed! 


Darhiament wilh 
t Dem 


lent Al vesterday Drivting f 
\ieksandur ¥ ordanoy 
xratx Forces (SDS 
ions Malurally focused of (Me miners stroke 
r the government. and oF lalions with the Podikrepa 


harman of the | now 
Parhamentary (:roup. the ques 
mn) support 


Labor Contederation and its icader Konstant 
Trenches 

The SDS deputies who participated in the brieting wer 
siected trom ihe areas where the sirtke 1s in progres 


where readiness lo sine has Decn announced [hey wer 
alegorical in insisting thal (he statements of the Miners 


Federation leaders ‘specially (Mose of ‘yairmal itt 

tur Demov are untrue [1 niners wer T r told thal 
ihe government has accepted a ' the demands of (nh 
trade umion The ( oum Ministers Lask is dctend 


the common interests of al) social groups in the country 
and it Cannot gi’ n ine demands of cach individua 


group ihe Darhament momper aid 


wid it have heen capected that "he SUS Parlhamentas 


7oup mas Nave retused (h ontiden ic to Me 
government last | uesday March ‘“ \ieaksanad 
Yordanoy is positive (Mat such a hing (Ould not Nay 


happened. tor several reasons ivan Kostoy and Filip 
Dimitroy after thoroughly analy zing th 


viIncingly proved thal according | 


situation cr 


SOTTIC ‘irange rou 


slances. (he timing of the strike (ommcided with severa 
praiseworthy actions and successful achievements of th 
( adbinet [i is 4 fact that the government s progras TT 
not encounter any objections Darliamer hal tf 
state budget was adopicd al first reading wi! Layo 
YOte (the opposition having aDstained from mg). anne 
hat (he governmen! has gamed the mtiden t ime 


| 


International Monetary fund and the World Hank 


We will not permit a link « cSlablished between hig 
finance and ife trade umions. who are trving Yuld up 
(heir cconomn Dase Ny seizing he levers of privatiza 


won. Alexsandur yYordano, stated | her mw dour 


(hal political activities are impossili vilfhoul money 


bul peopic in Muigana should he especially caretul 
restramming their ‘inancial ambitions = You can see the 
modest situation of the SDS and al! of 1ts member parties 
and organizations (oda) nd Comnart he broad 
tinancial capansion of (he Podkrepa | abo niedera 
tron The confederation seems wn large ancial 
Assets hope thal its moral assets may he as powertu 
Let there be no misunderstanding aboul the [a Na 
Podkrepa s cxistence became possibic on NaNks he 
establishment of the SDS ar mtederation ade 
sup demands the resignations of Puskharo, and WK 
hecause ntiertains special amditions ‘etal 

where of power particular! garding (fn merat ia 
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centers of the country 5 coonomnx and financial mectha 
mems. Yordanoy pointed owt Aleksandur ) ordano, 
stressed that one should differentiate between ihe \cader 
and the rank-and-file members of the Podkrepe | abo: 
Contederation ne can suspect that part of the Pod 
krepa leadership is pursuing specific financial inicrests 
in the privatization process 


Regarding Asen Michkovekis recent clams thal te 
should be appointed head of the Privatization Agenc) 
the leader of the SDS Pustamentary (sroup deciared (hat 
he would insest on preventing deputies. who have adver 
used ther close relations with Trenchey » (rade unions 
trom assuming posts in (he organs of caxeculive power 
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As 4 matter of fact. « was the SDS eather than the 
Podakrepa | abor | ontederation (hat won the clections 
Yordano, added 


Podkrepa is) \onstantiy a useng Pushkaroy of lasing to 
chminate (he coonomin omendiaiura Actually he has 
dumused 00 managers wace he assumed hue mines 
‘eral post Accordeng ‘o Aleksandur Yordanoy the 
evaluations of (rade umons of SDS Coordinating coun- 
os on the qgualliies of COOROTK Manager are nol a 
decisive crttenon What ownts is the manner in which 
(he Manager .opes with (he lasks of increasing produc 
lon and capanding (he market 


There will be no natronwide sirke and. even if it should 
he provoked || « \nhely ‘o De a lanhere Alekeandur 
Yordano,. pointed owt 
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Diewh,) (duttines Foresgn Aid | istributon 
41 0708100699. Pragwe HOSPODARSAL NOLIN) 
im seh S Apr vl pps 


|Report ugned ‘yop kh) (on ( cordinating Foreign 


A”) 


(Test) The statute of the (owner for Foreign Ad 
established by (he Federal (rovernment ast December 
was approved at its session in Prague -esterday 


Thess coordinating, initiative and consultative ( SPR 
Government office— which has responsibility (or dealing 
with foregn grants .omposed of ‘cpresentatives 
from the Federal Economy, Foreign and Finance Min 
stress and from the ( zech and Slovak governments The 
counci!s chairman is Federal Econom, Minister 
Viedimar Diowhy He outhmed its functions al a news 
conference suggesting principles mechanisms and 
stirateges 0 (he government for accepting and ulilizing 
forewn ard and .ocordinating and detining .laims agains! 
foreign entities in accordance with ( zechosiovak prior 
ives The counci! may also suggest that drawing on ‘unds 
be suspended || || 6 ascertammed that they arc Serng 
ineffectively utshzed According to Diowhy arrange 
ments have been made ensuring that none of (he (hree 
entities (the federation and the republics) 5 given pret 
erential (treatment The government made note of 4 
report on the utshzation of PHARE Economn Recon 
struction Aid for Poland and Hungary | funds in 990-9! 
Ninety-nine billion EC L's (European Currency | nets) 
were allocated to ( zechosiovakia (196 5 Mihon were 
allocated \o Poland and ©‘ mihon to Hungary) [rom (he 
PHARE program in (99) Therty-four bilhon FC! 's 
were allocated to the (SFR in (990 ©) tilhon were 
intended for the environmen’ and four Mmilhon for (he 
Tempus (university projects) program ()f the 99 belhon 
ECU's allocated in |99! | 9 bilhon were carmarked for 
restructuring and privatization -() Deihon for (he deve! 
opment of small and medium-size Dusinesses |i lion 
for restructuring the labor market ‘5 Dillon for the 
environment ‘0 telhon for energy ©. Dilhon for tele 
communications 9 () bihon for the | empus program 
and |) mihon for general technical assistance 


in reply to a question from HOSPODARSAKE NOVINY on 
where the ‘unds cncounter specific proyects Diownh) said 
that the federation merely plays (he role of supreme oor 
dunator The distribution of resources 1s administered once 
4 year and then coordmators arc assigned (0 prepare 
projects and \o draw efficiently on funds For cxampie [he 
Slovak Econom, Ministry is (he (oordmmator no ihe arma 
ment conversion sphere the Federal Econom, Ministre. » 
the coordmator in restructuring (he metallurgy odustr 
and w on in reply to a question from HOSPODARSKI 
NOVINY on how resources are distributed 4 [he most 


crvtecized sector—support for vwmaill and medium-sized 
emerprises—Diouhy sad that (he Coordinator here 1) (Ne 
Federal Ministry of Labor and Social Affairs An account 
has been opened and the Socrete (reneraic Hank and (he 
Komercn: Banka (( ommercial Bank! have been cntrusted 
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wih manageng || A total of | 4 Oelheon BCLs have been 
carmarked here for formulating a policy and developing 


fedets) and roughly | 0 Delhon BCL)» wall be allocated to 
‘he ontrothag organization for other \echmical nommvest- 
ment assestance According to Diowhy aone of the so-called 
voll-ierm credits have vet Seen distributed The entre 
program oy omented \oward reating job opportunities 


ivan Prose bead of the CSPR Government Office. 
poumted owt (hat (fe final deadline for the political 
parties movements and coahtioms to disclose which 
members and substitutes (hey are 

Electoral ( ommusson is 6 Apri | 992 
of the ( entral Electoral ( ommeaseon for clectiions to the 
Federal Assembly will take place at | 500 hours on ” 
\pr! |99) on the Loechtenstem Palace in Prague | 


[he government! atso discussed « proposal to change the 
composition of the Federal Environment ( ommuettee's 
plenum an amendment to its statute and a draft law ona 
Federa: Environment fund Joset \avrousek moenester- 
chairman of the Federal Eny:romment ( ommmettee. made a 
statement on the (rabcrkovo- Nagymaros issue As he sasd. 
the ( SFR and Hunganan (rovernments agree to the estab 
ushment of a Uniateral Lommeesson in which caperts from 
( sechosiovakia Hungary and the -uropean ( ommuntty 
would be represented As \Vavrowsek further stated. a 
proteco! follows up om the treaty between the (SPR ard 
Russia \ccordong to thes protocol the ( SPR—wthin the 
\ramework of assestance—undertakes (o utthze part of the 
resources acquired from (he sale of Sovret property to 
purchase Oudeng matenals and other essentials for the 
comstruction of howseng for Soviet (roops withdrawn from 
( entral European countries 


( cechs ( lam Nateonal (-overnment |nequaiity 


(1 070810059. Prague HOSPODARSAKE NOVINY 
ni ren lpr ¥op 


‘Report ugned st ( ech (rovernment Disagrees 
With the Divesson of ( cechostiowak Telewsson Assets”) 


Excerpt) esterday the ( zech government did not 
approve (wo Mills on land setf-admunistration tabled by 
( pech Natonal ( owner! Gepwtres [It oasests on its own 
mil wich was drafted after long discussions 


During 4 Dreak in the government session Prime Man- 
ister Petr Prthart (old reporters that the deputies sub- 
missions contain conssderabie legal crrors which cannot 
be dealt with by changes Al tomes they even contradict 
the (onstttuthon “Nevertheless the (zech National 
( ownci! Pressdeurmm reyected the request to shorten the 
discussion on (he government bill (we carned a detased 
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reper ate | n March: om of UD 
med-April does not decide otherwise | “ get of 
the agenda during (his clection perod 


Petr Pithart also contirmed thai (he ( fech ™ 
disagrees on princeuple with the federal 
decison on the division and (ranst | propert 
between the ( szechosiovaad | cle ior hn ct t 

won, and ‘he Slovak Televimon and 5 « Deal (he 
Federal (,overnments stand The ( SPR | rovermmen 
decoded \ast Thursday that |") percent of th echo 
slovak Television s property in Siovakia wil be ‘rans 
ferred ‘© Slovak Republx ownership and ihe Sova 
Television will have the night of use while (he (ranster 

property Detween ihe ( cechosiovak | cles isnon and (mh 
(pech Television is to take plac nh lwo heme re 
first one, the ( zech Televisnon wil! re proper 

needs to fulfill its tasks and onl) in ihe second lage al 


m null 


nivenr 


the Kave: Mor, tacit, of the echosiovaa |. son 


he reallocated 


The ( zech government Deheves (hal uneqgua: ond 

the operation of the nationa, icles ions. ane 

decison =| nstead o! chiminating one 'y om "Maia! 
between the | sech Republn and ihe Siovaa Kepun . 
are adding © them = =the | sech prime mineter an 
added that the ( zech Republn governmen: «il! inert ‘he 
the Federal prime monister cxplann @h (he rer h gover 
ment Porn! Of view wes NO! OMsidere 


The government aism crected ‘Ne Jepulies ral 
(zech National ( ounci! law on measures (Omcernming (he 
protection of publn interests upressed (5 agreemer 
however (o 4 contro! of (he Ousimess nyo vemer 
govcrmment members and ofthc ials 
deputies proposal (hal assumes fh 
(zech National ‘ ownc:) Presidiun 
assessing the business involvement © ihe governmer 


mmenti ne 
mundatlior 


TITTIES 


members on the bass of (her mcome tay rms ame 
vther documents. the prime ministc: ward ‘ha 
American solulion  orresponding America nd 
ons and tradition [he ( rech govermmen’ «oun 
the bell that is Currently Derg Jraticd lera 


(sovernment passage omitted 


FIS Director on Right | 0 Retease | nformation 
4( (6068 | 44989. Aratisiava \ ARE) had 


im Slowak // War ¥ 0 


\CSTK report “Dozens of Lost File 


‘Text} According to the archive aw pte 
( zech and Slovak Nationa: ‘ oun umer 
ments of the now defunct Viate Secur!) SOB! belong 
the Federal Security Information Service FES 


The Federal Ministry of the interno (FM as yom 
these materials in only temporar, possess: “ re 
so-called screening iaw is in effect: [he Jocumen 
subsequentiy be surrendered (© ‘he FS 

lumeted number of FIS staff approximant 
have the right to read the files and provide ntorma 
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cgarding (hen content to constitutional and repubin 
moxties [has was stated yesterday Oy FIS Lirector Stetan 
Hacinsks The director also sasd that the PIS was the first 
) repert to Slovak Nethonal ( owner! ( harman?! Mik- 
osko (hat (he Slovak Republx latenor Menwtry com 
nittedd unauthorized interterence in (he documents that 
yetonged to (he Trencin tederal office and in the former 
arctyve of the “AB | Oth Admmensstration in Bratelava It 
eas only later (hal (he Slovak National ( ounc:! Defense 
and Security mmittee ‘equesied an annotated report 
m the data tiled in the PMY Z-file According to 
Uurector Baciunsks both the FITS and the PMV acted 
sithin (he law 


The “tthe vertually iost all of its sagneficance when the 
parhameniary Mvestigative .oOmmisson collected (ile 
cgisters trom \fProughou! ( sechosiovakia and Nwall a 


mputer data hase Decause cv erviheng the file contains 
the databhases—-with (Ne sole cxception of the pages 
mm owt of the Bratusiava regsster The PIS director 
annot comember (he date on which the FIS reported the 
lata it Ofvtaened 'o (he Defense and Security ( ommoettiec 
in addeteon. he seed that the FITS did not casst at the tome 
Slovak Natrona) ( ounc:! (harman | Miklosko asked 
he then Federal information Service deputy director 
and snow FITS deputy director Viadimer Palko. to check 
the 20 5S. oF the alleged file of ivan ( arnogurshy For 
his reason. the ETS director Cannot Comment on whether 
+ Miikiosko was shown (he file of whether | was iost |! 
Jepul) supped niormation  cgarding 
-an | arhogursk, to (he Slovak National ( ounci! bul as 
he bederal information Service was in the jurisdiction 
ithe PM the federal intervor moenister was in charge 


aro s Lek 


coordong to S Bacunsky dozens of files are misseng in 
The FTS was legally oonstituted in july 
" \ccordmg to information avaiable to the FIS 

ome fthes dessgnated tor shredding still crit although 
re iesiruction was actually marked in ‘he regssier 
We must realize how large the number of people is who 

ifter (he revotutron had access to the “OB documents- 
mMminssions screening .ommissions MIB mem 

wr hes af) had an oOpportunit) to make copies or vies! 
he Fes onstead of shredding them We will see what 
sind ©! scandals «tll (ranspire Sefore the clecthons and 
“Nal ‘ties will comergeec Ytetan Bacinsk, « convinced 
hal ‘(he Gocurments currently under the -ontrol of the 
‘TS and the MN are cole No one can vouch tor what 

appened cartier” 3 i san 


Hrat siava JNM 


Overseght ( harrman on | mtetligence Service 


rt oh $V. Hrativiava \ ARGCITIN MARCIA 
vas 28 War 
Inter » will uiius Moto, meck hairman of (th 
lera: \ssermnh mmittee ‘csponsete for oversegitt 
he operators he Pederal Securtt and intorma 
ery in ~ Mranestas (anek Place and date oor 
giver The intethgence Service is the Seoret Powe 
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Teast) Prague-—Pormer directors of the Federal Security 
and Information Service (FITS) used to grant interviews 
\o ournahsts—:aciuding NARODNA OBRODA jour 
nalists—on a tasty regular bases ( urrent director Mietan 
Hacinsky refused (o grant us an interview saying thai he 
himself would provide proper information (o journalists 
He also did away with the job of FIS spokesman That 5 
why) | approached Julius Bobovnicky (Christian Demo- 
-tatix Movement) chairman of the special Federal 
Assembly commuttee responsible for overughi of (he 
operations of the FIS. to caplam FIS activity to the 
readers | must add. however that | was startled by the 
tact that the PTS darector had in fact gramted an interview 
to MLADA FPRONTA DNES It seems that interviewers 
are Deing selected 


Jamk| Mr Deputy what kind of body do you actually 
char’ 


|Bobovnicky| It is one of parhament's many special 
supervisor) bodies cstablished by law and not by 
apporntment Parhament cstablisiied this body in /uly 
|99)| with the intention of supervising the activity of the 
intethgence service sance i| would be impossible for ail 
OO Federal Assembly deputies to deal with | | must 
admit that some 8&0 percent of owr work represents 
precisely work on a meaningful concept of oversight In 
order (o make owr activity more clear and more specific 
we want [0 propose an amendment to the law on the FIS 
Specifically As chasurman | should be allowed to be 
present at FIS dealings and know about the matters (he 
PTS 1s currently working on 


Janek) What is the supervisory activity of the borty you 
char’ | ask thes despite the fact that vou have already 
eaplained \| Are vou still searching for its shape’ 


|Bobovmicky| We work maimily on the basis of people + 
imitative information from the media can also stimu. 
late owr activity Beside thes. upon request. the FIS 
director will present us reports on the results of the FTS's 
operations and on how intelligence-gathering cquipmen' 
in areas in which the PTS has stopped operating is used 
This way we learn everything—what (hey followed wat 
means they used. and what the results were (In 
request. we can offtaen short reports on curren! opera- 
trons in order to learn what and how many cases the FTS 
1S working on on ther own initiative and how many were 
requested >) constitutional bodies. how many of them 
are related to drugs. international terrorism. ctc We do 
not know what they are cooking at the FITS mght now 


(Janek| ( ould you gve us a specific crampie—a case that 
has been concluded by the FITS” 


|[Bobovmecky| There are many and | cannot tel! vou 
about them | am bound by an oath of sslence We report 
om, to the Federal Assembly Presidium (dur reports are 
read hehind closed doors 


‘Jansk| ln your oprmon. to what catent should (he work 
of the intethgence service be classified” 
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|Bobovnicky| The FIS director should outline the main 
points to the publ in other cases. whoever desugnates 
specific maternal as classified musi deciassily 1\—this is 
not in ow power ln my opmmon. at least two-thirds of 
the cases could be deciassified and the public could be 
(old about them 


Janek) | suppose you have become familar with the 
activity of the intelligence services abroad How does the 
( zechosiovak intetligence service Compare with them’ 


| Bobovnicky| | must say that for a long lume we were not 
satisfied with the work of the FIS. We \ook part in the 
evaluation of the work of the former administration. we 
\alked with some 0) people and we undertook some 
investigations The ice moved people were replaced 


\Janek| Is that reason to be satustied” 


|Bobovnicky| | am not saying (hal we. as a supervisory 
bod) are now satisfied with evervthing There are poten. 
(val problems in the fact (hat when an intelligence service 
is Derg Dusit | must at the same (ime also yield concrete 
results FIS activity is qualitatively differem. it does not 
have the same investigative mghts as the former State 
Security Most intethgence operations are undertaken on 
the FITS’ own inttiative Also. we do not like the fact that 
the FITS prefers some tasks. those given to it by law. whale 
others fall outside its focus (for cxaample information tor 
the protection of the cconomn interests of the state) 


Jamsk| Even under the former administration the FIS 
waged 4 long struggic (o be separated from the Federal 
Intenor Ministry and finally '| has become independeni 
Is thes a posttive tact” 


|Bobovnicky| Of course However we would be happier 
if we could cut the umbehical cord completely The FITS is 
not able (to operate independentiy Some bodies of the 
Federal Internor Ministry know everything about FITS 
operations. which 1s not night crther 


Stovah Partiament Approves ( ontribstion to 
Parties 

41 060481 / 2092 Brausiava \ARODN 4 OBRODA 
n Slowak 2” War 9. pp !-. 


(Report >) ) Bomttkova Parhamentary interpeliations | 


|Excerpts| The 23d Slovak National ( ounct! meeting 
began vesterday by voting on the government bill on the 
regsstration of churches and church organizations which 
the deputies passed 


Linder this law. the Slowak Ministry of ( ulture may 
register a church of church organization provided || has 
at least | 0.000 adult supporters permanently residing in 
the Siovak Republx At present there are | 4 churches 
and church organizations registered in Miovakia 
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interpellations of ministers and members of government 
by deputies were on (he program of the afternoon debaic 
) parhament( | passage omitted! 


Deputies passed a till on the Mate Health Fund. which 
should provide financing for selected health programs 
and assistance (Oo Lompensate for regonal imbalances 


The amendment to Law No 81//99! on the work of 
Slovak Republn bodies in cnsunnag employment polic) 
was neat on the agenda Helena Wolekova. Slovak min. 
ister of labor and social affairs. caplamed the bill and 
siressed (hat the changes contained in the Dell regarding 
the concept of socially purposeful jobs and publicly 
beneficual work are a direct reaction to stimul from 
labor offices The bell also specifies how the system of 
retrasning Owilds on (he program of employment and 
directly specifies the posssdelities of recovering the costs 
of the retraming of job seekers The last item on yester. 
day s agenda was the dill on financial contributions (o 
political parties and movements owt of the Slovak 
Repubdln state budget Approved contributions totalling 
© milhon korunas will be provided to political parties 
and movements Of this. the Civic Democratic | mon- 
Publ Against Violence will receive approximately - 
milhon korunas. the ( hrstian Dermocratx Movement 
‘KDH!| | 35 oulhon korunas. the Democratic party 
109 000 korunas. the Green Party 245.000 korunas. the 
Slovak National Party [SNS] 98) 000 korunas. the Party 
of the Democranc Left (SDL) 939.000 korunas. the 
Alhance of the Farmers and ( ountryside | ~” 000 koru 
nas and ( oexistence-Egyuttetes 609 000 korunas These 
contributions include (he parties and movements (hal 
have split off on the course of then development The 
deputies passed the bull 


(Prague LIDOVE NOVINY in (Czech on 27 Mareh on 
page |S carnes a |00-word report entitled “Money for 
the Parties. stating that “Public Against Violence wil! 
receive the highest contribution of 2.065.000 korunas 
Thes contribution includes contributions to the For a 
Democrat Slovakia Movement and the Civic Demo 
cratic | mon-Pubhc Agamnst Violence |) 


Resetution on ( zech-Slovah | alks Passed 


10708110592 Prague HOSPODARSKE NOWVIN) 
n Slowak © Apr 92 pp /-. 


‘CSTK report “Soveremgnty on the Agenda of the Slovak 
National ( ounci!"| 


‘Excerpt| |passage omitted) After consultations in the 
parhamentary clubs of deputies and a subsequen! 
meeting of the Slovak Natbonal ( ounci! Political Board 
the Slovak National ( ounci! plenum vesterda, passed 
resolution in which it acknowledged with comments 
Slovak “National ( ounci! Charman Frantisek Mik- 
losko s report on the process of the CSFR constitutional 
arrangement and on (he drafting of the Slovak Republn 
constitution The Slovak National (ounci! regards the 
process of drafting the Slovak Republic constitution as 
ver as far as the current electoral term is concerned. and 
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it also conseders the talks with the ( zech National 
(Cownci! on the CSFR Constitutional arrangement over 


The Slovak National ( ounci! resolution goes on 10 say 
that (he taslure to adopt (he Slovak Republi constitu- 
tron in (has electoral term has been caused chiefly by the 
lack of unanemuty of views The reasons for the faslure to 
adopt the (reaty and for (he termination of talks with the 
Czech National (ounce: lie on both sides. The Slovak 
National ( ounci! recommends to the neat Slovak parha- 
ment to busld on the results achueved in drafting the 
Slovak Repubixn constitution (hus far and to continue 
after the clections Laiks with the ( zech National ( ounci! 
on all possible forms of coexsustence with the (zech 
Republx using as 4 pom! of departure the mght of 
nations to self-determination In comciusson. the resolu- 
thon of the Slovak National ( ounci! recommends to the 
next parhament io continue to seek 4 solution to the 
issuc Of the state setup >) constitutronal means 


(tthe |.” deputies present 4’! endorsed the resolution 
6 voted against and ||) abstamed 


The plenum then approved the constetutional law of the 
Slovak National ( ownc:! on the electoral term of the 
Slovak parhament and on proceedings in clectoral mat. 
ters The constitutional law stipulates that the clectoral 
term will be four vears | passage omitted] 


Slovak (,overnment \pproves New | an laws 
10 0708085392 Bratusiava \ARODN A OBRODA 
in Slovak | Apr ¥2 p 


‘Article by S) lomanek ‘lnhermtance [ax and the 


Onher’”) 


Text) Bratusiave—Al a news conference during the 
Slovak government session SMiovak Repubin Finance 
Minister Danco provided (he |ong-awasted information 
on the Mills on taaes [he government adopted with some 
changes the Dell on inheritance tan. geft tan. and tax on 
transter and Conveyance of real estate ~The mil proposes 
4 progressive inhernance taxa from | to 40 percent (nly 
gifts to charttees are taa-caempt The draft inheritance 
laa 1s COMparabie to (hose in developed Countnes around 
( zechostovakia 


The new taa on land and structures well replace the house 
and tarmiand ownership taacs | anaes well constitute the 
maim source of income for communrtes and towns 
Individual CCMmmunities May categorize real cstate taacs 
according to the location and quality There should be 42 
different classes of son! quality in Slowakea Busidongs are 
to be taned according to the actual vabue of the property 
The question is how to set the value om absence of o 
market 


Beginning in | 49) commercial drivers well have to pay 
a road tan that will go to a republx fund Small bus 
nessmen with cars of under 2000 cube contemeters 
engine capacity will pay | 500) korunas annually Those 


with cargo of up to three tonnes well pay as much as 
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5.000 korunas Foreign truckers will really have to raid 
thew piggy Danks They will pay $1,000 for a sungie 
(ransit of a truck through the ( zechosiovak territory [tis 
not clear vet how these fees will be divided between (he 
republics The possedility is being Considered Minister 
Danco says, that the fee would go to the place of entry in 
the CSFR The whole issuc is further Complicated by the 
fact that the custom officers in ( zechosiovakia Nave not 
yet become fiscal agents. cc they are employees of the 
Federal Ministry of Foreygn Trade. rather than the 
republic Ministries of Finance 


The citizen will not be pleased to learn thal because of 
(he growing cost of siate bureaucracy administration 
lees will increase A citizenship verification will cost | U0 
korunas. 4 ugnature from a central body wll be 200 
korunas. a change of surname (cacept for an unfortunate 
sounding name) will cost SOO korunas. and some central- 
body actions will reach © UOO—the authorities cven 
slapped a | (00-koruna fee on Danube River boating 


Minister Danco pleased us with the news that the Slovak 
budget following the mult:-Milhon-koruna deficit in Jan- 
vary and February. shows a surplus of | Dillon korunas 
in March “It 1s partially a consequence of the tact that 
subsidized organizations were allowed to draw only 22 
percent of ther annual allowance in the lirst quarter 

Without any regard to the opimion of its republic part 
ners. the Federal Finance Ministry proposed to the 
government that the federal budgetary surpius be 
included in the state financial reserves “Despite the tact 
that the surplus was created by the republics he added 


The Slovak government approved the negative stand on 
the (SFR Grovernment proposal regarding ‘he \ aluation 
of housing units in transfers of the community property 
to individual persons with a note that 1! recommends 
that the prices be established sumilarty to the transfer of 
ownership of cooperative housing units This would 
insure a consistent valuation of housing units at differen! 
tomes. and rule oul a discrimination against more than 
0 percent of the users 


Stevak National ( council ( onsiders issues 
41 0604/3479. Brausiava \ARODNA OBRODA 
im Slowak 3! Mar 92 pp !-. 


I\CSTK report “Smooth ( ourse Sith Day of the Slovak 
National ( ounc! Meeting’) 


| Text} Several bills tabled by groups o. deputies were on the 
agenda at yesterday's sath day of the 23d meeting of the 
Slovak National (ounci! The most important of them was 
the draft constitutional jaw of the Slovak National ( ownc:! 
on the electoral penod of the Slovak National ( ounct! and 
OM proceedings in ciectoral matters 


The six stems on the agenda at yesterday s session also 
included the proposal. tabled by a group of Slovak 
National ( ounci! deputies. (0 amend Slovak National 
Counc!) Law No. 58! of 199! on the |99) state budget 


| nder the amendment: which was approved. (he Slovak 
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Republic Ministry of Finance well redistribute a part of 
the proceeds of the payroll tan. which represents 4 
revenue of Communities. to (hose Slovak Communities 
that do not have any industry and agriculture (and 
theretore do not collect amy payroll (aa! 


The deputies also voted on the draft constitutional law of 
the Slovak National ( ounci! on the clectoral pernod of 
the Slovak National (ounci! and on proceedings in 
electoral matters. The Slovak National ( ownct! did not 
pass this draft constitutional law Samilariy the plenum 
did not approve the proposal by Deputy Rudolf 
Hamerhk (Christian Democratic Movement) \o change 
and amend the law stipulating some conditions for 
service in the Slovak Republic Police ( orps and in the 
Slovak Republic Prison Guard (orps ( ommenting on 
this amendment. Siovak Minister of intenor _adisiay 
Pittner said that its initiator wanted to achieve “the 
capeditious departure of members of the now defunct 
State Security ( orps trom these corps He added that 1! 
goes beyond the screening law and that the submitted 
amendment is not worthy of a law lame i dostomne 
cakona\| The deputies then approved an amendment (to 
the Slovak National ( ounci! law on insurance compa- 
mes. which waives the restriction. provided for in the 
currently valid law under which foreign insurance Com 
pamies are barred from operating on the territory of the 
Slovak Republic unti! | March (99! The amendment 
brings the Slovak National ( ounci! |aw into harmony 
with the ( zech National ( ownc:! law. which permuts 
entry by foreign insurance Compamies as of “8 May | 99. 


The Slovak National ( ounci! plenum also adopted a 
resolution on the so-called transformation jaw which 
States that the appropriate material technical and orga- 
mizational conditions for the process of the transforma 
thon of cooperatives have not heen cstablished at (hc 
relevamt levels of state administration Moreover the 
definite method of privatizing state enterprises in agr 
uiture. such as state farms. agricultural cquipment 
ending und repair shops. and jor! agricultural enter 
prises. has not heen determined. which jcopardizes their 
inclusion in the second privatization wave [he Slovak 
National ( ounci! charges the government with ensuring 
the creation of conditions that would allow cligrdle 
persons (o assert ther clanms ty the set deadlines 


(Bratsiava SLOVENSKY DENNIK in Slovak on 3}! 
March on pages | and | carrnes a S00-word report by 
Marta Ruzickova on the Slovak Nationa! ( ownc:! 
meeting. The report specifies that the draft constite- 
ronal law of the Slovak National ( ounci! on the etec 
toral pernvod of the Slovak National ( ounc:! provided for 
a cut on the electoral pervod trom five to four vears and 
that. as a result of the amendment + rerection the neat 
Slovak parliament will be ciected for a five-year term 


Jezek Explains Second Wave of Privatization 


1007081123992 Prague HOSPODARSAEL NOLIN) 
ni rech § Apr Ve p 


[Report by Marcela Doleckova “The Second Wave Will 


Be ( almer’’| 
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(Text) “The work on the approval of privatization 
projects was supposed to end on |.) March—we had a 
celebratory toast in Lnare too carly. ( zech Minister of 
Privatization Tomas Jezek said in the opening of a 
meeting in the Golem Club on Tuesday 


According to Jezek, the “nonfulfiliment’ of the pian (| 2 
mihon instead of 50 bilhon) by the federation and the 
development in Slovakia were the reason why (his work 
“kept running. Slovakia insisted that the amount of 
property offered in the first wave of coupon privatiza- 
von in both republics should be caactly proportional to 
the number of regsstered holders of investment coupons 
This is why the Czech Republic had to complete its offer 
by | 70 Dolhon korunas and more cCoupon-privatization 
projects will be approved this week (up to | 85 dillon 
korunas) (to allow a reserve im case courts will not 
approve some shareholding companies [his siage wil! 
end on |2 Apri, the projects will be updated according 
to the situation on }| December | 991. then they wall be 
(ranstormed into shareholding compamies. and |inaily 
they will be regsstered at the court 


“After cxperence with the first wave. the rules for the 
second wave have been better considered. | omas Jezek 
said in April. updated lists of enterprises designed for 
the second wave of privatization will be published After 
the date of their publication. a (wo-month deadline wil! 
be offered to present mvai proyects Then. the ministerial 
sector will have two months to pass judgment on them 
and in the next two or three months the process of 
approval will take place This means. that the second 
wave could begin in December 


Even today privatization commussions are being reduced. 
(their status is being changed. and the number of ministry 
officials dealing with smail privatization is also being 
gradually reduced. |t is bemg considered that the yield 
coming from the small and large privatization could be 
used (0 strengthen the budgets of communities and ‘o 
pre’ se fundamental capital for certain endowments 


What were the entrepreneurs interested in’ They were 
worned. above all, about the situation in Slovakia after 
the elections. They recerved the explanation that the 
( zech government had prepared the necessary) defense 
mechanisms. The “family silver’ was also discussed 
Tomas Jezek sasd that it 1s a margenal problem (ues- 
toms were asked regarding a possible change in the 
Statutes of new compames, since the way (he majority of 
the compames formulate their statuses is naive and does 
not rule out the posssility of mampulation The reply of 
the mansster regarding this subject was fairly unciear as 
was the cxplanation of the mechanism of the sale of 
shares over the bank counter of those companies whose 
shares will be driven by the demand during coupon 
privatization above the maximum of | U00 pots 
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Small, Vediem Bustacss Sugpert Pregram 
b v\plasmed 


¥2C HO03I67D Prague HOSPODARSKE NOWIN) 
in Czech |] Feb 92 pp ii-l2 


\\nattrbuted article with introduction by Kare! Dyba. 
( zech manmister for cconomnx policy and development 
‘Support Programs tor Small and Medium-Size Businesses 
in the CR") 


[Text] As far as numbers are concerned. small and 
medium-size businesses make up the largest group in (he 
structure of (he business sector in developed market 
economies Their dynamx development their ability to 
respond operationally (o market stamul and ther 
hunger for innovation are what should also invigoraic 
our ossified economy and strengthen the competitive 
environment in it That is why the government of the 
( zech Republic has been devoting much attention to the 
development of small and medium-size Nusinesses since 
199! Ome of the specific steps taken in thes area by the 
Ministry of Economx Policy and Development of the 
Czech Republic is the founding of the ( eskomoraveka 
zarucm: a rorvojova banka. as {Czech and Moravian 
Guaranty and Development Bank inc | which will 
provide services (to businessmen with small and 
medium-size cnterprises 


In |992. based on instructions from the Minestry of 
Economix Poly and Development of the ( zech 
Repubdlx (his bank will guarantee (he implementation of 
four support programs focused on small and medium. 
size Dusenesses with specia: cmphasis on the develop 
ment of the border regions and some other regions 
Within the framework of these programs businessmen 
will be able to apply for bamk guarantees. financial 
subsidies to refund a part of the interest on credits. or 
financial asd to detray credit payments during the first 
year of then business operations. al) thes will be done 
under advantageous conditions 


The initiation of the ( zech and Moravian (ruaranty and 
Development Banks activities in relation to the pro 
grams that i| will implement should make || possible to 
reahhze a number of advanced business objectives 
Within the framework of the budgetary resources allo- 
cated for the support of busemesses. | will undoubtedly 
be possible to support a number of good ideas and 
otectives. however it well stell be necessary to be 
selective As a result) not ecvervone well necessarily 
receive support for his business obyectives. bul those who 
demonstrate the ability (o implement their ideas under 
market conditions will certamnly receive it 


isagned) Eng Kare! Dyba. Minester of hconomic Policy 
and Development of the ( zech Republi 
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PARI A 


(,eneral ( onditiess of the Small aad Viedium sis 
Business Supper Programs 


View | eatures of ‘he Programs 


The purpose of the programs 6 (oO contribute to ith 
reation and development of small and medium-si/ 
enterprises in comphance with the cconomn polm 
ihe slate =) providing advantageous —onditions 
access (0 capital 


in order (o lactintate (he process. (he programs prov ick 
various kinds of support. the use of which 15 Lied to ih 
lulfiiiment of the set conditions and criteria of ity 
ind:\idual programs 


The Designation of Supper 


The programs are designated for smal! and medium-sis: 
businesses with (herr headquarters in (he territory of (Mh 
(rech Republic The upper lumi of the wze of th 
husiness for the purpose of providing support is stip 
lated within the framework of the conditions and criteria 
of the individual programs 


Support will be provided ‘or (he implementation o! 
specitic clearly defined business Objective sumbmiticd 
the applicant | he definition of the substantive nature 
the supported business oDpectives is an integral par' 


the specific conditions of (he individual programs |! 
nature of (he propect well De judged according ne 
provisions and its inclusion according | aiid . lassif 
ations (‘)niy projects (hat will be implemented ne 


territory of the CR can rece:ve support 


yetection of Progects 


Programs will be offered support (he implementat 

vt business objectives starting in (992) The vahdi 
ihe programs is not |imuted in time and ther terminal 

or any changes in conditions will be announced in good 
lume 


Proposals for business objectives will be judged trom (hy 
aspect of how realusti the Yuseness obpective and ‘Nh 
potential benefits of the prorpect are in relation (o (he se 
ritena of the individual programs 


The basic criternon for providing support is the ultimat 
profitability of the Nusemess Objective Al) |egal proper 
relations connected with (he implementation of ‘fh 
proyect must also first De clearly defined 


The marketing aspect of the project must be Dased 
realistx capectations and (he evaluation of (his wil 
necessary be decided using independent caper opinions 
provided al (he cost of the applicant for support How 


‘wer the ( zech and Moravian (ruarant) and De 
ment Bank inc wll choose (he caperts 
The tulfillment of the conditions and oriter 


program does not automatically entitic (he applican! 
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ntitiement also depends on the number 
her provects and the (ancl resources 


v« supp! 
im uuatit 
i ihe progran 


Vioravian (;uaranty and Development 

Hank im eserves (he right to request additional intor. 

nalio nmorecion with (he Dusmess Objective crther 
re hrough authornzed offices 


‘ en anu 


Provisten of Support 


ial ahd Medium-size usiness support programs 
cate ad) anlageous conditions for obtasnng credit from 
‘nama iostitulhens in order to implement selected 
opects tf ah (he provison of guarantees for credats, 
nancial subsidies retund interest on cred. and 
payable financial ad The catent and possibility of 
support will be an integral part of the 
pecit mditions of (he individual programs 


sing (hese kinds 


al guarantee given may not caceed "0 percent of 
edi provided tor the implementation 


he proyect” [hes aiso apples if (he appheant recenves 


Alu AL 


upport iron mmomination of several programs 
utysedies tor tt ‘fund of :aterest may only be obtamed 
lato dits provided yy financial institutions 
The iMmuatl 
Kepa\y al nancial aed will be provided cactusively for 
let ng payment redits provided by ‘imancial 
' mplementation of selected projects 
TT ' if nNaasaimum of one vea#r 
, pplication approved support will De provided 


tractual bases The contract well include the kind 
| the suppert dependent on the benefits 
suing fron alization of the provect Sanctions for 
with the conditions and criterna of the 
rogram will also De an integral part of the contract 


ippinant will pay a fee accordme to the ( zech and 
Morayiar uerant ind Development Banks rate 


nedui i services provided by the ( zech and 
Moray ial varants and Development Bank Inc in 
mnection wit he provisson of support the rate 
nedul -ailable together with a deseryption of the 


yrograms and ‘he apphcation torms 


PARI B 
( omditions of the Husemess Support Programs 


Supper | for individuals “tarting «2 Small 

Business (START) 

UDMIssio \ecn lhe Minestry for bkconome Potecy 
net t the ech Repubixn Vrsovicksa 65 


| Purpese of the Pregram 


ury re maram is | reate advantageous 
ation and initial devciopment 
nabie individuals who are 
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just slarting 4 wmaill Ousiness (oO implemen! promising 
business objectives. and (o accelerate (he creation > 
stable. profitable small businesses (hal wil! be Lapadic | 
further independent and successful developmen! 


2. ( enditions for \dmission to (he Program 
a) For Whom ihe Program |s intended 


The program is caciusively intended for smal! businesses 
thal are just startong up. (hal are weak as far as capiial i» 
concerned. and that do nol have the necessary Dasn 
equipment Any Dusiness entity (hal has \(s Neadguarters 
in the territory of the CR [Czech Republ.c| may apply for 
inclusion in (hrs program 


—AS jong 45 || has nol Deen (ransacting Dusiness [or 
more than one year 


—if « has no more than | employees (up : 
emplovees in the case of Dusmmesses of an industrial 
nature) at the (ume the implementation of the project 
iS instiated (apart from the owner and his partners 


b) C mtena of the Program 


The business objective must have (he nature of indus 
trial, construction. of crafts production industrial ser 
vices, or freelance practices operating in (he econom 
must contribute to the development and impro. emen! 
Quality of a stable business network. 9° must censure (he 
deveiopmen| of setected paid services for (Mh lizen 
including services in (he tourrst (rade 


The base criterron is the profitability of the busines 
objective after | has been ‘mpiemented asec 
realistxe evaluation of the development of ihe an! 


pated marke! 
Additional criteria are suppiementary 


—The creation of new jobs. especially for nandicappe 
workers 


—bhcological benetits issuing from (ne 
of the objective 


c) Other conditions 


mpliementatl 


The support provided to a single applicant for business 
objectives may not cxceed a total cost of 5) millon ( cect 
korunas (Kos) If the business is industrial in nature a: 
caception can be made up to Acs!') millon 


\. Advantages Provided Within the | ramework of (he 
Pregram 


Support tor the implementation of selected Dusines 
objectives wil! be provided using the following (oo 


a) (suarantecs for ( redit Provided financial insti 
trons 


Depending on the quality of the project. (he program « 
secure guaranices up to ‘!) percent of the credit provided 
by a financial institution to business entities fo Pe 
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mptementation of selected objectives The guarantee 
will De provided ‘Or 4 Maanmum of fowr vears 


») A Subeeds lo Refund Interest on ( reds Prowided by 


ronan ial institulsons 


in order to implement selected obyectives, depending on 
ihe quality of the project. the program will secure a 
‘ihancial subsidy for business entities up to an amount of 

percent interest on credit provided for the umplemen- 
ation of the proyect The subsidy wall be provided for the 
pemod during which (he credit 1s Deng repaid bul for no 
nore (han four vears 


Repayabic binancial Aid 


bh 


¢ program will secure financial resources to defray 
pay rments on credit provided Dy 4 linancial institution to 
yusiness entities for the purpose of supporting the iumpie- 
mentation of selected objectives in the form of repayable 
trnancial asd with a due date of up to three vears The aid 
wi niy be provided during the first vear of creda 
pavrnents 


4 Participation ia (ther Programs 


his program does not preclude the 
participate in ‘he support program for 
husinesses elected regrons (REGION) of in the pro- 
gram ‘or tull utshization of the results of sorence and 
ecnnmoiogys PATENT 


Participation it 


marssimriit 


Program for the of Small and 
V -~ize Businesses (RO7\OJ | Devetopment)) 


The Moenestry tor Economec Potecy 
rech Republa Vrsovicka 65 
V reovice 


SubDmissior \eenc 
ima Uevciopment of the 
~) Prana 


| Purpese of the Program 


| he purpose of [he program 1s to tactintate and accelerate 
he realization of propects contributing to the desired 
jualilative CDanges in the ( zech coonomy commensu- 
ate with the interests of (he state s economic pohlocres Dy 
providing ad\ antageous conditions 


_ (| omdinens for \dmessien to the Program 


1) For Whom the Program Is Intended 


The progran ntended for smal! and medium-size 
yusimesses Any Pusimess entity (hat has its headquarters 
mn the territory of the (R and has less than SOO 
‘mMplovees May apply for admission to (hes program 


iteria of the Program 


h inn c proyects must have the nature of indus- 
" mstruction production and must comply wrth at 

cas! nme of (he lolhowing criteria 
hy nhancement of the caport pertormance of the 


nalance) 


hoOreig@n currency 
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—The introduction and use of advanced techniques oF 


technology 


— The production of top-ot-the-iine products or of prod 
ucts with a high degree of cost-effective utihization of 
inputs 


—The efficrent utthzation © domestx raw matenai 
resources 


—The processing of wastes (hal provides positive cco- 
nomic results Additional unitena are suppiementary 


—The creation of new job opportunities 


—bcological benetits issuing from ‘Nhe impiementation 
of the objective 


A necessary condition for the provision of support is the 
profitability of the business objective after || has been 
implemented. based on 4 sound marketing analysis 


\. Advantages Provided Within (he | ramework of (he 
Program 


Support tor selected projects wil! be provided using the 
following (ools 


a) A guarantec for credit provided Dy 4 'inancial institulon 


Depending on the quality of (he project (he program 
may secure guarantees up (oO |) percent of the credit 
provided by a financial institution (o business entities 
for the umpliementation of selected proyects The guar 
antee will be provided for a maximum of four vears 


b) A subsidy to refund interest on credit provided by 
financial institutions 


Depending on the quality of the proyect. the program 
may provide a financial subsidy up to an amount of 
).percent interest on credit provided by financial inst 
tutions to Dusimess entities for (he implementation >! 
selected objectives The subsidy will be provided tor the 
penod during which the credit is berng repaid bul for no 
more than four vears. The (ota! amount of the subsidy 
may not exceed Kcsi() millon 


4. Parncipanon in (ther Programs 


Participation in (hes program does not preciude the 


possibility (© participate in the support program for 
businesses in selected regions (REGION) or in the sup- 
port program for full utilization of the results of science 
and technology (PATENT) 


Seteacr and 


Businesses (PATF’ 


for Full | tilization of the Results of 
in Small and Medium Size 


Submissions Agency The Ministry tor Economic Policy 
apd Deveiopment of the ( zech Repubin 
10! 60 Praha | —Vrsovice 


V rsovicka 65 
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| Purpese of the Program 


The purpose of the program is \o facsstate the full 
ulilization of the results of research and development by 
small and medium-size businesses and (o contribute \o 
improving the technological level in this area of enter- 
prise Dy providing advantageous conditions. 


) ( ondéittens fer \dmessen to the Program 
a} For Whom the Program |s Intended 


»mall and medium-size businesses as well as Dus 
nessmen who are starting smail enterprises and who wish 
(Oo implement ther business objective useng the most 
recent results of scrence and technology may apply for 
suppor 


Five hundred employees are considered to be the upper 
imi tor the size of the Dusemess 


hy) ( mtera of the Program 


The submuetted propect must have the nature of indus- 
inal. construction or crafts production. or industnal 
services that make use of orginal ( zechosiovak patents. 
or the results of ( zechosiovak research. and/or the most 
advanced know-how and high quality licenses from 
abroad 


The bask critemon is the quality of the technological 
devices used. Combined with the uitimaie profitabelrty of 
the proyect 


\ Advantages Provided Within the | ramework of the 
Pregram 


Support will be provided caciusively in relation to credit 
provided for the purchase of the results of research and 
development as follows 


4) (suarantees tor credit provided by financial institutions 


The program will ensure a guarantee up to “0 percent of 
the credit provided by a financial institution to busmess 
entities up to a4 maximum of three years 


>) A subsidy to refund interest on credit provided by 
financial institutions 


The program will provide a financial subsidy up to the 
amount of -percent interest on credit to Dusmmess enti- 
tres for the period during which 11 1s being repasd but for 
mo more than three vears The total amount of the 
subsidy may not caceed Acs} millon 


)} Repayable financial ard 


The program will provide business entities with financial 
resources (o defray payments on credit provided by 
financial institutions in the form of repayable financial 
ard up (oO 4 Maximum amount of KcsS mihon The and 
will only be provided during the first year of credit 
payments 
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4 Participation ia (ther Programs 


Participation in (his program does not preclude partic: 


pation in amy of the other support programs tor tus- 
nesses (START ROZVQOJ). of REGION) 


- for Busime- ves in Setected Regrons 
GION . 


Submissions Agency The Ministry tor Economic Policy 
and Development of the ( zech Republic. Vrsovicka 65 
10! 60 Praha |0—Vrsovice 


|. Purpese of the Program 


[he purpose of this program is to increase (he attractive- 
ness of small and medium-size businesses in selected 
structurally affected and cconomically weak regions 
especially in areas negatively affected by the conse- 
quences of former development or Dy catensive changes 
in the structure of production. and to contribute to the 
creaiion of new promising )oDs. Dy providing advanta- 
geous Conditions 


). ( onditiens for Admission to the Program 
a) For Whom the Program Is intended 


Ymail and medium-size Dusinesses a5 well a5 Dusi- 
nessmen who are starting smal) enterprises. who have 
their headquarters in the territory of the CR. and who 
would like (Oo implement (herr business objective in one 
of the selected regions may apply for support [wo 
hundred employees are considered to be the upper (imi 
tor the seze of the business 


b) C mtena of the Program 


The key criterion is the regional aspect. .c_ the location 
of the proyect The program will secure support tor 
business activities in okreses or communities iisted in 
the suppiement to this program 


The business objective must have the nature of industria! 
or construction production. or must ensure tor the 
ciuzens production. repair. or supply services. and must 
ensure the creation of no less than five new fuill-tume jobs 
at least during the tome that support is being provided 


When determining the amount of support. the extent of 
the financial costs of creating job opportunities, the 
realistic tome needed to create them. and. cspeciaily 
the:rr potential stabtirty well be taken into account 


A necessary condition 1s the profitability of the business 
objective. based on a realistic evaluation of the market 
and a positive determination by the competent commu 
mity or okres office 


\. Advantages Provided Within the | ramework of the 
Program 


The following will be provided to support the implemen 
tation of selected Dusiness Objectives 


a) (suarantees for credit provided by ':nancial institutions 
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The program may secure guarantees for business entsies 
up to 'O percent of the cred provided. The guarantee 
will be provided for a maximum of four years. 


>») A subsedy to refund interest om cred provided by 
financial instituvions 


Within (he framework of (he program. Dusmess entities 
may be provided with a financial subssdy up to the 
amount of "-percent interest for the penod during whach 
the credit 1s being repaid but for no more than four years. 
However. the total amount of the subsidy may not 
exceed Kcs!0 millon 


4. Participation in (ther Programs 


Participation in (his program does not preclude the poss:- 
mility to obtain additional support within the framework of 


the START. ROZVO). or PATENT programs 

4 for Businesses in Setected Regions 
(REGION) to the Following (hveses and 

( ommeatties || erritenail etineation of ( canmunttios 
as of W November 1991): 


Region of | crtrai Hohema 
\) Proibram okres 


Regn of Seuthern Honemia 


\) Cesky Krumioy okres Benesov nad ( ernou, Pohorska 
Ves. Dotm Dvorste. Horm Dvorste. Hornece na Sumave. 
(bvaiseny Boletice. Lowcovice. Predm V yton. Malonty. 
Rozmberk nad Vitavou. Maison. Vyss: Brod, Kajov. 
Pridol: Buyanoy (miennce. Rozmital na Sumave. 
Bohdalovice Svetink 


caNondrichuy Hradec okres (eske Velemece, Nova Ves 
nad Luzgmec: ( esky Rudolec. Desna, Zupanovice, Hamr, 
Majdaiena. ‘hium . Trebone Stankov Strzovice. 
Clunek, Kunzak. Nova Bystree. (omer. Pisecne, Pec. 
Slavomee. ( izkrajov Stare Mesto pod Landsteynem. 
Straz nad Nezarkou. Stribrec, Vvdn. Lasensce, Plavsko. 
Doin Zar Suchdol nad Luzmec:, Dvory nad Luznici. 
(ep. Halamk, Rapsach 


<1) Prachatice okres Buk. Svata Man. Borova Lada. 
Sumavske Hostice Lenora. Kubove Hut. Horm Vitav- 
vce. Strazny. Zeinava, Nova Pec. Stozec. Zbytuny, 
Zdikov. Kviida. Kus. (hroboly 


Region of Western Hohema. 


xa) Cheb okres Krasna. Podhrad:. As. Haziov. Liba, 
Hranmice Luby Nov, Kostel. Plesma. Krizovatka. 
Skaina 

xs) Domaziice okres Mutenmn Bela nad Radbuzou. 


Hostoun. Lowcrm. Kout na Sumave. (ermkov. Mez- 
holezy okres Domazice Chodska Lhota. Brnirov 








xx) Karlovy Vary okres: Boz: Dar. Smoine Pece, (er- 
nava. Nove Hamry. Horn: Blatna. Abertamy Potucky. 
Pernink Mertiin 


«) Tephee okres 


x4) Decin okres: Lobendava, Doin: Poustevna. Lipova. 
Vilemov. Velky Senov Mikulasovice 


x4) Liberec okres: Cernousy, Hermanice, Doin: Rasnice 
Frydiamt. Bulovka, Habartice. Visnova. Horn: Rasnice. 
Pertoltice. Krasmy Les. Lazne Libverda. Raspenava. 
Heymice. (hotyne. Rynoitice. Hradek nad Nisou. Bil) 
Kostei nad Nisou, Jindmchovice pod Smrkem Nove 
Mesto pod Smrkem 


x1) Jablonec nad Nisou okres) Desna. Korenov. Ziata 
‘ Nesmice 


Regsee of bastern Behemna. 


xx) Nachod okres: Vysokov. Kramoina. Borova. Doin: 
Radechova, ( cska (ermmna. Bozanov Krmnice. Sono, 
Martinkovice. Hestmankovice. Otovice. Hermankovice. 
Zdarky. Veike Porc. Vysoka. Srbska. Starkov Novy 


Bezdekov nad Metuy, Tephice nad Metuy:. Adrspach. 
Mezimest: Vernerovice. Jetmchov 


xx) Rychnov nad Kneznou okres: Destne » Oriickych 
horach. Orlicke Zahor:. Sedionov Rokytnice » 
Orhiekyeh horach. Ricky. Bartosovice + Orlickych 
horach Rybna nad Zdobnic: 


CZECHOSLOV AKIA 2 


x4) Trutnov okres: Radvanmice, Jivka, Chvaiec, Lamper- 
tuce, Bernartice, Zacier. Zlata Olesnice. 


x) Usti nad Orhe: okres. 


Regiea of Seuthern Vieravia: 
x) Tretac okres 


x4) Breclav okres. Brecilav. Mikulov. Brez:. Milovice. 
Dunajovice, Perna, Brod nad Dy, Doim Vestonice. 
Horm Vestonice, Jeviskova. Drnholec. Novosedly, Novy 
Prerov Hiohovec. Vaitice 


xa) Znoymo okres) Znoymo. Podmol, Oldramkostei. 
Bezkov. Citomece, Dye. Kucharovice, Unanov. Lukov. 
Milicovice, Masovice. Hrusovany nad Jevisovkou. Hev- 
lun. Sanov. Mackovice. Litobratnce, Hrabetice, Pravice. 
Brezany. Dyjyakovice. Hradek. Velky Kariov. Jarosiav- 
ice. Valtrovice. Sup. Kndluvky Strachotice, Hnamice. 
Havranmiky, Satov Vysecamy. Lesna, Osinovice. Bitov. 
Zales:. Stitary. Onsov Sumna. Zblovice. (hvaiatice. 
Horm Breckov Vracovice. Korolupy. hercice. Vrate- 
nmin, Lubmece, Podhrad: nad Dy. Vranov nad Dyyi. 
Safov. Stary Petrin. Stalky, Lancov. Podmyce, Dyyakov- 
icky. Chvalovice. Vrbovec. Kravsko. Hluboke Masuvky . 
Plenkovice. Zerutky. Hodomice. Krhovice, Tasovice 


Regsen of Northern Vieravia: 
\) Bruntal o&kres 

\) Frydek-Mistek okres 

«) Karvina okres 

x) Novy Jicin okres 

\) Opava okres 

\) Ostrava-mesto |town) okres 


\) Sumperk okres 
x) Veeten okres 


Explanatery Netcs 


x) The support program for businesses applies to ail 
communities in the okres. xa) The support program for 
businesses applies only to the communities listed 


(rganizationa! | astructions 


The applications for support will be submitted on a 
single form. which can be used for all four published 
programs 


The appiication form can be requested from any branch 
of the following financial institutions Agrobanka Praha. 
as. (Agrobank Prague, Inc.). Prague, (cska statm 
sporiteina, a.s. [Czech State Savings Bank. Inc.|, Prague. 
Ceskosiovenska obchodm banka. as (|( zechosiovak 
Commercial Bank. Inc.|. Prague. investicm: banka. a.s 
[Investment Bank. Inc.|. Prague. Komercn: banka. a.s 
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|\Commerce bank, Inc.|. Prague. or directly from the 
(eskomoravska zarucni a rozvojova banka, a.s., [Czech 
and Moravian Giuaranty and Development Bana. Inc). 
Prague 


The applicant must discuss the application with the bank 
that 1s to provide the credit and after he has filled 11 out 
and the bank has confirmed it. he must send it to the 
Ceskomoravska zarucni a rozvojova banka. a.s.. Vrsov- 
icka 65. Praha | 0. PSC (zap code! 10! 60 


The business public will be notified in good ume about 


any changes in the submission and processing proce- 
dures of the application 


Detasied information about (he possibility of admission 
to the individual programs can be obtained from 


(eskomoravske zarucn: a rozvojova banka, a.s.. Vrsov- 
icka 65. |0! OO Praha |0-Vreovice, tel 712 24 4. fan 
742 Wea 


Ministerst\o pro hospodarskou politikku a rozvo; CR 
{Ministry ‘or Economic Policy and Development of the 
CR}. odbor podpory podnikan: {Business Support 
Department,, Yrsovicka 65. | 0! 60 Praha | 0-Vrsovice. 
tel. 712 2) 68, fax 742 304 


SSP Stredisko pro podporu maiych a strednmich podmiku 
pri |'stavu pro hospodarskou politiku (eske Republiky 
[Center tor Support of Small and Medsum-Size Busi- 
nesses at the Institute for the Economac Policy of the 
Czech Republic), Pod Zvonarkou ” | 20 00 Praha 2. tel 

25 69 34. 691 04 99 tax 691 07 5). 691 12 65 


Wage Policy Misunderstandings ( larified 
Y2C HO416A Prague EKONOM in Czech 
S Mar 92 pp 20-21 


[Article by Jim. Kinkor “Wage Policy’) 


(Text! Probably only very few cconomusts would tnvi- 
ahize the importance of wage regulation policy during 
umes of heavy inflation or when there is danger of 
inflation, let alone in an cconomic system which 1s 
reforming itself. when inflation is not a product of 
irresponsible monetary softness. bul rather the essential 
result of the dismantling of price subsidies. as weil as of 
the absence of or little effectiveness of institutions 
which. in developed market economies. create natural 
barners for chaotic fluctuations of the price level. Such 
institutions are particularly a high-quality market with a 
minimum degree of monopolization and private owner- 
ship. In our phase of creating markets, ‘overshooting’ of 
prices still occurs. Thas 1s because sellers require a certain 
penod of time (it can be days. months. but also vears), to 
“discover” the shape of demand curves which actually 
are a barner for their prices with respect to the given 
volume of production We could name a number of other 
factors which exerted an influence in our country on the 
level of prices in 1991 Thes article well deal with the 
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specific factor of price growth as a result of the 
unfounded growth in wages which generally becomes the 
source of cost inflation 


The specific standing of an untounded growth in wages is 
based on the fact. among others. that i| is generully a 
derived time-delay factor—it is a reaction of the amount 
of available work to the growth of price levels. in the 
posicommunist cconomes. which are reforming them- 
selves. wage development has \et another important 
dimension. It 1s mot only a reaction to prees, bul to 
inherited deformation of wage relationships and can. 
thus, even become an autonomous source of cost infla- 
won with relatively stable prices. Last year, in our 
country we clearly had a combination of both reactions 
Even if the growth of the wage levels theoretically does 
not imply a growth in costs or even prices, this generally 
does occur. If. at the same time. costs other than wage 
costs were to drop or if an appropriate decline in profits 
were to occur. inflaton would not necessamly have to 
start up (or accelerate) However. this can be considered 
more or less only as a hypothetical and rare comcidence 
of circumstances 


Wage cost inflation is characterized and is particularly 
dangerous as a result of the fact that | feeds upon itself 
This does not occur with regard to the other inflationary 
factors. For cxampie. i{ soft monetary policy causes 
inflation in a given period. || 1s customary in the subse- 
quent penod (under otherwise equal circumstances) for a 
correction to occur with respect to the monetary corndor 
in the direction of restricting the pace of issuing cur- 
rency, aS long as the central bank behaves in an appro- 
prately responsible manner However. i! prices rise 
because of an caplosion of wages. wages have the subse- 
quent tendency to ‘catch up’ with prices and a classical 
inflationary spiral 1s thus created 


If we speak of wage policy. we are not concerned with 
finding a medicine to treat inflation brought about by 
other factors, but rather only in an attempt to erect the 
barrier against ‘he overflowing of nonwage lypes of 
inflation into wage-\type inflation 


The objection could be raised that an across-the-board 
regulation of wages is actually an artificial incursion on 
the part of the state into market processes. which 1s just 
as undesirable as the across-the-board central control of 
prices. Even if wage policy does not regulate individual 
wages and relationships among ther:. bul only regulates 
the general tendency of ali wages to rise through setting 
the average wage. |! 1s necessary (o recognize the rational 
core of this objection Nevertheless. 1( 1s necessary to still 
further qualify it Although regulating wages siows down 
to a certam extent. the rectification of inherited wage 
structure deformations and relationships. it is. neverthe- 
less, am essential tax payable for the success of macro- 
economic stabilization Last year when shock-l\ype 
changes occurred in all macroeconomic indicators. it was 
necessary to utilize all instruments of stamlization at the 
dispost.) of cconomic policy Wage regulation had the 
character of directional growth and was. thus. not a hard 
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Ireezing of wages. which. tor the most part, does not lead 
10 preservation of social conciliation because it does not 
provide any room for negotiation It is immensely 
important to realize that social concihation, which 1s 
precisely brought aboul and preserved as a result of 
negotiations, cven though \| be fragile. is the key moment 
for the effectiveness of wage regulation because || leads 
to a feeling of responsibility on the part of employees and 
thetr trade umion associations |f the government taais to 
reach consensus in (mpartite negotiations, or if such 
negotiations do not even occur. income regulatory policy 
is usually virtually ineffective Employees consider it as 
a dictate. to which they respond with stnkes or other 
pressure actions. That is why the government ascribes 
extraordinary significance (o such negotiations, all the 
more so this year when the danger of inflation 1s jomed 
by a real threat of exploding unemployment The gov- 
ernment is aware that it 1s not politically expedient to 
hold wages down so that they would be nonnflationary 
(something which is inevitable given the decline in 
productivity), but that it 1s possible and necessary to 
contro! ther growth within the framework of tolerable 
lamits 


Were Wages inflationary | ast \ car’ 


The documents of the FMPSV (Federal Ministry of 
Labor and Socia! Affairs) (but not only these documents) 
frequently contain theses indicating that wages in | 99! 
had a stabilizing Character and were noninflationary in 
nature The argument which is presented is the virtual 
nonexistence of inflation in the second half of |991 Thas 
iS a Somewhat simplified interpretation of what actually 
happened in (he wage area last vear 


Income policy in |99! was actually effective and con- 
tributed to stabilizing the price level Many enterprises 
did not even achieve the indicated level of wage growth 
which 1s explained by the fact that they sumply did not 
earn enough to be able to afford such increases. Never- 
thciess. as the most recent information from the FMPSV 
indicates, the average wage in the fourth quarter of | 99! 
was more than 2} percent higher in comparison with the 
end of | 990. Comparing this with the price growth rate 
accompamied by porting oul the big head start in the 
pace of inflation over the pace of wage growth. 1s a false 
enterion. which trequentiy forms the basis of claams that 
wages in |99/ did not have an inflationary effect. The 
immediate application of this critenon is then a deter- 
mination of the level of the directional growth of wages. 
commensurate with the pace of price increases, or the 
cost of living. \ ntortunately. this philosophy shows up 
in the matenais published by the Ministry of Labor 
under the heading of |ooking for the maximum permuis- 
sible “still nommnflationary growth of wages. Untortu- 
nately. it 1s precisely indexation which 1s the best engine 
for the inflationary spiral which we wish to avoid by 
instituting an effective incomes policy Although 
indexing 1s conducted during the conclusion of collective 
and commercial contracts in all countries where very low 
inflation exists. where the monetary center has the 
situation under control. and where the cconomy is 
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generally stabilized [his most certainly was not the case. 
say, in Poland where indexing, which was applied al the 
beginning of the |Y80's as a result of pressure trom 
Solidarnty. had catastrophi hyperinflationary conse- 
quences, something which should have a sufficiently 
deterring effect on us 


A generally recognized telltale yardstick of the inflationary 
measure of wages is (he indicator of labor productivity 
The curve of its development in our country last vear 
indicated an absolute downward trend which clearly con- 
(fasts with the development of nomena! wages. |t is pre- 
cusely thas mirror which shows us that any kind of growth 
in nomunal wages. be it ever so small. would be inflationary 
given the decline in productivity (we agamm disregard the 
possibility of a compensating decline in the other cost 
factors or in profits) If the growth in wages had not taken 
place in an inflationary environment which was indepen- 
dently brought about by other factors. 1| would have itself 
resulted in a palpable cost inflation However. this was not 
the case and cost inflation impulses were obscured by a 
one-time price cqualization «| supply and demand in 
many markets. reflected by the») devaluation as well as 
by a deciime in the supply of poods. connected with the 
increase iN prices in man) markets having a monopolistic 
or Ohkgopolic structure 


Some ther Misunderstandings 


It 1s frequently argued that the decline in real wages is a 
substantial component of the demand barner which 1s 
thought to be the result of some kind of measures of 
economic policy |n actual tact. things are different. The 
barner to demand, which iciis us how much is being 
purchased at a given price level continues to cxist and 
has always cxisted. However, we did not know anything 
about it before because prices were artificially stabilized 
and enterprises did not react to demand anyway. but 
“operated according to the pian’ in other words, the 
barner “does not come into being as a result of the 
decline in real wages, but 't 1s as though we discover it by 
the fact that we find out how much we are capable of 
purchasing at higher price levels Discussions on this 
topic make 1{ sound as though the decline in domestx 
demand has caused a decline in production. Things are 
more likely the other way around [he autonomous 
decline in the supply of goods. inseparably connected 
with the increase in prices. resulted in a decline of 
consumption l|intortunately (this misunderstanding 
gives rise to a whole series of irrelevant prescriptions in 
support of domestic demand However. what is particu- 
larly necessary 1s to support supply and to do so partic- 
ularly im order to strengthen competitive proces jes 
which will have a tendency to pull prices down 


Another error which ties in to the previous discussion in 
its own way 1s the claim that wage growth contributes to 
increasing demand and to reviving the economy How- 


ever, the cconomy behaves in a different manner As 
long as we do not change the volume of movey within the 
economy. there is greater pressure 


m price growth the 
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more average nominal wages deviate [rom the develop 
ment of labor productivity What is generally (ruc is that 
there will likely be further restrictions in production and 
increases in unemployment commensurate with (he 
catent |o which enterprises permit wages and prices \o 
rise (in accordance with (heir negotiations and market 
forces). rather than economac revival 


An catraordimary of the musson of 
incomes policy us the widespread fiction that only the 
inefficient enterprises need be regulated in terms of 
wages Bui incomes policy is not selective. bul rather is 
an across-the-board macroeconomx instrument which is 
not asmed against ‘bad enterprises. bul against (he 
general \endency toward a rapid growth of wage costs 
which are not justified on the basis of efficrency || was 
therefore an error to consider that. for | 992. regulation 
should be restncted to state enterprises Fortunately this 
did not vecur and. according to a government decree the 
directional wage growth guidelines will apply to all 
entities without regard to (ype of ownership The ques- 
tron remams whether || 1s correct for enterprises with a 
small number of employees (up to | 50) to be cxempt 
irom regulation Many of these medium-size and small 
compames will compete with cach other which should 
create . natural barner to the escalation of wages in (hose 
companies. provided that a strong trade umion back- 
ground does not develop there However | fear that even 
without the above developments this sector could 


which will obviously be preserved even for this year 
Recently || \urned owt that employees who are repre- 
vented by (rade umon associations crroneously believe 
(hat (he growth guidelines musi be actuated in such a 
manner that (he average real wage would not decline by 
more than | percent in amy part of the year to which the 
(yeneral Agreement apples They are interpreting (his (0 
mean thai real themselves musi noi drop by more 
than |0 percent thas 1s something quite dif 
ferent The purpose of regulating wages is not \o set the 
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Chimes (itizens Expetied From Hengary 


VIC HOJOS( Budapest NEPSZABADSAG in Hungarian 
4Jan Vo pd 


|Arucie by Zoltan Laczsk Bening correspondent (or 
NEPSZABADSAG, ‘Expetied ( hinese ( itizens | 


[Teat} Our correspondent reports thai an unscheduted 
MALE |Munganan Aw [ranspor Enterprise! >ianc 
landed in Being carty Friday morning. Dringsag Home 
Chanese citizens who had been capetied trom Hungary 


The indications are that ( hina is reluctant to take back 
its capetied citizens [hat at least is what one may inter 
from the amtecedents [he plane (ransporting (he group 
was \o have arrived orginally in mid-December but the 
Chanese authorities then demanded that Hungary \erity 
the identity of cach capetiee 


lmserter VMimestry (ficial on Refugee Prodiems 
40/0806 16239.) Budapes: MAG) AR HIKRLAP 
in Hungarian ~ Apr ¥) p - 


[imterview with Istvan Morvay political slate secretary 
at the Hunganan interior Ministry by Karoly Lencses 
place and date not gven “Where Are the Limets of 
Democracy”! 


(Excerpts; There are no sugns in Hungary of the olen! 
hatred of forewners prevailing in some European © oun 
tes. There is no such thong here despite the fact that 
our ciuzems tolerance has diminished because »f (he 
restructuring difficulties istvan Morvay onfirmed ai! 
thas, but did not hede the fact that peopte of a differen: 
skin color are cxposed to more danger Morvay wil! sagn 
a document today on the opening of an office of the 
International Migration ()rganization in Budapes 
asmed at heiping solve problems in Hungary related (0 
foreigners 


|Lencses| Both the domestx opposition and foreign orga 
mazations and newspapers have Deen attacking .ou ate!) 
for the administration of foreigners and (he atrocities 
committed agains! foreigners in Hungar\ 


[Morvay| | represented Hungar) a! several internationa 
forums and | can declare that our policy) toward for 
cagmers here was regarded as positive | adm! thal some 
newspapers criticized us Sul these were most!) polit: 
cally-onented attacks withou! any Nasi 


[Leneses| Statistics show however that (he Hunganan 


[Morvay| | do not think that this proves anything Whiie 
there were |() millon foreigners arriving annually || 
years ago. we had 4) millon visitors last year (‘Ipen 
borders also have negative onseguences [n addition 
cfwmes committed ) oF agains! foreigners make news. 
paprr _ and these reports often cxaggerate (he 
real danger Last vear we had to initiate some kind of 
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measures against jorcigners in more (han 20. U0U . ases 
and some | U0D-4 U00 foreigners also Committed  rumes 
Most of them had to be deported. and cost the Mun 
garian intervor Ministry at least (00 millon fornts 


|Leneses| How many foregners live in Hungary \oday - 


|Morvay| It 1s umpossedic to know for surc because of the 
areal fluctuation bul we can definitely speak of at least 
100,000 They are here with tours! visas. lemporary 
ressdence permits of withoul documents We have prob 
lems wilh ior coonomn refugees who get sviranded in 
Hungar) while heading Wes 


|Leneses| Most refugees are Hungarians trom | ramsyi- 
vamia of Southern Slavs [he Hunganan population 
accepts then presence and they even receive officsal 
support is there such a differentiation on a government 
level too” 


Morvay| We jomed the ( onvention on Retugee Affairs 
with 4 territonai imitation namely that we only accept 
otizens of European countries The « on ime woth 
international agreements and ol 4 vingle ‘orcign 
partner has anvihing agains! (his 


‘Leneses| You are accused however of indiscriminatety 
deporting people who arrive from other continents 
although some of (hem face reprisals at home 


(Morvay! Thes can be « justified concern. bul our off} 
ais chamuene every (ase (oO Make wre (hal persecuted 
people are not forced to go home I! someone asks for 
refugee status. the | “NV High ( ommuissioner on Refugee 
\ffaurs will deal with the probiem if the request is 
justified thes agency wil! arrange for a host country, We 
do not deport anvone while thins process 5 gomg on 
There are many such people iiving today in Biceske 
‘passage omitted) 


‘Leneses| We are witnessing a particular dilemma | he 
Hungarians are read) to accept retugees while ‘hey 
definitely display an aversion to forewmners |! seems that 
thet patience 1s running out 


'Morvay| That is true. but | am convinced that there is 
no sgn in Mungary of the violent hatred of foreigners 
prevasiing in some -uropean countries | here is no such 
hatred. despite the fact that owr oitizenms ‘olerance has 
gencraliy diminished as a result of our cconmomn svitua 
tron domestx problems and restructuring difficulties 
Action agains! ‘oreigners is one way of -enting some of 
these tensions [here are legstimate rcasons too ( on 
sider the caampie of the :llegal currency dealers on V ac) 
Street in Budapest passage omitted! 


Restrictions on borewgners | ightened | urther 
YC HOO9USR Budapest NEPS/ZABADSAG, in Hungarian 
4Jan ¥o pd 


\interview with Dr Boldizsar Nagy (nternational 
lawver ty Andras Sereg. place and date not given | he 
Sport of the Ahens Regstration law | 
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[Text) According (© 4 spokesman for the pole ren 
dence permits tor foreigners will be granted oF catended 
only in very caceptional cases in the future in Conmpum 
won with (hes matter we interviewed Dr Holdizsar 
Nag) an international lawyer and asked him whether 
the Hungarian statutes are in harmony with (he practice 
abroad 


(Nagy! There is no sagmiticant difference in (he wording 
of the regulations Most countnes give (hei administra 
live agencies practically unlimited decissonmaking 
authority on granting foreigners permission to enter (Ne 
country or to resde there The starteng pomt is that » 
foreigner may center a given Country only with ts permis. 
won, and the countrys will «s formulated by the men 
roned administrative agencies The only caceptions to 
thes rule are the (ommon Market and the countries 
marntaming 4 special relationship with || In practice 
these countries do not ireal one anothers citizens as 
lorewgners 


|Sereg) After the Ferthegy attack as we ver) wel! know 


the police lightened the restrictions on foreigners Wha 
measures do other countries adopt after terrors! attacks 


|Nagy| In relatively great secrecy the ( ommon Market 
countries have been preparing for years (0 adopt 4 (reat 
regulating the crossing of (herr borders The purpose > 
the treaty would be to ensure (he same catent of securtty 
along the ( ommon Market « cxternal borders 


(Sereg) in -our oprmon docs the Hunganan nove 
deviate from international practice 


|[Nagy| No. «| does not But | would ithe so remoend vou 
that (his move was not withoul its antecedents (as! 
autumn. when entry into the country by foreigners was 
ugitened. interror Minister Peter Boross made a cry 
noteworthy siaatement He said something (hal was 
unusual for « rule-ot-law state camel) thal we were 
acteng already then in the spirit of the future Alens 
Registration Law That statement revealed (wo (hungs 
First. that an ahens regsstration bil! was being drafted 
And second. that its spirit would differ from that of the 
Statutory regulation then in force 


(Sereg) Many peopie are of the opimion that (he presen! 
move \iotates human nights 


|Nagy| They are mistaken [he basin situation also from 
an international pomt of view is thal every cowntry 
makes entry Dy foreigners contingent on ‘her having 
ottamed a visa. 4 forewgner does not yet have o might of 
entry that the countries also recogmize [The positive 
international agreements on human nights mere!) spear 
of an individual's right to leave hes Country Bul nohed) 
has a human right entitling him to enter another. owntry 
That s not a symmetrical obligation | think that (he 
Hetsink: and \ :enna documenis encouraging [freedom |o 
travel will need time to become cnforceadie nterna 
ronal law 
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Minister rane. Rote of Hungarians \bread 


10 O08 Audapess MAGYAR HIRLAP 
n Hungarian | ipr ¥. p 


; 


\interview with boregn Minter (reza Jeszensaky by 
( sella Medgyes: place and date not wven “Domestx 
Debates Should Not He Laported”’) 


Text) (reza Jeszenszk) (hinks (hal statements according 

to which the Hunganan (rovernment has “written off” 
Mungarians \\ing abroad are catremely unfortunate 
Reacting (o «a cusationms made &) Smalihoiders Party 
( harman Jozset [orgyan (reza /eszenszky powted out 
that Hungary continued to ount on Munganan abroad 
These are people who give a good caample of what a 
Hungarian capable of i! be can liwe and work freely 
(veza leszenszk) (hinks (hal || 1s catremety damageng to 
lake our Jomesin protiems abroad instead of solving 
them a! home 


Medgyes:| Mr leszenszky Jozset | orgyan has accused 
‘ou of callong Hungarians abroad) useless people and 
(hus .ausing ciemeniar: odignation among them 
Wha is vour view of thes accusation 


Jeszenszk\ | | havc personal contacts with a conssderatte 
part of the Mungarians iving in the | noted States 
ontacts datung Deck to (he pened between (984-86 
when | was ‘caching (here ond | became close fnends 
with several people | ofortunately | seems that there 
are agents among (hem ‘oo people who can De bought 
They “rote one or (wo articies to whech Jogset lorgyan 
referred More specitically there is only one man who 
wrote about one of my lectures there If anvone is 
nterested in the cvaluation of (he same lecture by the 
audience of the Prespyvteran church where | geve thes 
vecture | wll gladly provide the full text 


My activity among the Hungarians in the | neted Mtates 
and ™) past and more recent meetings with (hem made 
an catremet) positive impression on me | dare say that 
noth sedes cgarded (hese meetings as wuccessful How- 
“ver s 4 tact that s impossifie (o please cvervone 
The accusers are an \sotated and misied group of peopte 
| do oot attach much mpertance to af) the heceuse 
among others (he Hungarians in the | noted States are 
precisely ‘he ones ‘hal represent (he power source and 
the awareness of (he fact (hat the overwhelming majority 
vt Hungarians |iving in (he West appreciate and support 
our efforts and our pole, The « not an affae of any 
particular partes or of the government Most Hungar- 
ams iiveng on the West are rooteng for Mungary are 
aware of our difficulties and are trveng to help in ther 
wn wey Hesdes we do require wach help 


Medgyes:| 'n other words (fe Hungarnan ( rovernment 


ontinues unto on (he support of Mungarnans living 
abroad 
Jeszenszk\ | \Msolutels keep viresseng (hes om my 


speeches and cctures What « more even before the 


~ectroms when ot 


| people were capresseng Goum that 
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Hungar) would be able (oO omerge [from Dankrupicy one 0! 
m) afguments was thal ‘he Hungarians ar aiented 
people The Hungarians who were forced (mto case in Un 
past decades prove this [hen achrevements arc at 
caampte of whai the Mungarians are capable of (bu ask iy 
10 legesiate laws and create (ondilionms to cmatic (he Pur 
gaians aise 10 assert themecives at home We are. urrent 
in the process of .reating (hese .onditions 


|Medgyes:| Should we be Concerned ‘Mal statements im 
the one made by Jozse! lorgyan could again diy vc 
Hungarians living abroad and (hus damage (he oxisting 
Ooperation— 

\Jeszenszky| As far as | am Loncerned onsider such 
Matements to be catreme!) unfortunate mai 
they confuse Mungarians ‘iving abroad [hey Jo so 
know which party is represented yy 4 given Hungaria: 
politician They are often surprised a! ‘h sisting oof 
fhets and dehates They would like (0 see thal MNunga: 
irving (0 solve the tasks with jor! forces agreeing oF 
bas values and bas issues despiic oy ious poliina 
differences [he Hungarians abroad are Hoth willing and 
ready to support this | think everyone 15 interested 
making sure (hal ‘hese people ar 
embittered 


‘~™ au™ 


As for mysell fot only a5 foreign moenistc st ake 
before. | have always (ned to avord (aking cur Jdomest: 


defates abroad ot (co foreign governments (rh uly 


or Hunganans abroad yuntries (hat ony reedon 
wive ther debates internally (' course runt 
which there 1s dictatorship need appea reves 


ountries. inciuding reiving on (herr crmigres Howe 
we can no longer regard (he Hungarians 
cmgres and new relations and new allan 
emerge Detween us and Hungarians \\ ing abroad 


ying aProad as 


Medayes: Do vou wppor (he dca © granting ne 
rghts to Hungarians abroad 


Jeszenszky| Aware of (he opine i the Mungarvar 
abroad. even before the clectionms | was (on Na 
we must create (he 'ramework and ‘forms ‘Nal woun 
enable the holders of Hunganan itizensmip anc Htur 
garian passports (oO crercise (Me) ‘ah! ' 
|\Medgyes:| in other words (he on! ndition is tha 
they should have Mungarnan itizenship |s ec essa! 
for them to pay '‘@acs oF (oO Nave property, in Hungar 


\Jeszenszky| Property in Hungary an ‘ard). ™ on 
dition We will not create voteng m@hts based of prop 
erty However (| 1s desiratie thet ‘hese peopic our 


somehow be connected with Hungary for «sample oo 
the Dass of my) cauperence abroad an magin« 
situation in whech al) (hese people Save on deolognal 


he Hungariar 


t residen 


address in Hungary Decause according 
electoral system. everyone \otes (nf Nis plac: 
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KUDNP Leader Views Demestic Situation 


it Uti ‘Vv. Budapest MAG) AR HIRLAP 
" Hungarian 10 War Vo p 4 


interviee with Laszio Surjan. | hrstan Democratic Party 
heerman and wellare meneter by “OZ Place and date 

given increasing | orces Betuad the ( hristan Demo- 
ain Party 


leat) The ( bestan Democratic Party [RDNP) does 
mo! mye pron, to ( beetwns and Laszlo Suran does 
of (hemk (hat (hes 6 the only party on charge of repre- 
venting ‘he | Dristians All (hes was saed af the recent 
woaday comterence of (he KDNP Executive Board, one 
the major cvents prior to the party  ongress wheduied 

nxollo -4 6 Apr According to Laszlo Surjan. in 
ihe Ourse Of COCOROTMN T@SIrucluring, privatization was 
ften carned oul with « total lack of legal and moral 
winciples Therefore the -urrent control system should 
* cxpanded Laszlo Surpan (henks (hat avordeng hyper. 
nflathon was (he major achrevement of the last two 


car’ 


()}¢ Mr Suran \ou sas that the partes did not vet 
ave a mature pole) in | 990 Will vowr party's policy 
hecome mature fy (he upcoming KDNP congress in 


Apri 


Surjan| We theonk in different terms We capect to 
car's formulate ‘he prospects and gu:detimes at the 

onaress We give one vear to prepare the clection 
orogram and we will stell have one vear before the 
lecthoms We will use (hes -ear to work owt the govern. 
nen! program it i atsolutel) necessary to have a 
letanied government program for the coalition talks ina 
nultepart) democrac) 9 whech no party can count on 
imeolute majority in (hes case. we can form a positive 
ahitron and thes will also enable the formation of a 

aiilion Netween parties with a different political pin- 

soph) and thinking, hecause (hey can concretely agree 

arious political issues [herefore. owr goal now 1s to 

« adh each (he next ctectrons on a theoretical basis 
ather ‘har lear!) late what should happen in | 994 


AN / program «coalition cmerge then rather than 


malition of teetongs 
yurjat | curse (Pes 1) an edeal hong i! it cmerges among 
parties «th o semilar ideology However one Cannot guar 
mtec ‘Mh “nposition of (he meat parhamentary cycle in 
ms anc 


/ You sad that \ou do not beheve on op emeon polls 
cause (fhe ten published untrustworthy results 
Howevet f our oprmon whal forces are nehind your 


Sunan would ike to anewer with a wngle term 


meorcasmg 'orces 


4 1 ou Say (hal increasong tolerance among \arious 
martres would be the ideal thong, but the KDNP is 
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in POliCS WH increasing (IF Mess How Ong 
can firmness and \olerance go ude lh) woe 


(Surjan| in my opimion today 4 hesitant par Nara 
terized by uselessness. rather ‘han tolerance in othe: 
words, a firm opinion is one (hong, and respect for ott 


opinions is another thing | olerance means (hal | tine 
absolutely natural thal someone ‘hink: litferent 


Wortd affairs are w compiles (oda, ‘Nal most! wooo 
three Opens can only approach reais fatal Pul 
tolerance means that we welcome other pit ns How 
ever. if one does not have an opinion ther thing 
\olerate 

1.2.) One of your former deputies. (sibor Malogh had 
a firm opimon that was less tolerated ') sour group of 
deputies 

|Surjan| Thas 1s a much more Complies jromiem cru 
getting inte details | would like (0 draw your attentior 
an interesting phenomenon (rabor Haiogh cf) our ‘a 
ion, bul he did not leave the part 

(OZ | My next question relate “ur pos 
welfare munister You promised to subn oial we 
tare Mill to parhament in the first half of th ar Wher 
oan we capect ii |o become a aw 

|Surjyan| In my Pinon only om he wcom ai! ’ 
vear, Sul | hope we wel! be ath urn | rs 


half of (hes vear | also hope that thes wel! hm na) aw 
and it will come into affect with (he Deginninge 
budget vear ‘therwise we will onl) deal with patchone 


things up. and we have had enough of ‘har \l oth 
moment the Dell is bering (oordinated ‘ry 

urves) Thes bell already contains 4 minirmum quarant 
imcome something thal wives Man) promierms | wrt? 


the cityzens and the local government Dodie. (ours 
thes Dell also has pittalis (Ime of (hewn is (har tid 
might feel that they should not -are sPou! ony thine 
should not do anything because (he siate would take a: 
of them Much ncher states than a nt '! 


such a thing. ( ountries that he t ‘ 

social welfare services witnessed 4 cw apd ( ra 
tron im ther citizens attitude ward work , 
forced these countries | hang: ‘he wert ne nt 
reterning to Sweden. where 1 wondertul wxcral po 
system used to work for vears ani! state re whitica 
power for decades Swi (s  onseguen ippearn 
recently The other pitfall is (he «vten: his minemun 
guaranteed income hecause after ul) (his depends 


economx performance We wil! Nave (oO (horough 
on thes at the vearly budget dehaiic Secause Yonexisten 
imcome cannot he distributed 


Untes Leader Favers VS/P lees Not | car 
MDF 


400600413459. Budapes: Wat.) th 
in Hungarian -° Var *. r 


[Imterview with Sandor Nagy | harrmar 
Federation of Hungarian | rack ns 
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Wilagy! Place and date fol given 
\irand of Setting Accounts | 


Sandor Nagy |s Not 


leat! Sandor Nagy has repeatedly sas recently that the 
rade umons should nol say in the background at (he 
wl general clectioms, wheduled tor |994 We asked 
“andor Nagy to give us more details about his position 


Nagy) ‘he Natrona! Federation of Munganan | rade 
mons |MSZOSZ! mamtamed a rather reserved and 
veulral attitude Juring (he parliamentary clections in 
v4) ~We see now that. apart from the Hungarian 
wotalet Party |MSZP! there 1s no party on parhament 
hal represents (he interests of (hes Country s emplovees 
i hes has created an catremely difficull sstuation for the 
rade umons. because they are having to carry oul a fight 
hal (hey would not have too if there were a halanced 
oarhament As a result we have come to the conclusion 
hal tf soon (he interest of (he (rade umons to support 
part te wograms and people (hal accept the task of 
epresenting cmplovec interests 


\rilagy)) is (he cepresentation of cconmomn interests 
ompatitbte with (he representation of political interests’ 


Nagy) Yot only are they compatible. (he one cannot 
work without the other The trade umons must take i 
pon (hemeeives to represent (hese people nterests 
umd (he trade umrons can only do thes i! they are able to 
spress (Perr posstron if a Delitical wtluathon in which 
he [rade umons are @nored and dinadvantageous iaws 
re Nerng cnacted against (hem we must do something to 
cate a more tavoratle situation 


Svilagy:| Why do vou themk that the MSZ(0ISZ members 
egard the WSZP as the only force thal represents 
mpiovee mtierests 


adhere strictly he tacts We do not 
cgard (he recent tensons ike (he massive unemploy 
nent today as something icgrtiumate in the course of 
arhamentary \egesiation we see thal MSZP is the 
mart) that conseders the workers interests We do not 
want ‘oO force am) particular party upon our members 
We can vee (he way our members regard cach party We 
an see (hat there fas Deen an increase 19 our members 
ympathy toward the MSZP wnee thes party began 
lealing with (he workers protierms more firmly 


Nagy) We tr 


\vilagy) he Mungarian parhament discussed the 
abor Hill thes week In vour view to what catent do the 
ccentlh, adopted laws reflect (he workers interests 


Nagy) We feve not vet wen able to prepare a preces 
maiven hecause of (he many amendments in view of 
he Positron (aken af (he interest .oordmmation  ownc:! 
ontam (he (hengs (hal were 
wevmousl liemanded ite trade umon mMmamiy on 
workers and (rade umon m@hts Bul the very tact that thes 
‘ alread) 4 Positive (hong in 
epresents al icast something ocriam in 


his aheor a“ hoes ret 


ior (ae fas eee nactecd 
sot! were aum 


he wortd of @iwer 
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Sailagy)| What is your opmmeon aboul the position of (he 
Presadium of the Hungarian Democratn Forum |MDF) 
in whieh (hey promise to settle accounts with organiza. 
roms (hat hawe links with the ofd regeme’ 


Nagy) (viously (here are political Considerations 
behind all thes. lt could affect not only the activity and 
property of cerlamn organizations, bul certain persons 
ould also be forced into the background | am not naive 
and | realize (hal anyone who accepis a public role in 
Munger) today and is not on the ude of those who 
uncnitically support the ideas of (he current government 
‘Ss open tO pressure to give up his public role As for 
mysel! | am not afrand. because | have not done any. 
(hing 'o pustely amy fear 


MD# Official on Foreign ( apital, Privatization 
100706129892 Budapest |) MAG YARORSZAG 
n Hungarian 4 Apr ¥o p 4 


Interview with Istvan ( surka Munganan Democrati 
Forum deputy chairman by Attia Bano place and date 
not gven 6A National Bourgeome is an Essential 
issuc 


bacerpts| Istvan ( surka Munganan Democrat borum 
MDF) deputy chairman. recently visited the | nited 
States at the invitation of a | 6S investment association 
We asked him about hes capenences during this (np 


Bano) Did vou participate in preparing any cconomn 
agreement or in a concrete Dusiness agreement 


( surka| | was a member of a fact-linding delegation | 
‘isited several enterprises (here bul did not participate 
n buseness talks ()n the bases of my capernence | can say 
(hat (here are good business contacts deveioping between 
the 'wo COWnTrIes 


‘Bano| in a previows interview you spoke about (he 
possimiitres of honest caprtaist ventures in Hungary 
What guarantees do vou see for avording corrupt deais 


( surka| We started busiding up our cconomi contacts 
upon practices that were mostly bad We also had had 
practices in (rade relations [This brought more damage 
than profit to Mungary (ur old trade relations have 
remained mostly unchanged in the present regime and 
(he previous control has disappeared Many {irms sough' 
therr own partners by selling them efficient or inefficient 
enterprises “No ome could contro! or influence this 
activity amd no one knows how much went into secret 
hank accounts in addition (to the official purchase price 


Passage omitted! 


‘Rano! The employees are heipiess witnesses of the 
privatization process. of ventures created with forcign 
and domestic capital Do they really care whether they 
get (her salaries from an honest or a dishonest cntrepre 
neur’ Ist posseble that || makes not difference for them 


( surka| It makes a difference || makes a difference to 
me |! makes « difference to the foundations of the 
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tuture. the development of a new bourgeoss society (he 
caampies (he people follow and whether they represent 
(his nation» spirit and moral values | passage omitted!) 


|Bano| The media is playing a big role in shaping our 
cultural environment Many people claam that media 
affairs should be (reated caciusively according \o legal 
and professional \onsiderations and independent!) |rom 
politics and criticism is being heard about government 
imterterence What is your opmmon about this’ 


\( surka| | regret having to take the lume to answer this 
question because 40 percent of Hunganan Radw and 
Television is in the hands of opposition parties and 
officials of the former regime who have not been 
replaced yet Theretore. one should talk about the pos- 
tron of the opposition in the written and clectronx 
media 


(Bano) What did you do in Washington’ 


\( surka) | held talks with State Department officials in 
charge of central Europe and Hungary | tried to inform 
them in such « way to make surc that Hungary gets more 
support for the implementation of our poles Con 
nected with the change in regeme [passage omitted!) 


Free Demecrats ( harman \iews Party Problems 


10708115 90 Rudapess MAG) AR HIRLAP 
n Hungarian 4 Apr 4. p 


interview by “HM Sz -Coraffity with Peter T olgyessy 
charrman of the Alhance of Free Democrats place and 
date not gven “The Government Escapes Into ( osmetx 
Action — 


Teat| The government has sought cscape from the 
untavorable cconomn and political facts in cosmetic 
action. Peter | olgyessy sasd in reference to the Zeteny: 
Takacs bell in the lrberal club in Tet Parhament spent |” 
days discussing thes bell, leaving only three days for 
drscussing the budget According to | olgyessy after the 
\aai-drivers blockade the Antall government made some 
faltering steps (oward forming a democratx  onsensus 
through a government reshuffle and the Kupa program 
Later nevertheless. (| chose cosmetic actions and power 
politics. or on other words. 1 has been placing its own 
cadres in Dwreaucrati and cnterprise positions 
Answering a question [| olgyessy sand that the Alhance of 
Free Democrats |SZDSZ| would try to avord such retail. 
ation if | won control of the government in (wo years 
ume He finds « unfortunate that the SZDSZ has 
hecome involved in parhamentary debates which society 
sees as armless ckering, because \| could be successful 
with a poli) (hat deals with pragmatn ccomomin issues 
By 99! the Hunganan Democrat Forum |MDF| had 
given un its ongmal clection promises Rather than 
establishing « national middie class || places (he greatest 
tax burdens on (hes stratum of society The privatization 
that would create thes meddle class has also become 
slower nationalized and clandestine [he local govern 
ment-inendly polcy of the ongmal program has not 
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come to trurton, crther in reply to another question 
lolgyess) ward that the figures would not be better even 
had the SZDSZ won the clections two years ago, bul at 
‘cast (he country would have begun heading toward the 
end of the tunnel We interviewed Tolgyessy after hus 
lecture 


‘HM Sez <eraffity) At the ume vou were clected chairman 
one of your goals was for the SZDSZ to address society 
Do you agree (hat (his has not been successtul’ 


loigyessy) Yes. | do The SZDSZ continues to be 
preoccupied with its internal problems The need to 
address werety is stell very important. and | share 
responsidility for the tasure | still have the same goals 
namely that the SZDSZ must deal with the problems ot 
ihe voters. These are the matters concerning entrepre- 
neurs the most Durning issues of pensioners and 
employees inflaton privatization. and unemployment 
\ part) preoccupied with internal problems can capect 
0 get low marks from the public If the SZDSZ does not 
ge! past (hese internal debates (hrough democratic dec: 
ons. || can capect to lose further ground 


H Sz <sraftit:| What are vou responsible for’ 


| olgyessy p to now | have been trying to make it 
possible (o harmonize (he various intentions within the 
SZDSZ vyhould have spent more time with my own 
policy and message 


H Sz 4<eraffitn! Recently the charman of the SZDSZ 
Netional ( owne:! (Miklos Caspar Tamas) has been 
appearing in the press more than vou have 


Tolgyessy| If the SZDSZ has an important message for 
the clectorate. then it should appear a jot in the press |! 
does nol matter who says (he important things 


H Sz -rraffitn| According to an article by (MDF repre 
sentative Jozsef) Debreczem in MAGYAR HIRLAP the 
party center in Merteg Street has been virtually empty 
luring vour Chairmanship 


Tolgyessy| Jozgset Debreczen: was wrong [here were 
not many personne! changes in Merieg Street Al the 
same time. i! is true that the SZDSZ has been operating 
tke a Movement and not |rke a real party with many paid 
members and caperts || was part of my program thai we 
ganize « Nusinessitke and professional party We have 
made steps in thes direction but not as fast as | hoped 


H Sv 4;raffiu| How tar have vou progressed with 
restructuring | 


Tolgyessy| The SZDSZ has a new party director a new 
economin leadership. and new people are working in (he 
enter 


H Sz 4sraffitn| According to SZDSZ members in the 
provinces. unclear imterparty relations are (the party s 


magest problems They think that “Peter | olgyessy is not 
allowed (o deal with the party 
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| Tolgyessy| | cannot refute these statements. | was not 
able to concentrate sufficrently on making the party 
operate in a Dusinessiike manner Although this does not 
have spectacular results. || makes the mere caistence of 
the SZDSZ possible | also fee! that | was unable to spend 
much time on essential politics This has to be changed 
45 soon as possible As for interparty relations, we must 
he open toward everyone who wants a bourgeom Mun- 
ganan society where members work at (herr own inttia- 
tive Im thes respect. the new leadership started well We 
met all the important partners. including the party 
church and trade umion leaders We established contacts 
on the haghest levels We have problems maimtamuing 
continuous contact. bul (his takes us back to the idea of 
4 professional and hbusinessitke party 


\H Sz -<oraffits| || was revealed recently that the state 
gave positions to (he parhamentary representatives of 
government parties in the leadership of state-run cnter- 
oriuses Does the SZDSZ have any members in such 
positions | 


Tolgyessy| | do not know i! we have such representa- 
tives The individual SZDSZ deputies in the districts 
received a letter from the industry minister ashing them 
io nominate people to the leaderships of cnterprises 
waiting (o be transformed [his means that our repre- 
sentatives were not invited to these posts | am not happy 
about parliamentary representatives becoming members 
of the board of directors of supervisery committees at 
state-run enterprises Perhaps this should also be 
eacituded by some rule on incompatibility 


Free Democratic (fficial \ iews ( calition 
11 070807549) Budapest NEPSZABADSAG 
n Hungarian *0) War 4. pp \ 


Interview with social screntist and politician Janos Kis 
member and former chairman of the Alhance of Free 
Democrats. )y Katalin Bossany: place and date not 
gven = 64 (CC hear (pposition Alternative is Needed— 
According to Janos Kis. a Liberal Left-Wing ( oaltion Is 
Possible After | 994") 


Excerpts) The current government coalition 1s a captive 
of its OWN CAtremrsts to such an catent that thes will cause 
t to fal om the efectioms. clanms Janos Kus (passage 
mitted | 


|Bossany:| | wo vears after the democratic change of the 
regime in your view how far have we progressed” 


‘Kus! We definetely have to start from the fact that the 
onstitutional framework of democracy is cstablished 
Legal guarantees protect people . freedom and political 
pluralism (in the other hand. the government is 
undoubtedly trving to make these guarantees ineffective 
By occupying the cconomx and administrative pos 
roms. setting up « widespread dependency and—not 
cast—v creating fear i| is (rving to establish a position 
power that can be limited to a lessening degree 
through (onstitutional means 
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|'Bossany:| How can the authorities do this’ 


(Kus| Partly because of (he weakness of the political 
parties The parties of Mungarian democracy are very 
young, and they do not have an established following of 
voters who would support them in all circumstances The 
parties support can dwindle just as fast as it can swell 
However while there arc few ways of keeping the \ oters 
the government has cnormous (ools at its disposal to 
build up its own dependency system Thus political 
power slips across to the state and to the people who fill 
jobs dependent on the sate Another reason worth 
mentioning is (he domestic iimits of privatization The 
caprtal accumulated in the past is little compared to the 
size Of State property waiting to be privatized The gap 
between the (wo gives ample opportunity) for distributing 
the cconomi power according (o political consider 
ations. in exchange for loyalty This also helps to create 
the system of dependencies 


‘Bossany:| in vour view what kind of people is the 
government trying to use (to Dulld up its dependency 
sysiem 


(Kas| | t(hemk that one can only have impressions on this 
subject However (wo groups are fairly casy to distin 
guish ()me group consists of people who want cconomn 
State administration careers and have grabbed the 
sudden opportunity A large oumber of them filled 
relatively hugh positions in the previous system For 
them the ideology of the Hunganan Democrats Forum 
is an Outward requirement Their loyalty 1s to the power 
that apportions (passage omitted!) They would probabl, 
weicome living in calm and predictable conditions § | he 
other group consists of people who are interested in 
restoration [he compensation law the Zeteny: hill. and 
the Justitia plan were meant for them They form the 
audience of the HUNGARIAN FORUM They are 
people who were or could Nave Deen at the Szabadsag 
Square [in front of the Hunganan | clevision busiding!) 
on |S March They are not interested in calm or in the 
institutionalization of relations Sul in slander cam 
paigns and hystena he Antal! governments political 
tone 1s determined by the tact that 1| Dusids on Doth 
groups of dependents |1 is conservative and wants order 
but at the same time i| 1s radical mghtwing. However 
this coalition can only be mamtamed for a short time 
and it will tall apart after the parliamentary ciections at 
the latest (passage omitted! 


(Bossany:| Last year in an interview vou sand that the 
greatest danger (0 democracy) was (he continued :mpov 
ermshment Well unemployment untortunately is sky 
rocketing. and impoverishment \s widespread 


(Kas} The fast increase in unemployment and the con 
UinuIng impoverishment are very serious phenomena 
However they do not in themselves mean the failure of 
the Hungarian economy, and society | he actual problem 
1s that they are not the concomitant sugns of a definite 
restructuring (hat .reates the basis of new advancement 
Thess government wumilar to its predecessors (5 only 
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ireating the symptoms of the crisis. Semular to its prede 
cessors, i has no credible sirategy to remove the causes 
of the criss. This is one of the reasons for society's 
increasing dissatisfaction with politics In my view the 
other reason is (hat all political restructuring is laking 
place within the ruling clite People who are not present 
when the positions are allocated cannot break into 
politics This isa very dangerous situation, because those 
who bear the burden cannot tee! that ther sacrifices are 
necessary or morally acceptable [tis never poverty itsel! 
that (urns people against the authorities. bul the fact that 
they have (oO pay an untaiw ransom 


|[Bossany:| [he way (he government is trying to ‘handle 
the social problems indicates autocrat. rather than 
pragmatix solutions Is that correct 


(Kus} | see two kinds of bad attitude in the government 
parties (Ine belitties (he ordinary people s problems 
and shows an upper class arrogance | his is the message 
vf the conservative wing that stands tor order [he other 
is the behavior of the right-wing radicals. where—as a 
good old habii— incitement agains! civil leberties and 
foreigners 1s mingled with social demagogy It is (rue 
though. that thei rhetorn 1s so antiquated and ther 
cacttiadility is so repulsive for (he masses vearning for 
peace that they cannot capect great successes However 
they can spor the political atmosphere § (| passage 
omitted | 


(Bossanyi| To the outsider i| seems that the Allance of 
Free Democrats (SZDSZ! 1s also having problems 


‘Kus| The way | see the SZDSZ's internal crisis 1s not 
a permanent static. Sul 4 process (hal promises a cure As 
a first step. the Liberal ( oalition was established within 
the party This is 4 guarantee for preserving our |rberal 
haracter As a second viep. discussions have heen 
started between the representatives of the Coalition and 
the administrative body of the party with the mediation 
% Marton lardos As a result’ the positrons of the 
platforms in the SZDSZ structure will be settled | tee! 
that the partys consoldation may only take a few 
months [passage omitted! [he Hunganan Democrat: 
Forum |[MDF) has already jost the next clectrons but :! 
the SZDSZ does not fully recover then there wall not be 
another coalition to win the electrons [n thes case. rather 
than the promise of a better government the fasure of 
the MDF-led coalition would lead to the breaking up of 
the political forces and to a jack of any kind of mapority 
that could govern We would head in the same direction 
as Poland passage omitted! 


Public Opimon Mixed on Political Retribution 


at Me "ys ; Audupe iti j j i] lint iffpas i, 

n Huneariar lan 4 om 

Article by Endre Hann and /anos mar Pubin 
OOpmen Poll on Retribution lirs! paragraph MET! 
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| Text) Fifty percent of the public who had heard of (the 
l\egusiation sponsored by deputies Zeteny: and | akacs 
would have voted against it, 46 percent would have 
voted tor \t. and ¥ percent would have abstained. in the 
Hungarian parhament the Zeteny:-Takacs Dill passed 
with 6! percent of the vote (the vote agaist \| was |6 
percent) Promuigation of the enacted law is being heid 
up for the tume berg by the deliberations of the ( onsti- 
tutional ( ourt, the next round of which 1s scheduled for 
Tuesday A decision is capected carly February at the 
latest 


The abundant |iterature published in recent months on 
retribution and the statute of |ymiutations should provide 
sufficient ammunition for the Constitutional ( ourt to 
dispense with consulting additional caperts betore 
deciding the tate of the Law on Retribution. after hearing 
the oprmons of the highest dignitanes namely Hun- 
gary s president. the speaker of the National Assembly 
the prosecutor general. and the minister of justice That 
is what Andras Hollo. the ( onstitutional ( ourt's secre- 
tary general. told HET! VILAGGAZDASAG. in 
response (o the question we pul to fem As everyone 
knows, President Arpad Croncz has requested the ( on- 
stitutional ( ourt to prereview the constitutionality of the 
enacted bul as yet not promulgated “Law on the Feasi- 
bility of Prosecuting (mmes That Were ( ommutted 
Between .| December | 944 and | May | 990 but ( ould 
Not Be Prosecuted Then tor Political Reasons because 
he 1s concerned that the law might undermine the legal 
system § stabelity 


To support ther standpoints. the opposing sides in (he 
heated debate on the law have been referring to the 
public even more often than usual. bul without actually 
making use of the avasable albert fragmentary results of 
opimon polls 


Late last vear, at HET! VILAGGAZDASAG's request 
the Median Kft [Median Limited-Liability ( ompany | 
surveyed the public's mood regarding retribution par 
tially by repeating the questions of previous surveys. and 
partially by laking new aspects into consideration The 
survey was conducted between 5 and |() December 
useng a sample of | 200 respondents who reflected the 
composition of the country s adult population 


Although most people do believe that the previous political 
system's wrongdoers have to be brought (o account in 
some torm or other public opimon is responding only 
moderately \o the sharp debates taking place in (he upper 
reaches of political life “hes becomes evident primarily 
from the fact that relatively very few people know what the 
somtroversy 1s really about. and the population's knowl- 
edge of the law is very sketchy Only one person in |) 
knows that the statute of lumitations is (he main issue. and 
only one person in five is dimly aware that calling to 
account| punishment and—aeccording |o some respon 
dents—some form of compensatior or  estitution are 
involved 
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Social status closely determined the respondents ‘ami. 
iarity with (his issue Above-average proportions of (he 
better-educated urban sirata. males. and persons over 
these are the groups usually more at home in 
political issues—had heard of the law ()ver and above 
all thas. it can be demonstrated that a certam kind of 
lability to the law's provisions also played a role ()ne- 
ume members of the former state party were better 
informed than the respondents who had not been mem. 
bers of the MSZMP |Hunganan Socialst Workers 
Party | 


The respondents who had been able \o answer the 
question regarding the main teatures of the enacted Law 
on Retribution were also asked whether they, as mem. 
bers of parhament. would have voted for or agaist (he 
Zeteny:- Takacs bill Every other such respondent would 
have voted against the bell only shghthy more than 
one-third (36 percent) would have voted for « and 
one-tenth (4 percent) would have abstained Although 
parhamentary rhetorn had presented (he law unambig- 
uously a8 4 moral imperative. an absolute majyorty (56 
percent) of the informed respondents felt that (he law 5 
enactment is warranted \ political rather than moral 
3) percent) considerations that too reflects indirect 
crticrism of Zeteny:s legisiation At this pout the 
respondents religious views becomes decisive The law 
satisties the moral code of atherstic citizens tar less than 
that of relgrous citizens in both groups. a majority saw 
political motives behind the law s enactment However 
the majority was an absolute one (76 percent) in the 
former group. but a relative one (45 percent) in the latter 


Past and present party affiliation respectively have a 
strong influence on the respondents attitude toward the 
law Among the informed respondents. only | percent 
of the former MSZMP members would have voted for 
the beil’s enactment. but more than three-fourths of those 
who would vote for one of the ruling parties ‘this 
Sunday approved of the law Respondents who would 
-Ote for opposition parties likewise fall into (wo groups 
about a third of the SZDSZ | Athance of Free Democrats! 
and FIDESZ (Federation of Young Democrats) sup- 
porters. as opposed to only a tenth of the MSZP (Hun 
ganian Socialist Party) supporters. would have voted for 


passage of the bell 


The gst of this phenomenon is that. on one side. the bill's 
sponsors and parliamentary supporters are siriving (o 
present this solution as a tool capable of satisfying the 
entire nations morals. while accusing (he opponents of 
treating the enacted law as a matter of party politics But 
the law s opponents reject it specifically because behind 
the much-vorwed moral motive—which incidentally (hey 
100 share-—they see the definite design of the other side 5 
party politics This conflict is clearly replicated also in 
public oprmon ai) those who in ther majority are agarnst 
the Zeteny:-Takacs legssiation (respondents who would 
vote for opposition parties. and who are athersts) tend to 
see political designs behind it while the legislation » sup 
porters are more inclined to recognize the underiving 
moral motive in other words. (his issuc has Secome 
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catremely politicized on both sides. and individual siand 
poms stem unusually strongly from personal (inks «ith 
party politics 


(ver and above all this, the Konya-Peto debate (hal was 
twice broadcast on television demonstrably acted as » 
catalyst in helping society sort oul thus issue For in every 
social group, even among university and college gradu 
ates. the proportion of informed respondents was sub 
stantially higher among those who saw the mentioned 
debate on TV The debate and its tone seem to hay: 
generated more antipathy because a significantiy highe: 
proportion of the viewers among the respondents would 
have “voted” against the legusiation (58 percent) than to 
its passage (43 percent) This does not mean that a much 
larger number of retribution-opponents saw (he program 
to begin with, because from the analysis of other gues 
trons we know that the viewers were at icast as 
the other respondents about past crimes 


Strict as 


Al the same time it 1s undemiable that 4 majority wants 
wrongdoers brought to account for the acts they com 

mitted under the previous political system [his became 
evident when the polisters placed three abstract ‘ut 
‘typical’ figures of the recent past in an imaginary dock 
and asked respondents (0 acquit or convict (hese figures 
The first type called to mind the corrupt publi official 
who would be convicted under an) legal systern = | hy 
second type was the official wh) made wrong cconom: 

decisions, without breaking the law And the third type 
was the politician who likewrse acted in accordance with 
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ihe legal practice at the lime. bul now hus actions are 
-vewed differently (Comparisons with the results of 
previous oppmeon polls show that public opmion is 
‘atremely stable regarding the question of retribution 
and has not become ‘more bloodthirsty during the past 
5 months, despite the repeated atiempts to arouse 
passions indeed. there has even been a slight increase in 
(he number of “forgiving respondents, the ones who 
neheve nothing should be done about the politicians in 
yuestion ()n the other hand. however, intolerance of 
those who have kept ther privileges has increased 
Probably also (he worsening cconomic situation cxaplains 
why) more respondents are now demanding the revoking 
! privileges than (wo years ago. and why public opmmon 
generally favors penalties of a financial nature 


Believers are somewhat stricter than the athersts about 
(hese matiers Bul here-—unlike in the assessment of the 
Zetenyi-Takacs legisiation—there is no difference 
hetween the standpoints of the ruling parties supporters 
ind the liberal opposition s supporters respectively the 
fault lone runs between the supporters of the five crvic 
parties and the supporters of the MSZP 


According (to the present survey. one out of every |0 
Hungarian citizens has a score to settle, but only every 
third person among them would take steps to institute 
proceedings. [his proportion (about | or 4 percent of 
ine adull population) seems almost neghgible statist: 
ally but it actually means that eventually the justice 
‘ystem may have (to process perhaps as many 4s 
SOLO00 Complaints 
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Popetar [\ Repurter ( hrudinak Attacked. Praised 
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Article by Arpad Szen reprinted trom [ULNAI NEP! 
JSAG. |9 February “Chrudimak., the Persecuted \ ictim 


first paragraph 1s TOLNAI NEPUJSAG introduction 


Text] (ine should not be surprised at anything today 
Not even when it turns owt that a widely renowned 
person was not widely renowned after all 


For instance | had always thought of Alajos ( hrudimak 
8 One of those star reporters who. cven in that disastrous 
id regime for decades enjoyed the power establish 
ment sinduigence And behold. now 11 turns out that (hes 
s tar trom the truth It was ( hrudimmak himself who 
nigghtened me about my) great misconception (ur 
populrst-national weekly magazine pubiished (he rather 
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\iajos (hrudinak who was persecuted for three- 
and-a-halt decades bul nonetheless always capressed his 
own opimons and convictions 


Let us immediately add that Alajos ( hrudimas may indeed 
have had numerous troubles in |957. after he was banned 
trom all Hungarian universities for supporting Imre 
Nagy »\ ideological plattiorm However. in the same year. he 
was teaching language at the TIT’s [Socsety for the 
Propagation of Scientific Knowledge} Attila Jozsef Free 
( miversity [equivalent of a Continuing Education Pro- 
gram al am American university) and worked at the 
National Translation Bureau. Between | 965 and | 968. he 
was on the faculty of the Department of Semitic Lan- 
guages. Lorand -otvos University of Arts and Sciences 
BTK \expansion unknown) Between | 966 and |972. he 
worked as editor and reporter at {[Hunganan) Radio. 
between |97) and !977 he was deputy chef editar of 
loresgn policy at Hungarian [| elevision. then, in |977. he 
became editor in chief of foresgn policy and, in | 989 
hecame member of the Board of National Minorities of the 
( ownc:! of Moenesters 


He holds the following awards Ferenc Rozsa Prize (| 977) 
SZOT (National (owner! of Trade noms} Prize (1979) 
Bela Balazs Prize (| 982). first prizes of the Miskolc TV 
festivals (1976. |978. 1980. 1982) Gold Nymph Prize 
Monte ( arlo. | 980). and the special prize of the Lempzig 
Film Festeval (1981) Sence |968. he made more than 
major documentary films. his first substantial work being 
Moscow Through the Eves of a Hunganan Student” 


1g7yny) 


Here we are These are the stations of a }5-vear persecution 
a man who went through a jot of suffering and who was 
rntvized. punsshed. called to account hindered. etc 


With the knowledge of al) (his. one can only agree with 
(he opening sentence in “( hrudsnak's Struggie. the lead 
article of the weekly magazine that published the letter 

In our changeng world. || was perhaps decency that 
vuffered the greatest deteat 


Reformst. Patriotic Programs 
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Aructe by Laszlo Parkany reprinted from |) MAG- 
YARORSZAG ~| February “Target Panorama and 
(hrudinak—a Draft Serpt'—first paragraph is UJ 
MAG Y ARORSZAG introduction) 


Text} Dante admonishes the forgetful ones. “Light the 

lame of your memory and see yourself in this floating 
wick for those with an obscured memory find 11 
harder to see themselves 


lt seers that many peoples memories are obscured 
Intentionally or ummntentionally’ in thes raging and 
treacherous world. in the midst of a pummeting game of 
wusting. they tend to see the intentions behind the 
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imsinualive notes of journalists and ‘cader oo! inte 
views (hal seem to De made to order. and of open ietiers 
(So much the more as it can be calculated almost cxactly 
lthis is sad calculating’! which sewspaper or press 
organ—and in which case—wishes |o Nave an obscured 
memory 


Bui. actually this is not what | want to talk about For 
trend followers and smaii-staiure ‘rouDlemakers Nave 
always caxisted and wil! continue (o cart. and (hes 1s abs 
true of newspapers serving Momentary group interests as 
well as of those who supply day after day. (the lies for 
thas. The readers. radw listeners and | \ watchers are 
going ‘0 remember whai cach person sau or wrote 
anyway it cannot be accidental ‘hal according & 
public polls ( hrudimak continues to be the most popular 
TV journalist {168 Hours) even though he has (empo 
rarily been forced off the ai for more than a vear 


This whole thing came to mind because the other day 
certain Jewish organizations attacked Panorama 

Alajos (hrudinak He was (he target (here is absolute! 
no doubt about it For he has been subjected to ferocious 
series of attacks for quite some time now which period 
ically abated. only to flare up again ever more frequent, 


lt began sometime last summer when | \ resent 
president tried to accuse fim in connection with a paper 
of hus that was published in the MAG; YAR HIRLAP 
The sociologist. who has seen betier days. joquaciousls 
harped on unt. in the end. he remained alone What he 
$210 was not even worthwhile for the accused 
charges of iibei for Then.  nterestingiy cnough (he 
interview by Ferenc Koszeg was published. again in the 
MAGYAR HIRLAP The statements of the SZDSZ 
[Alhance of Free Democrats) representative. whe 
editor of the party magazine BESZEL()  ontained ugly 
insimuations indeed in the DOvgone penod ns maga 
zine—as he himsel!—<committed grave mistakes in oval 
uating (he political situation as well as (he tasks and 
attitudes of the political yurnalis rvident his 
resulted ‘rom the fact that nagazine subservient 
followed. in both attitude and tone the party pol: 
which proved talse and ‘lawed and which belittied the 
Hungarian nation and © hristia: umanism [ruc t 
turned oul—precisely o meeting of SZDSZ represer 


latives—ihat the clitism arrogance and iMoicrance 


those who make such ™wicie ast Goud herr abel 
lies in Playing the roie. of professional politicians And 
iS also true that (his policy——as (saspar Mikios | amas 
put it the other day at an internal SZDSz Nierence 
has put even the party in a critical positior r as he 
$@VS. 4a cerita personal conduc! and polit: sttituck 


that is uUnNWwerthy of lyheral citizens Nas become (he ruk 
the SZDSZ with 
western partners more and more ‘requent write off the 
SZDSZ as an unrescueable |ooser Nevertheless. (hos 
‘pushed aside ontinue (he th ar-guarc 
fighting. For instance. » lengrate the other 


‘vermore lecreasing aceptions 


irvine 


through taise statements ()f course (hey (te about th 
past of “my dog s puppy 
progressive 


lescriping 68s Dering nice and 


wmie they decrs and (disparage © Oast 
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ihe other who “does not whistle my tune. Thas is the 
wa) it 1s happening with (hrudimak, (oo. who is not 
dancing the way certamn people want him to. | do 
ndeed sec his name mentioned in Koszeg’s statements, 
for instance why (hrudinak (and others) are suddenly so 
devoted to this ‘national’ regame. since carher they were 
spokesmen of an entirely different regame.. The haif- 
a-dozen Jewish organizations also claim hasr-rasing 
hings They accuse (hrudimak of enthusiastically sup- 
porting Saddam Husayn and Qadhafi 


Hanned trom Syria 


Well now, let us look at what this no-good Chrudinak has 
done while Elemer Hankiss. for instance, kept domg 
research in America with the Kadar regeme’s grants, or 
while one or another representative of those defining 
humself as a member of the democratic opposition, i.c.. the 
pseudo-opposition who similarly made trequent visits to 
the New Worid—not traveling on his own money e:ther— 

while persecuted (svorgy Konrad—even Timothy 
(;arton Ash also mentions this with strong criticism— 
istened to the clink of coffee cups in. say. a German cate 
and immersed himself in the buzz of roundtable discus- 
sions of peace movements organized in West Europe's 
splendid cities”’ Well, during all this. ( hrudimak at home 
vas producing programs that irritated the party state. and 
won international prizes He came forward not with 
Marxist. Malinst. and Maorst thoughts as some of his 
accusers did. but with internationally noted works. He 
made 9% internationally renowned documentary films. his 
works received awards at the most prestigious film festi- 
als. and western television compames paid hard dollars 
for many of hes films. (Hes films on the Sahara war or the 
lragi-lraman of and marsh war tor instance. were 
awarded first prizes in the Monte ( ario testivais where. if 

ecal! correctly. the jury was chaired by Salinger 
Kennedy § onetime press secretary 


\lread, then. when it was still untashronable even in the 
ircles of todays blusters. (hrudmmak employed the 
principle of audiatur et allera pars \let the other party be 
neard!] in hes programs Since | 980. he has been the only 
me im Hungary to critecize Aratat’s politics and 
nehavior We know. because we have seen it in Hun- 
garian [elevisson. that Arafat. tor instance. jumped up 
nervously and angrily left in the middie of an interview 
socuseng the Hungarian editor in chet of discrediting 
hem in fromt of the whole world. and later, during his 
Budapest \isit he personally denounced’ him to 
Kadar Then (in |980) the Hungarian deputy prime 
minister of that ume reprimanded ( hrudimak because in 
us fim entitled “The Onl War’ he sharply criticized the 
lrag: president. clanming that he was the one who 
touched off the senseless war 


Hut other instances. which todays accusers like to 
forget ould be coted) Here are just a few In 1972, 
hrudinak made a (two-part film entitled “Moscow 
Through the Eves of a Hunganan Student Because of 
mmunist Party ‘ntral ( ommoettee s 
‘orergn affairs department tormally denounced him at 


he Soviet 
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the MSZMP |Hungarian Socialist Workers Party! for 
eign affairs department Subsequently because of his 
allegedly sensitive and malicious questions, Zorn and 
Zamiatyin. Brezhnyey's chiets of military policy and 
agstprop, at the Hungarian embassy in Moscow pre- 
sented their complaints against him to the chet of the 
MSZMP toresgn affairs department of that time But 
Chrudinak could not enter Syria tor a long time either 
because during the |976 Lebanon crism he sharply 
criticized Damascus for its military intervention In 
1970. he became persona non erata in Jordan because he 
was the one. \ogether with cameraman Karoly Varszeg 
who intormed the world about the bloodshed of the 
“Black September Ciyula Horn. who is now a pro 
clammed retormer bul who was tar trom being a reformer 
in the foreign affairs leadership of that tume. did every 
thing he could (o stop the Panorama’s interviews with 
Havel who was persecuted by the Prague regime. and, in 
collabora ion with the ( zechosiovak journalists, radio 
and TV. and in precise oming with the NEPSZABAD- 
SAG's Prague correspondent, who 1s still there, he deliv- 
ered a nice Philippi oration agaist the interview with 
Dubeek But while the foresgn affairs leadership ot that 
tume—in its concern aboul maintaining ‘good relations 
with comrade Jakes ( sechoslovakia—was (rying [to 
exert pressure on ( hrudinak and tred to take the inter 
view out of the program and. indeed. in collaboration 
with TV's leaders of that time. initiated an investigation 
of “the affair” against Panorama—well. in the mean 
tyme, Panorama shook up ( zechosiovakia with its inter 
views with Dubeek and Havel. thus no doubt contrib- 
uting to the beginning of fermentation in that country 
The airing of the interview made with Solzhenyitsin was 
also untorgettable. incidentally i( was cut. during the 
broadcast. by Istvan Wisinger the intendant” who 
happened to be on duty 


The Risk Was Risky 


Well, where was then the courageous ‘democratic oppo 
sition’ While they were engaged in actions. the office of 
the editor in chiet. lead by (hrudimak. was in tact 
loosening the regimes restrictions (True. ( hrudimak 
had “routine in that My age group can still remember 
that. in |956. the official reason for banmiag the second 
year student from all Hungarian universities was that 
‘he supports Imre Nagy s ideological plattorm He was 
imprisoned and was fired from jobs for vears. but he 
never ceased to proclaim that what he was convicted tor 
was a revolution and a national uprising.) The programs 
Parabola. critical of the regeme. the Szuperbola. or the 
international Studio. all of which were produced under 
Chrudimak's icadership. are worth remembering. Ihe» 
had a program called Risk. for instance, which spoke of 
economic reform at a time when no one cise spoke about 
it. Le. speaking abou! was not allowed [rue. the 
program was banned after three years of struggie and 
fighting windmills || is no accident that these programs 
were praised in ihe western press already | vears ago 
and that president ( arter himself mentioned that 
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Apetl 
through these TV programs, Hungary greatly helped 
cause of the Helsinki “thord basket” (the free flow 
ideas and people, 


the 
of 


Or should | mention the reports from Romania or the 
reports on the dire situation and concerns of Magyars 
‘ving outside the borders—which were made during the 
Kadar ( causescu. and Jakes umes?’ To be sure, the 
Panorama—and (hrudinak personally—produced 
report footage on the Transyivaman Magyar culture 
already in 1973. The TV president of that ume had half 
of the reportage “cut. with the strange reasoning that it 
was nationalistic and excessively Magyar-sided. And, in 
YR°-88. he stood up more consistently than anyone cise 
for the cause of Magyars deprived of them mghts (in 
Slovakia. Sub-( arpatma. and Transyivama). indeed, he 
was the one to call the world’s attention to the atrocities 
committed by (causescu'’s dictatorshep, and it was the 
Panorama in which Temesvar clergyman Laszlo Tokes 
launched the struggle. |eading to the revolution, agaist 
(eausescu and the Securttate Bishop Tokes said im one 
of hes statements that “!f | was the spark of the revolu- 
tron. then the Panorama and (hrudmak were the fire 


strikers 


Objective ( amera 


Serving the cause of Magyars in Hungary—this 1s what 
some people did not. and still do not like 


Or perhaps what some do not like may be the fact that 
the Panorama and its editor in chet always. everywhere, 
and consistently took a stand in support of those who 
were humiliated. saddened. and deprived of thet 
rights—no matter where they live” And that they did 
(hes in a way that—contrary to many colleagues— 
enabled them to remain objective” | am thinking here of 
nis Near Eastern reports which. precisely because of thetr 
obyectivity. cherted, and contenue to chen, the disap- 
proval of some ecxtremst Hunganan journalists. But 
really how could the Israeh lobby, which may be even 
more impatient and mased than the Israeh extreme mght 
wing, approve of the decent stand that 1s professed and 
aired by ( hrudinak in his programs’ Namely, that Israel 
should have security and that the Palestimans should be 
able to exercise therr national and human rights. It 1s a 
funny thing, but the American and French presidents, 
hancellor Kohli the overwhelming majority of the 
world’s leading politicians, and even the ‘other’ Israel, 
.¢. almost half of the Israels, agree with what Chru- 
dinak says | rue. such extremists accuse Bush, Kohl, and 
Mitterrand of anti-Semitism as soon as they fail to speak 
and act the way they want and at the tome they want 
Nonetheless. president Bush and the others continue to 
follow ther own path 


In closeng. | thomk that, on the final analysis, the Pan- 
rama and ( hrudinmak are evaluated by their programs 
The sound volume of the hostility will decrease in treme 
()f course. | know. that our health 1s raprdly detenorating 
and our sadness may become permanent in the mean- 
tome Thes is also included in the “package plan” of the 
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unjust attacks although ( hrudinak always rephes cheer- 
fully to my sencere how-are-you inquiries. | am not 
tooled by these rephes. | often reflect upon the fact that 
unfortunately, no one is called to account for these 
invectives. nor for the statements made both at home 
and abroad by certam politicians and journalists, in 
which they disparage the Hungaran nation, calling || 
fascist. and repeatedly speaking about the revival of the 
Nazi atmosphere. It 1s possible, of course, that it is not 
really Hungarian society these people want to serve, but 
even so, they would lose nothing by listening to Dante's 
admonition For they could see themselves at least in the 
floating wick. they could understand themselves 


Crime Record Said Better in Army [han in Public 


110604145292 Budapest MAGYAR NEMZET 
in Hungarian ! Apr ¥2 p * 


[interview with Magor Creneral | amas Kovacs, deputy 
chet prosecutor ara muilttary prosecutor, by Gyorgy 
Baranyo. place and date not given: “Fewer Suicides’) 


‘Text} In |991. enaletary prosecutors carned out | 264 
criminal proceedings and, in the course of these. some 
2.258 crumes were proved against | 393 offenders. ( onsid- 
ering (the statistics. we interviewed Tamas Kovacs about 
the crime situation in the Hunganan Army [amas Kovacs 
recently reported to the members of the Detense Ministry 
Steering ( ommittee about the main conclusions 


|Baranyvo| What are the trends in the crime situation in 
the Army’ 


[Kovacs| After rewrewrng the statistics for the past | 
years. it can be sand that the number of military crimes 
has doubled In the last five years. offenses increased by 
87 percent Statestics regsstered 689 military crimes in 
1987 and |.290 in 1991. Some YO percent of known 
crimes were commutted by conscripts. It can generally be 
said that. over a longer period, the criminality of the 
Hungarian Army s soldsers changed negatively but. com- 
pared with the previous increases, the |99! statistics 
show an improvement :n military discipline. ( omparing 
the crome figures, that is the crime situation. of soldiers 
and civilians. | can say that the soldiers are in a better 


position 
(Baranyo| What characterizes the crimes of conscripts’ 


(Kovacs| The number of conscript offenders was | | 
percent greater in 1991 than in |990. Out of the | 593 
convicted soldvers, |.257 were conscripts. Everyone 
knows that there are new conscripts cach year but. in our 
experience. the general persona! qualities of young 
people and the living circumstances that they leave 
hehind have not changed The speciaily noteworthy 
reasons among the reasons for crime arc the following 
poor nervous state of the soldiers. personaiity and adap- 
lation problems. occasionally cxhausting workload 
desire for farmily. and unsettied family situation. In a 


number of cases. it was only discovered during the 
criminal proceedings that the individual had been 
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unsuited (oO military service at the (ime of consemption 
It 18 also typrcal that nearly 20 percent of crimes were 
commutted under the influence of alcohol or in order to 
obtain alcohol. In the case of some 25 percent of the 
suspects. a desire for entertainment was also among the 
reasons. Slackening military discipline and superficial— 
or lack of—supervision by commanders were contrib- 
uting factors in a number of crimes. Looking at the 
categories of crimes, it is 4 positive change that the 
number of unauthorized leaves of absence has consider- 
ably decreased. Al the same time. breaches of duty on 
guard duty and abuse of power while on duty or of the 
situation indicate a deterioration of duty discipline. We 
examined 248 offenses of tormenting and assaulting 
subordinate or lowly conscripts 


[Baranyo| What is the situation in the case of ordimary 
crimes committed by soldiers 


{Kovacs} Military prosecutors can only investigate non- 
military crimes if they are related to the service. Some 75 
percent of such crimes were (ommitted against property 
During the course of these crimes. some 23 muilhon 
forints’ worth of deliberate Gamage was caused and only 
78 mathon tormts of this was recovered during the 
proceedings. Some |) people tel! victim to crimes com- 
mitted by soldiers in connection with the service. The 
increased number of cases when weapons or ammuni- 
tion were hidden 1s also worth mentioning, although. 
fortunately. no specially dangerous . ases occurred 


[Baranyo| How many suicides were committed” 


{[Kovacs| The number of suicides continued to decrease 
Looking at the statistics for |990 and |991. the number 
of investigated suicides dropped trom 20 to seven, 
although the number of suicide attempts increased trom 
22 to 31) According to our investigations, we did not 
have to establesh the criminal! responsibility of other 
soldiers in any of these cases 


(Baranvo| What did the military prosecutors do and 
what are they domg to improve the crime situation” 


|[Kovacs| We have held and are holding egal propaganda 
lectures and comsuiting hours in order to prevent crimes 
berg committed by soldiers and to improve the crime 
situation At commanders conterences. we regularly 
inform cach other of the cxperrences gamed in criminal 
proceedings, and we heid genera! supervision inspection 
in 200 cases in | 99] 


Jeszeaszky on EBRD. Economic Prospects 
Y2( HO440B Budapest [}O7SDE Al RIR in Hungarian 
2? Feb 92 pp | 10 


[interview with Foremgn Minister (reza Jeszenszky by 
Jozset Pomazi. place and date not given | ogether With 
the (ountries of the Region first paragraph is 
TOZSDE KURIR introduction 
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‘Teat| Foreign policy coonomu and timancial policies 
Looperation and international (rade not only comcde 
un occasion. (hey frequently involve the same discipline 
This 1s particularly true on these days when the power 
structure is subject (o a deep-seated change in Mungary 
(and, on a broader scale. in the ( entrai-East European 
region) when new structures are evolving and when 
interest rclationships are entirely different than before 
Foreign Minister (reza Jeszenszky is one of the leading 
architects of (hes Nestorn process 


|Pomazi| Mr Minster what advantages could Mungary + 
favorable internationa! assessment mean in (he process of 
approving EBRD (European Bank for Reconstruction and 
Development| joans 


\Jeszenszky| | very much hope (hat (hes assessment 
remains favorable in the jong term within the EBRD as 
Hungary has o might to ecapect in the framework of 
international politics (dur European partners value our 
stability just as we do Thess however is only a relative 
advantage one we may lose |! we are unable to make 
economic progress soon nly streambined devetopment 
can produce real and durable advantages 


insofar as our place im (he region is concerned. we are 
aware (hat Hungary) ould remain (he :siand of peace and 
stability even i!) traveted its chosen path alone after all 
Austria» cxampiec proves (hat || 5 possible to develop 
even a8 4 Dorder state halfway wrrounded by commu 
nest states [1 1s. of COWFrSe Much more pleasant to De in 
the center of 4 prosperous region Be (hat as 1! may the 
way | see | the EBRD appreciates Hungary + favorable 
international persion 


(Pornaz:| What cxaptanns (he ‘act (hat despite the favor 
able assessmen' of Mungars Romama instead received 
the largest EBRD ioan ‘hus tar 


Jeszenszk)| Making 4 (omparison has not cver 
occurred [0 me ul insefar as | am concerned. | sincere? 
desire ‘hat the wiuationm of the people of Romanuw 
improves and (hat (he, an ive under the Hest possibic 
conditions And | will venture to “ate « prometrity | 
the Romaman people succeed io ‘hes (Re (ntoterant 
atmosphere oward Hungarians and other menorities 
ving in Romama is also gong 'o change 


Romamia \ cconomn ascent would © all means favor 
ably influence (he internal conditions among them (he 
situation of natromaintres A! (fhe same (ome Sowrver 
am convinced ‘hat oni) © « CONnSIiivibonal “alr «6 
possible ‘or 4 normal market coonemy to cvolwe The 


EBRD charter cxpressiy cefers to (hes the Denk | 
lending policies \appert Germocrac) and (‘fe marke! 
econom 


Pomazi| in other words we seed sot © concerned 
about conflicts when ountnes Compete tor FBRD loans 
was afte (© Necome 


Jeszenszky | A ‘cw -cars ago when 


nvolved if politics for the ferret (ome More  stensivety 
was told ™ cvervone 


here «= an ewtul jot of money on 
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the world and money seeks its own place (dur od 6 to 
offer appropriate investment opportunities | oday (here 
are Many more Competitors (han (wo or (hree years ago 
but | Deheve that (he better Competitor always prevasis 
under tan competitive conditions [Therefore | am | on- 
vinced that i! other Countries also offer favorable invest. 
ment conditions they too well recenve credst as a result 
of which then cconomes can devetop and as a resull of 
which we (oo. may enjoy the (rade advantages (he) 
acquired All this also holds (ruc in the reverse 


and the 
maintain —ontinuous 


(Pomaz:| Does the Hungarian (rovernment 
Foregn Ministry in partecular 
consultation with (he EBRD” 


Jeszenszky| [he Foren Mienestry « « rather large 
mactunery even in «4 cowntry as omall as Hungary in 
other words || has an appropriate organization (o over 
(he financial field in Mungary (hes organization s (he 
division of international ccomomn rctations (hal acts as 
4 (Oordinator hetween (he international ccomOMNH act!’ 
ives of offer ministries and foreign policy on (he one 
hand and deals with ‘oresgn ostitutions and interna 
onal issues under ts »urredection on the other The 
divisions staff has en appropriate Dackground in 
finances and cconomics +f ourse moreover dealing 
with the EBRD « the clear responsbrity of one calf 
member Bevond that «« are aise ourturmng potrtical 
relations on a road «ale 


The Nank was off) 9 16 Geecen viage when Presiden: 
lacgues Altai: sited Hungary and | was able (0 deveciop 
4 favorable personal rctatromsfep «ith com (uring m 
recent trp to England | pasd a « rset to the EBRD and had 
an Opportunit) (o meet wth fem agar a6 wel! as with 
the rest of the Board of Derectors 


Pomazi| Mr Minister are \ ou setestied with (fhe eve! at 
winch «we are represented at (he | BRI) 


Jeszermsza\ am unable (© »odge ‘Hew deny profes 
wonal activities of curse et | am convinced thal (fe 
Hungarian cpresentatives omptovees working ‘here 
regard as (her Gut) (co uphotd HMunganan = otetiectual 
‘elues and (co cnforce Mungarnan oterests after oor 
ically Necause (he would Ne mcomsesten! erth ‘her 
ob of representing (he bemk « polecees “De Sank 6 com 
pies structure represents (he mectrrher viates and «ith (fe 
neip of (hes efructure (he + nar+ ue wntines © groups 
w COMRTIIGCS are atic (Oo appropriatr?, onferce (her own 


peculiar pornts © 1c 

Pomaz:| Do .ou recagmeze «4 powsHPelrt) © efech some 
cend of ( ofpmon Marte votives on the Ff Rado 
netween Potand ‘fer rect?) amd “Minvat Repwttin and 
Hungar. 


he ‘hirer Owntress reached af 
ic. cop Nutual ondrinoms ‘or 


leszemszhy As ou know 
agreemen! 9 Krakow 


‘ree ‘rade ‘he acodentall . ORSESION! «1th cegotiu 
yoms conducted afl (hree caetes eweth Neth the FPTA 
European Pree ‘rade Asseceeteom! and (fe Fi oe 


joes not mean ‘hal ‘he (freer Gentirees reate were cond 
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a separatc Mico for (here 15 No Chance for (hal. because 
rade between (hese COuntries 6 at 4 low level and the 
strings of integration are (hin and weak Aside from all 
(hes || 8 OMpertant—moreover Jewmradie—to .ontinuc 
virengthening (hese ccomom» relations dul (his should 
be accomplished in the (ramework of a larger unut [hes 
is cvVen more (ruc Hecause (hes system of relationships is 
hased of iraditvonms and ‘he OfMON oteresis are 
Wy 1Ous 


(Pomazi) Are ou optimestx adowl future cconomn 
relations with (he Soviet successor ates | 


Jeszenszi , ‘he independent repubiecs cnpo, cqual cco- 
nom opportunities. bul | am not certam that sttied 
ondihoms and marke! coonomics oan cvoive in all 
successor viates (9 the short term [hes was not an cas 
task on Munger) crther and in the former Sowret | mon 
Liseven more difficult’ The starting positions are worse 
because of (he ompoverishment of (he people Al ihe 
“me ime ome «(ould aso regard relatively modest 
acthevements as ugnificanmt [he question is whether the 
\oterance «ocve’) on 6(Rhe people ccyects of fenders (he 
processes which ncidentaily are cather promising 
Much depends om potitics io (hose tates on (he inven 
‘}weness of (he people and ther readoness to adapt A! (he 
same (ime || «6 also clear hal ‘he repetiecs alone | icf! 
(0 ther Ow CaNNotl resolve (her own protterms Accord 
ngily « \ot depends on the rest of (he world From thn 
Mandpornt regard the EBRD onterence Concerning aid 
© (he .ndependent repubiics as cr) useful Not because 
fa certann gurck hetp to he provided wt hecause || . alls 
ihe attention of (he world to (he protterns on ‘hose states 
and (\o (fe fact ‘hal (arge-scaie international  cope©ration 
s needed (6 ‘cselve ‘hose protierns 


Pomaz:| What kind of hetp owid (he EBRD provide in 
resofving (fe Nutual paymen orom@ierms among fas! 
buropean ountries 


Jeszenszky | || would be ver) useful | (he PRRD agreed 
‘© deal eth ‘fess protiem am jomvineed (Rel a 
nstttetion vie (he PRRDD ould ot ‘hes matter nto 
rreeet boon 


Pomaz:| What are ‘fe Most mportan ‘reids © deve! 
~ment of cow ow 


jeszenmszt, + rom Munger: \ Mandporn she capen 
“on and modernization vf (fe ofrastructure "he ast 
woh definitive Gevelopment <curred © ‘he ‘Sustro 
Hungarian monarch) "he fudge! pro ides ather vgn! 
can! wpper (0 ocal government ‘fe, criamml, oeec 
veoh wpper Bul | would he oven more mpeortan! ‘or 
aca! governments (o Me afte (oO omcrease (Re success and 
fficrenc, ‘her en functronmeng After afi Munger, 

wetfare mus ‘© guaranteed primar, % ts er preoptic 
™ (herr Geagence teverness and rcadeness) = ‘wisede Nrip 


© "fe Gevetopmen an om ws. ssefu wappemen 
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Privatization «of ( commercial Banks [Discussed 


VC HO4G00 Budape'! T}OZSDE AU RIR in Hungarian 
” heh 92 pp i. 


\imterview with Katalin Botos  hairwoman of the State 
Banking Supervision f) Karoly Bognar place and date 
not gven “It's Not the Same Thong, Katalin Botos on 
(he Privatization of Banks —/irst paragraph is TOZSDE 
KU RIR introduction| 


Text) One of the great topics to be discussed thes year 
will certainly invotve (he (ranster of large commercial 
hanks nto private hands [The « « sensitive issue 
hecause (hese financial institutions pertorm the bulk of 
the cCOwntry 5 financial (ramsactions and (hus could also 
he stated differently they contro! o sagnificant part of the 
economy, ABE State Banking Super ison) Chairwoman 
Katalin Botos the former chairwoman of the Bank 
Privatization ( ommitiee established by) (he government 
dyscussed the -haracteristics of Denk privatization and 
the government \ ideas abou! Yank pri. atization 


‘Botos| in cramming the funds held %) banks (partly) 
owned y the Hungarian state and in reviewrng (he 
structure of financial institution stock we find a tething 
relationship The total caprial of (he banks amounts to 
about one-iwelfth of (he cntreprenecural assets to he 
privatized interesting/) fased on (he 'inancial instite- 
yom jae henks are able (© motelize lomes (he 
amount of (her vaprtal for lending purposes Thos 
relationsiup s indicative of the power of hank privat 
raon “Nemely « share of tock sued \% « Senk not 
miy represents its own worth Sul deposits and credits 
worth © tomes as much Therefore privatizeng a bank 1s 
not (he same a5 privatizing an cnterprise in privatizing 
an industri firm | authorize « stockholder \o take hs 
share of the enterprise + profits of perhaps (o (ake part 
nm Nuseness pote) decrsonmaking ‘he wtuatron 1s crf 
‘erent in regard (o Nanking stock 


in part (he purchase of Hanking “tock also involves an 
nvestment decison particularly om part of wmall inves 
ors unable (0 influence (he Nant . managereen| Necause 
al seue § whether (Rese securities provede drvedends 
Thes depends primar!) " nanagemen! of ‘he abetrties 
" management ‘he key aeue © (Rat he iceders of o 
hank must Seve « fagh love! of enderstandmg of con 
-cvImg Tone, and ‘imancia) O8iriulrom ust Ww man 


aged protriah, 

ip ontrest 8 (Re Cupeeresetrrtr: he (ae reery 
wgamization ‘he “ate arrrn: hx &hotder |< 
croft only | (hes Gees cot ondanger fe bepersstors 


mone) owl nsiead permits ‘hose (uns (6 grow just as 
a “ourrsheng ccomom, 4 ‘he oteres! ‘Re ooguiator, 


mstrivinen ‘Re savasigmint, « redr nireprencurs- 
ate ~etp Naar fir COROT *hourrsh ‘ oe -» 
nticres' 

owed ‘rom (fe AEF caedperen ioe. ‘corm af he 


amerve (Rel in (he | 6omtes! of ee OF!) ati 7etoom 2) eer Oe 
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the hoider of (he viock Owl whether (he (ree aforemen. 
\oned mterests—ihe Jepositors (he hank vockhoider \ 
and (he Norrower . nteresis—.an Ne reconcited 


|Bognar| ) ou recent!) attended several important inter 
national Lonterences [id vow receive advice that could 
be pul to use in (he (ramework of privatizing Munganan 
hes 


|Botos) Banks all over the world are able to attract 
owterde Laprial only |! (hey an guarantee an appropriate 
profit Evervone in Hungary fosters an illusion nowadays 
according (0 which privatization is the muracte cure [tis 
not a meracte cure The difficull stuation of privately 
owned Amercan Yenks \\ proof of that 


if we want to sell cur hanks. we must Dy afl means. pul 
ther pertfohes i good order because that «6 the first 
(hong an investor cxamines (thoroughly There is no (ume 
avatiabte (0 pul (hese portfolios in good order |! we want 
10 privatize quickly and we will set! great opportunrties 
\o exert influence for \ittle mone, and on top we will sell 
(hese opportunities Mosth) (o forewgmers hecause of (he 
present vituation Hungar) ‘inds self in with respect to 
caprtal (me possitie course to folie~ would be for the 
Mate (0 guarantee ‘Nhe Questionable recervabdies heid 
hanks c (the purgeng of pertiohes Sul im the final 
anaivess (hes ould om!) De sccompieshed a! \aapevers 
money Another possrteint) would Se for Henkes to 
manage (herr losses [he costs of (hes would be peed for 
hy the owners. (hus also O) (he cate and the tanpevers 
and a6 4 result of (he capendnurcs \ (he Sorrowers 
(ine thong is certann Whoever wants to buy « hemk well 
not purchase 4 pi 19 4 poke 


According) 4! ssuc \ oo! «fhether (he government nae 
or has no Henk privatizatvon strategy Out the fact that we 
d0 not regard Nast) acthon «5 appropriate (ur goal 1s bo 
put the Senks pertiohos no good order (o spread (he 
oss of Gomg © among ‘he shove mentioned ‘actor 
and \o thereafter vel (he ‘mercial osirtulonm at good 
prices [hes process (akes (ome Sul petrence paws off in 
the jong term 


(Ragnar) And «he (ould De onsdered a5 Duyers 


‘Botos; We Save irategx partners o mend wl on 
‘hoosng Ywyens «« Tus! serve ome oNderation in 
particular § ‘ormgn ‘imancia ostituton ould 
regarded a5 4 iretegx partner Swi only | || Drengs along 
4 group © nstriutona: ovestor: Because «« must not 
seti a Hungarnar "emt « ‘hat oom) Necomes the office 
~ am Mternationa’ "ens 7» unger 


‘Ragnar! ‘hus ‘ar oe Seve served os Dead of the Bans 
Provetization committer What an ow w) stow! (fe 
gertormancc « ‘hal ofmmertier ‘hus ‘ar 


Botos| As) Tenthoned “efore (he Mans Pr) atization 
Ommittee «as slabiehed ™ (‘fe atenet ast ‘al 

onmvened ‘were ‘us ‘ar 4! ‘hese ectengs Cpreseenta 
wes of (Re Gartcepeteng ow genizetons—(fe france 
Viner, fh VNE Hungerner ‘Netona Sank ‘fr 
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AV [State Property) Agency) and the Banking Superv: 
uon—described (hen respective (oncepts and interna 
onal capenences Records of (hese meetings have heen 
cMabiiehed oc | am able (0 Gocumen( whether anyone 
from (he responsible Hunaganan organizations had any 
useful :deas We prepared » questionaaie with the beip 
of wien we intend to find owl who regards whai priority 
«important We will gather (hese questionnaires and 
will (ry to Dhend the results with knowledge (hat carsts at 
(he governmental icevel and with wuggestions made fy 
international advisers [his then well \ieid worme mate 
ral that can be drscussed ) (he cabenet 


bimeecteal ( cadéteen of ( cmmerctai Banks 
Analy 20d 


¥2( HO640D Rudapes! [O/SDI AL RIR on Hungarian 
* her y) p* 


Aricte y Munganan Nationa) Bans official Janos | rv 
prung The Banking Svetem in Numbers | 


Text! In issue No © of (hes newspaper we reviewed (he 
essential banking cvents of last .ear We should now (ake 
4 ook at the most mporant YO and 99) Gow 
pertamming to financial institutions «ith particular atten 
won to the structure of funds and wurces thal were 
avaniatte (© (he Nenmking system 


As of the end of December 99! ‘he (ombened [ima 
nalance of parts of (he Hungarian Semking system wet! 
caceeded _ (4H) Mmihon ‘ormmts (hes figure represents 4 
“i-percent mcrease over (he amount recorded (wo cars 
= 


The 98) profits of Mungeran Senks and weciahred 
financial nstitutiom caceeded ™) Mihon ‘ornts in 
99| however ‘he reel worth of (he total profits 
dropped and the atin) of Hungarnan lenks (0 generate 
profits dectemed By now ‘he Nemkeng Susiness 5 far 
not as profrtatie as wwtuders would general!) assume | 
ow 


Mandator,  cntrai ‘ent and “her ‘cserves creased 
forcefully multepiveng ) about - 5 (he total amount of 
reserves caceeded ) helhon formts at ‘fe ond of 4 


No cssentw! faenge «curred etative (© placements 
maturing ©" chcess of 4 Hever fered ‘acl ihe 
-Otume of (Rese Gecirmed ™ ome of (ee NHthon forms 
onmderng. Sowever ‘Ret 9 he (Our 6 Fleer 
wistanding placements maturing © cw han mr car 
nave Multipieed (he ‘cCarrangemen' « (fhe mate 
vt) tructure  wtetandeng placements fas ontinucd 
in cart) VS the -oturme « wtstandmmg ofacements 
maturing © Tore ‘Ran =e car «as “epercen anger 
than (he ofurme « wistanding placement: Naturing © 
om than one -cer af (he cad of he wcer Sowrwrr (te 


u naturing f he oer 'eTm erect, 1. orden Ome 
-Oture of "Re Wert -oierm .oftume MB ‘fe ond « he 
aume * omp-teTT ofacement™ amounted « 
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percent of that of short-term placements [he \olume «! 
other active accounts increased by about |() percen! 


The volume of sources (including (he banks own 
resources) Maturing in more (han one year ncreased Ny 
about 10 percent last year The volume of wurces 
maturing within ome vear increased more sulstantialls 
by about 40 percent he rearrangement! of (he maturit 
ructure also contenued on the source wde While in 
carty | 990 the volume of sources maturing in more (han 
ome year represented 86 percent «i! short-term sources a! 
the end of | 99! (hes ratio caceeded ©) percent only 
one of (wo percentage points [he -olume of other 
passive accounts and of (he hanks own sources increased 
um | 99) by somewhal more than |) percent 


According) (he most cssential “hange in (he structure of 
the volume of financial institutional assets (ast car was 
the |0 percentage pom! decrease © ‘he proportionate 
share of outstanding placements maturing © more ‘han 
one vear Yemultancously (he proportion °! placements 
maturing \n jess (han ome year increased Nyy wa oF seven 
percentage pomts and (he proportion of mandator 
central bank and other reserves showed an oven smaiicr 
increase 


The changes are jess sagnificant on the source wide | he 
volume of sources maturing (9 more (han one \car 
decreased by | percent while sources maturing «ithir 
ome vear increased  approrimate!) 4 percen! 


Semce the (otal lsabelities of financial (ostitutions 
mecreased by about ) percent in (he Course of a \ea@r and 
semeoe ther profits have declined % abou! percent (Ne 
profit rato dectimed rather ‘orcetull) % sou! one 
percentage pont as Compared (© ‘he prev ion \ car 


(Devreree fy Nerters 
im caamuning the funds and sources svariadle (6 Danks 
and specialized ‘imancia! institutions ™ sectors «| 


we went to find owt the direction in whech members of 
the banking systern made cans and ‘rom which sector 
of the coonomy they drew ther ‘csources we frm ‘he 


fottowing situation 


Placements  ‘imancial nstitutioms (co ‘he sate and 
other sectors (¢.g (0 organizations ‘unded ™ ‘he vat 
amd \© autonomous jocal governments) nc rcased vgn! 
cantly Thes Range appears as css wugnificant howe’ eT 
if we conser (hat (hes change started ou! ‘rom « rather 
iow Neer level and that 9 ‘he ouree of ‘De -omr ‘he 
votume of deposts made % (Ne afove Mentioned ve 
tors also wncreased he ate © placements nade 
these sectors 25 Compared (0 (he ommined [inal Malan: 
of frmanciai instrtutioms «as ies (han percen! and dic 
oot caceed ‘ percent ever af ‘he ond of (he car 


Busemesemern and cnterprises are (fe Tos! mMporan 
chents of banks "he (arfges! proportion © placement: 
between ‘‘ and “ oercent of ‘he oferme of af) aesets 


es granted to (hes ephere Hoth at (he end of 6 One 
veer carter opposes nade © 


he 3 "vers ress ect 
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amounted to about | 4 percent of all tinancial institution 
resources \ate |ast ear (he proportionate share of these 
within (he |otal \olume of deposits decreased (essen. 
ally fas not decreased) in ihe course of | 99) 


[he proportionate share of (he volume of loans granted 
© individuals. 4 share (hal was not (oo hugh anyway. has 
urther declined to 4 very omall catent—to about 4 
percent [he same can be sard about individual deposits 
hul with (he notable difference ‘hat between |7 and | 8 
percent of (he sources © Tinancial ‘nstitulons were 
derived ‘rom deposits ) ndividuals despite the ines. 
lfhkcant Gecreas 

lhe properthonate vhare of 


ron sa Dange (ransac 


oms ion tiv mm of oegoliatble instruments! also 
leclined hare! yercent on Hoth the active and the 
passive codes ‘her properthonate share was relatively 
ow al ihe end ot YY act ‘oremgn c\change (ransac- 


hones sass TOrCIBNETS amounted | miy 4 percent ot 


ali ‘mancia!  ositiutromal essets and (thes rato herely 


“aceeded! wrcent on th amriiitoes sock 

lhe volume of funds ola ih) Penks and 'mancial 
NStituthons increased ‘ror % percen 5 percent 
luring ‘he past \ car 

Ai the end of YY) placements other ‘han loans (leasmng 
apital invesiments rst ted cimost 4 percent 
wt the funds feild namial ostrutvonms and the 
proportional Nhat I Mm COUNTS 
mounted The Nal “eT ’ ipital stock not 
pan up settiements with (he A? Stal ie. clopment 
institute with (he central are ! 

\ rather afe@c part (fhe Yenk amiitees (onsets of 
walled wher Yorrowing source: entral Senk ret) 
lan ne mans esources draw ror ther inan ial 
mstitutions  iearng items ct \i hie end of last vear 
hese amounted out one-therce of al) sources ( Whiter 
passive accounts and (fe Wra* “wr resources | thetr 
wn ‘unds profits pass cour cttlements wth 
arrows vectors epresentes woportionat Narre of 


meu! 4 nerceni 


reoemtt) (Pwned and ‘tungarian (‘hened Hank. 


Sumpstantial differenccs (an oe seer he ovenabice fund 
mc «our tructutr tf exachus ‘tungarnian-wned 
nancial ostituto hereinatt ‘Hungarian Yenks) on 
he one en ind jon clus Toren -owned 
nancia’ ns ereinatt ~wanks mn ‘he 
the: 
ve hese iifleren rv naturtt i the 
O2ns and worrowrings acd ’ “~ groups of Yenks 
re no ’ tw “Tt he seeets 
‘4ungarnianr ‘ene : at he 
arr at ; ’ ‘ane ’ Yar "rT t ute 
atural he ke new a. ree "gard 
ssc! nat ng Nar fungariar 
ware n at ’ mewtal 
— han 41) me ; " wares * 
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was about 'S percent [he other ugnificant difference is 
that the proportionate shure of various ‘ypes of assets 
was 4 or 5 percent larger ai (he Hungarian banks (han a! 
jount hanks 


The sstuation « swmilar on the source wde About |5 
percent of the abilities of Munganan banks matures 1 
more than one year (Including (he banks own sources 
Thes ratio os less than |0 percent in the case of jonnt 
banks. despite the fact that they have Detter access to 
sources than the Hungarian Danks Al (he same (ime 
about \) percent of the sources at Mungarians banks 
mature within one year while (he same ratio at oon 
hanks « about “) percent The proportionate share o 
other latilities at Hungarian hanks 5 about four per 
centage pornts higher (han at joint Danks 


An caamination of the situation fy sectors also ‘cveals 
some interesting data ()n the assets vide (he enterprise 
sphere 1s the most important partner for both groups ot 
banks We find ‘5 percent of placements made ™ 
Hungarian banks in thes sector while (he same rateo a 
jot hanks 1s almost 40 percent Sngnificant amounts 
were placed with other banks and to financial nstitutior 
In thes regard. however the difference Netween (he | we 
groups of banks 1s more ugnificant Al (he end of 49 
somewhai jess than (6 percent of (he comPened ‘ota 
volume of assets represented a placement to ‘inanc:a! 
institutions with ome or another maturity % (he Hun 
garian banks [hes index figure 1s more than “) percen! 
in the case of pount banks Al the same time as compar cd 
to Hunganan banks jor! hanks placed 4 wutstantial 
lower volume of funds to ‘he state and the loans he 
made (© individuals represents « neghgrbie amoun' 
(Most of thas trny volume of personal loans were made 
a singie bank (hus i! 1s safe to say (hal pornt Nanks do no! 
grant persona! joams at all Foremn cachange (ransac 
roms with foresgners involving negotiable nstruments 
weighed more heavily ai port hanks at (he same (ime 
however (he rato of ther placements as compared 
the volume of (herr assets 1s much emailer than in (he 
ae ot Hungarian tanks | The difference 1s more (har 
percentage Dornts 


The most agneficant difference on ‘he source wee 1s 
reflected in the wright of the individual and the enter 
prise sectors While enterprise deposits at Hungarnar 
hanks amounted (6 percent of all sources in | 99! tie 
same rate cacecdied /* percen’ af \ornt Demks Al [he 
same time individual deposits af Hungarian Yanks 
caceeded (9 percent while (he same amounted ess 
than § percent a! jornt Danks ‘hus (he frmancial inet 

tuhhons of fa: more or css cgual emounts of resources 
from individuals and enterprises ommned As om 
pared to Mungesrian Denks within (he (sabelitres of jonnt 
hanks (herr own sources and ‘orewmn cxchange | ransa 

woms represen! . (afger propertion #fllce wurces ‘ror 
(he tate cepresent 1. wmaliec’ “fare (Smilar! ther 
settioments of 4 passive Naracter “cmgh oss 
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| hese few preces of date well Naracterize the structure 
i (he assets and jiabbivies of (he banks and specialized 
inancial (ostiiubens caamuned Bul waee thes article 
was prepared on the bass of volume date from the 
beginning and ihe end of last year the Gata does not 
show (he processes of 99! and manly. the changes that 
curred in the cowrse of the vear These « partieularty 
ruc (9 regard (o (oterfhank money market processes 


| mt nete 


Ths articte was prepared on (he Sases of avasiabte 
eports and preliminary reserve statements filed with the 
entral bank 9) ‘inancial institutions commercial beaks. 
and specialized ‘inan cial institutions [| dees not include 
data pertanmming (co (he central bank the ( entral Mone- 
lar) institute (he savings associations. and to the CIB! 
capansion unknown, The ‘ures mentromed in thes 
article are subye: hange Necause some final official 
eports are still w fed 


surveys Reflect ( oncern for | nemptovment 


if eed |) a0) Nudapes! \EPSNZABADSAG 

n Hungarian ~ Apr 9? pp | ¢ 

Report hy FEREN« ROPRESS Reflecting Two 
Survess— [Th rder of Promierns nemplovment | ost 
wi iv ite 

Text! The major sues (oncerneng owr standard of 


ving can be followed rather casi) || we look at last 
car S Statestics Al (he same (ime ‘ not at all casy to 
vytain obtwect formation on (he \rews of the general 
population and \arrous smaller groups on the cconoma 
md social ‘actors determenme the daly iefe and the 
ong-term iife strategy of (he average Hungarian One of 
the Des! wavs ind) and assess (fis (information is 
hrough omparing [he m smelar 
ssues Ove’ onger perrod if our ase 4 goed opporte- 
wt) « presented the Modus Economec and Secu 
Marketing vecause (Ss researchers— 
Cmoke | engyel and Antal | oth—pul (fe same questions 
m living Circumstances ietined group °' peopte in 
ctoher 99 and February 99) The most .mportant 
esuits of (he (wo national representative pres Pvt ec opinion 


eswits of urvewvs 


\dvisor rm 


irvevs are the ‘ohowing 
As thown he ‘ures off vs) (he «6surveved 
people ist (he mos! serious social issues as problems to 
jo with the MOMs mplovment poverty and 
rousing ther suc lecloneng@ order are unemploy 
ment ‘he environmer valth -ducation refugee and 


mimmrar romems ‘oreen affairs and defense 


tras aL he scoucn nthe curren! survey is 
nemp mer " ’ mptovment im = ousing 
he never nment ectugee and  mmrmegrant 
wrote veaith ducati romn attarrs and defense 
lhow he ry 
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If we iry to compare these (wo surveys [rom some kind of 

semihistorical «perspective we can cstablish (hat 
people find unemployment to be (he greatest problem || 
is also undersiandabic (hai among the \ess serious sues 
the problems of refugees and immigrants have moved up 
because (his issuc has unfortunately gamed | mportancc 
im the last | 8 months |i 1s cncowrageng (hat (he respon 
dents sull do not see foresgn affairs and defense as ver 
serious oF seTIOUS 


It was also interesting (o see how people assessed | Ne 
seriousness of (hese problems as personal matters in (hi 
reapect. the order in | 990 was the following oo © 
living, cmployment cconomy,y cnvironment housing 
torewgn affairs unemployment cducation cctugee and 
immigrant problems and defense 


Thes was the order in the spring (99) survey com of 
living, cconomy poverty health environment unem 
ployment cducation housing, foreign affairs 
and imrmerant problems and detense 


clugec 
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! thew own lves, 
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he cespondents when 
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oe Oot 6 onby om the 
ow || affects people 


ric rmhns 
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he central regrons 
ne mditionms to be 
eos and especially 
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Draft law on Defense of State Secrets Reviewed 


VIE POI6S 4 Warsaw RZEC ZPOSPOLI TA BOC ONOM) 
IND LAW supplement) in Polish - Mar 42 p til 


linterview with Janusz Antoniak. director | Mffice for 
( oordimation of the Protection of State and | )fficial 
Secrets in the Moensstry of Internal Affairs. by Ryezard 
Andziak place and date nol given “Mysteries of Via 
Secrets 


(Text) |Andziak| The draft law on the protection of iat 
and official secrets has been submitted to the Seym Wh) 
are the | 98. regulations outdated” 


‘Antonmk)| First of all. the law on force wee | YR) does 
not reflect the changes that have occurred in the vat 
institutional framework and in the ‘unctioning | (hx 
coonomy The law refers to the State ( ownc! and (hy 
Warsaw Pact which no longer cxust Moreover forcign 
entities have appeared in our coonomen life We ould 
ive with that. of course The present regulations how 
ever. are too catensive Whal was a secret |' vears ago 
Ss not a secret now Lets take [for instance data 
regarding arm) manpower ((s armaments oF the detense 
industry production Formally (thes information is sti 
ate secret. although || 1s discussed in (he press. ‘ads 
and televisson The draft intends to maximally imit (he 
scope of these regulations. ver) important after al 
‘very -ountry 


Andziak| Y ou were a member of the (cam (hat prepared 
the draft law How does :t differ from the previous one 
Ded vou use capernences of other countries 


Antomak| The proposals are a result of many) solution: 
from retaming parts of (he current iaw to very) ihera 
regulations that allow a court suit 1m case of 4 retusa 
grant access ‘© information that is a state or officia 
secret We did use legssiative cxperiences of other cour 
ines in our work in my wiew the Pngiesh and ‘hx 
(sermans have developed the best system for the prote 
tron of secrets Imetating (hem is not reabesti at presen 
hecause of ‘nancial reasons. wince || would involve ih 
reation of a separate service 


Andziak| [he draft says thal a state secret 1s informa 
tron the disclosure of which may jcopardize state defen 
w security or its social and political interests in ‘ac! 
the definition is taken from the | 98) law in its cum 
wording, the only difference being that i| does not . i 
crxramples 


Antomak| We purposely discarded (this inventor 
leaving it to the ( ounce! of Menisters to specify whic! 
information \s 4 state secret. and to specify sate sec: 
lauses The caperiences of recent vears indicate (ha 
secrets become outdated very quickly herr «numera 
tron in the law would create a need (oO initiate a whok 
legisiative process in order to introduce a change wher 
reasons for particular restrictions disappear || is much 
casier (© make corrections (hrough decrees of i! 


ownct! of Monesters. in order to create a untiorm systen 
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! \reatment of state secrets (hroughout the country. the 
iret! viopwlates issueng a jot decree regarding (his 
matier )) (he menesters of internal affairs and national 


ictense 


\ndziak| According to the draft. an official secret is 
nformation (hat is not a state secret and that 1s obtamed 
hrowgh professsonal work. service of clected function. 
he disclosure of whch may endanger among other 
hinges (fe interests of state admuenistration and terrio- 
ia) sell-governmment of legally protected personal inter. 
‘sty of a crtvven ( owkd vou grove an example of this type 


ecTet 


Antonia) [hes may be the circulation of documenta- 
on 18 af enterprise storage of documents. working 
nethods (he archives system—matters unrelated to the 
woper service of customers [t may also be information 
cgarding oiizems for instance. about ther criminal 

ds Medical records are a case of a specific official 


wert 


\ndzrak! Who may have scoess to information that 
ontanns state of official secrets | 


Antonia@k| Access may be granted to people who have to 
verform tasks (hat are defined as secret and are within 
ihe scope of (her duties Such people must have caciu 
vvely Posh ctvenstep and full public mghts They 
nus! guarantee keeping (he secrets. ugn a statement of 
aving read and understood official and state secret 
egultons and vgn a piede@r tO preserve the secrets 
Naturally people heading the state the prime moenister 
veads of central offices. and ministers. will have access to 
state secret information by virtue of therr offices In turn 
leputres and senators will be able to access such intor- 
nator ‘he extent that does not endanger particularly 
mportant state interests 


\nd7viak, How jong is ome Pound by secrecy require 


nents 


\ntomak State or offteral secrecy requirements are 
wnding Doth durmg (he tome of ones cmployment 
ervice or elected function. and after 1| has ended 


\odzrak! When may one be reteased from the state of 
ftfrcial secrecy obhgation 


\ntonmak, | he draft stepuiates that. if other regulations 
io ot rule otherwise thes release may be cffected 
yrough procedures in courts and mm such institutions as 
wrosecutors offices. revenue service organs. or citizens 
wexdies with jurisdection over manor offenses {kolegsa| 


\ndziak|) Foremgn caperts and advisers have an increas 
mal) areer particypatien o our cconomn life. and hy 
rive of (herr work Nave to access arcas within (he state 
ecre equirement 


ak! ‘he draft contamns provisions for authori.a 
revners or Potesh citizens with dual citizenship 

ss oformation whech 1s comssdered to be a state oF 

‘ re’ when warranted ) particularly important 


: c 
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reasons Deciwons in this matter will be made by an 
appropriate organ responsitde for state defense oF state 
security Even though the treatment « secrecy is much 
more flexible now. it 1s difficult not to have the impres- 
won that. very often, there is a totally indiscriminate 
disclosure of information to foreign partners (ur firms 
reveal (herr weak pots. ‘giving them on a platter 
which of course. has its effects in negotiations 


Andziak| ( ertam restrictions, you must admit have 
nothing (o do with secrets There are signs at ranlway 
vations formdding photographs (o be Laken of buildings 
while (he same railway station Nusiding can be seen on a 
post card in the nearest kiosk 


Antomak| | agree (ine may pass ) a Dusiding a 
hundred times without noticing || until one sees a sign 
iske that | ntl recently. | have been told. there was even 
4 Sign on the walls of the Malbork castle that forbade the 
(aking of prctures) That was totally absurd and without 
precedence in the world Y cars ago the militia destroved 
a tiim of a foreign tournst who took pictures of the 
Malbork castle The incident created a diplomatic storm 
hecause there were also other pictures on the film The 
draft |aw does not contain restrictions on photographing 
and drawing of husidings that fall within the category of 
state secrets [t will be possible to photograph ra:way 
stations and castles as much as one pleases 


Andziak| ( tong the secrecy law may be used to unjus- 
\ifably refuse access (o information 


Antomak| [t will not be sw casy The decree of the 
( owner!) of Menesters defining state secrets wil! be pub 
ished after all. and it will be casy (o prove inconsistency, 


Andziak| What about archived materials 
ntormation detined as secret’ 


ontaining 


Antomak! They will be reteased according to regulations 

regarding national archives and archive information 
The Britesh have worked out an cacetient solution They 
have introduced time clauses. after a specific passage of 
tume they are automatically iifted (‘ur capenence shows 
(hat clauses are casy to introduce. but difficult to 
remove Thatis why under the current law which goes as 
‘ar Nack as marshal law some clauses have nothing in 
ommon with reality | nti! recently army recruitment 
mn gminas was considered secret We still have secret 
iffices in plants manufacturing \inegar and mustard 
necause (hey were once militarized in the iast |( vears 
(he number of peopie allowed to access state secrets grew 
10 about two millon in order to keep secrets secret that 
number has to be |\omited to the minemum | capect that 
recommendations of the ministers of internal affairs and 
national defense regarding state secret \cgssiature !) 
make ‘hal possitte 
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Partiamentarian | emecracy. ( onstitution 
Descussed 
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‘Interview with Professor Wiesiaw ( hrzanowsk: Seym 
marshal. by Zdzislaw Zarverny place and date not 
given “Grey Zone’) 


Text) |Zaryezny| In your inaugural speech quoting 
Holderiin. you sand. ‘Whenever man has wanted to 
transiorm the state into a heaven. the state has always 
become a hell Whatever may be. the first | 00 days of 
the new Seym have not resembled the heaven promised 
by many politicians during the clection campaign At the 
most i| has resembled purgator, 


\C hrzanowski| Reality has never been only white or 
hiack. 11 1s more or less colored. mostly grey | thonmk that 
is how (hes Sepm. two-therds of which 1s made up of new 
people. is. These people have never had anything to do 
with parhamentananism and are jearning in the difficult 
conditions of a fragmented publi life Moreover. they 
were clected according to an clection |aw that preferred 
fragmentation And | 1s to thes Sepm that the historical 
rote of beng the beachhead of parliamentary democracy 
when (the socio-economic order remains caught in (he 
past has fallen in judging the first |) days one must see 
all the conditions and the whole complicated hack. 
ground of the first Seym 


Zarvezny| Am | to understand that vour evaluation is 
positive | 


‘(hrzanowski| | do not clarm that (hes Serm is per 
forming its functions well it has. however heen able 
mmbly to surmount many ict say delicately oppres- 
sions The presidium of the Sepm was chosen quickly and 
with relatively littl parm We formed a government 
There are various opmmons about |. bul i 1s and it is 
governing. We chose an ombudsman for citizens rights 
and a president of the Supreme ( hamber of ( ontrol We 
adopted 4 (temporary Dudget and  hanges in several 
dozen jaws That is probably no «mail! amount” 


Zarvezny| There are various precedents Recently | 6 
deputies of varnous clubs demanded the removal of 
Deputy Marshal Henrvk Bak because fe allowed ‘4 
situation to develop in whech (the atmosphere in the 
hamber is beginning (0 cause damage |o the reputation 
of the parhament 


\( hrzanowski| | would not make « (ragedy out of that 
event There will surety be mestakes in the conduct of the 
Serm detiberations again | do not beheve in an ideal 
situation This 1s a desire not sw much to justify Deputy 
Marsha! Bak as ‘to remind people that useng an cxclu 
sively dark line in drawing (he picture of the Serm 
sometimes is the result of a political game in (act 
something cise wornes me 


Zarvc7ny| Namety 
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( hrzanowski| | he influence that (he announcement of a 
general sirike for caampre. still caercises on the atmo- 
sphere of Serm work. (he caplonation of social tensions 
and frustrations etc If a sense of responsibility does not 
win owl (hen (hese actions will complicate the political 
situation more than the lapses of (he Sepm Deputies 


Zarverny| There 1s. however. another ude to thus medal 
The \ast majority of initiatives and political decisions 
are now prepared behund closed doors in the cloak- 
rooms [here are maneuvers auctions. negotiations of 
which (he average deputy has no idea. much less public 
pinion which is surprised by) strange personne! hanges 
and accidental alhances [he bret bul stormy history of 
the -oa@lrtron of five os the Dest caampte of thes situation 


( hreanowsk:| [hat is a characteristic of class parka 
mentarianism ‘he most mportant decisions are pre 
pared outside of (he plenary session. in the clubs In the 
hamber duscuptne is Dending, and one can calculate the 
mtcome although not always in advance Frequently 
me observes a difference in positions withen the clubs 
‘ven al (he moment of voting 


Zarverny| Asa result. the relation of forces in the Serm 
Ss ste) only siegitthy readable and some proposals. pro- 
posed @WS pass somewhal against iogx for crample 
groups which can De classified a5 1n Opposition voted 
for the adoption of he temporary budget 


( )r7anowski| | am aware (hal Mounting « rea) parha 
mentar\) majority 1s a difficult (ask for the government at 
present ‘)wrously (he cabernet of Jan (ezewsk: can 
ount of certamn groups Bul the grey sone. borrowing a 
term from ccomomics about which no one knows finally 
now «| will vote os stell decisive (hemk (hat (hes 
phenomenon pecular 'o (hes Serm is associated with a 


minorits government 
Zarvcezny| There is a solution strengthen. broaden (he 
governing coalition (therwise Prime Manrster | disze 


wk; will not free Nemesel! of fears (hal (he first motion of 
no confidence will cause the government to collapse 


( hrzanowsk:! Not gurte [he requirement in the regu 
ations of an absolute majority \s 4 great cncumbrance 
and in practice || cactudes arfitrarmness in formulating 
such a motion in (hes sense (he government protects 
tself (o a Gegree || can assume (that (he political forces 
which Go not see another better alternative will retramm 
from -oteng, permetting (he operation of a certam order 


Zarverny| The election of the president of the Supreme 

harmher of ( ontrol showed (he current division of the 
Serm into post-Sohdarity and inherited groups But 
the Alhance of the Dermocratic Left (SLD) and the Polish 
Peasant Party gained a sizeable percentage of (he votes in 


the (dctoher ctectrons will moet mentron the victory of 
the Democrat: mon (tT) 
( hrvanowsk!| | have m: doults about caling '| winning 


Pre rec tmorns 
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\Zarverny| What’ Did the Democratic |/nion not gam 
the greatest support’ 


\( hrzvanowseki| ( ertamnly dul |! one compares the seats 
won with (he predictions then the situation appears 
somewhat different Moreover jet us remember that 
(here are states for cxaampie in Scandimavia. where one 
party wins (he clection with a much higher percentage of 
the vote than the Democratic | mon in Poland did and a 
oahhtion of other smalier parties forms (he government 
lt «= better to conser 1 a wen when someone achieves 
much more than capected 


\Zarvemmy| Are vou thinking of your own party. the 
Christian National | mon (70 hNI 


\Chrzanowsk:| Yes [he tact (hat the ( hristian National 
(mon withoul vwgniticant material resources won 
nearly ' percent of (he votes. gives one a feehng of 
success Especially (| ome remembers. what we were 
shown caplamned ot 


Zarverny| The deputies of the ( bristan National 
(mon who are (he cheapest in the sense of (herr cam- 
PaIgN COSTS. [Oday play 4 key roll in (he parhament and in 
the government The ( hristian National | mon (ZCHN) 
has & marshal and ‘our chairmen and |() deputy 
chairmen of Serm ommrssons in other words. they 
ontro! (he Serm 


(hrranowsek:! The contro! and key roll «. however 
an ckaggeration of rather 4 propaganda operation Take 
the government the prime monister is from the ( enter 
Accord 

Zarverny)| bul one says he 1s a (man of the ( hrisuan 
Nationa! | mon 


( hrvanowsks | (ne can say m the other hand. | know 
the prime monster wel! we have been 'mends for vears 
and | know he 1s nohody man 


Zarvcezny| Looking trom Woeyska from the position of 
the Serm marshal what future do vou predict for the 
government of jan | iszewsk: 


( \r7amowsk: | 
for it 


| dO mot ithe to predect | have no talent 


Zarverny| But ,udging ‘he tendencies that have 
appeared during the last days in (he Serm 


‘(hrranowsk:! [he wtuation « such that on the one 
hand | respect Prime Moenester ‘ Mavewsk: Me 1 not the 
caponent of the :aterests of some one party of group (n 
the other hand there is an ewareness that finding a 
poss: Die successor for ‘he position of (he government 
although io not Heheve in so-called irreplaceabic 
people carries with i huge sk Pay attention to the 
most recent surveys of public opmon The prestige of 
ihe prime menester is growrng. (hat of (he government is 
leciimeng 











| Zaryezny| The thard peak of the Polish tnangie of power 
is the Betweder So far. cooperation by the presadent with 


president's candidate for president of the National Bank 
of Poland did sot go through. the proposal for the 
vwo-<alled small constitulon acknowledged. (he 


| Zaryczny| And that is not happening’ 


|\Chrzanowsk:| No That does not mean that the pres: 
demt cannot be critecal of thes or that measure of parha- 
ment. of the results of the voteng, ctc But the criticism 1s 
based on full recognition of the jurtsdiction of the 
legssiative power 


|Zaryerny| The Sepm as a “law factory 1s stell far from 
normal productivity The activity of the clubs im ths 
area 1s sadly lacking They are still cocupred with per- 
vonal questions 


|\( hrzanowsk:| | do not think so A number of proposals 
have appeared [tis only necessary to caplam that there 
are some initiatives on a broader scale for caample the 
Democratx |/mon has made a new proposal for an 
election law ul inmptiatives on narrower issues. for 
crampte (ransterring the deadlines for competitions for 
directors of schools. ctc predominate Substantivety 
these are well justified proposals. There is a fear, how- 
ever that if they were adopted. the law may be cndiessiy 
amended 


| Zaryczny| in your inaugural speech you sasd that (hes 
Sepm will be the Constitutional one above ail 


\C hrzanowski| Yes. Al the next session of the Sepm. the 
report of the Legssiatrve ‘ ommussion on the proposed 
method for work on (he constitution will be presented 
As you know (wo proposals will be discussed one of the 
Democratic |/mon and one of the (Christian National 
\Imon The third proposal of the Polsh Peasant Party 
(PSL) concerns on the way of forming the ( onstrtutional 
(Commission. Speaking in most general terms. we must 
settle one initial question Should the constitution be 
prepared in che previous wey and thus first a Seym 
proposal. then Senate comments. then the Sepm. etc.” (dr 


|Zaryezmy| Do you thumk that the Seym will adopt a 
constitution this year’ 


|Chrzanowsk:| | do not know |n any case, || 1s capable of 
choossng in the next few weeks an internal body that will 


views that we sec wil soon lead 10 a broadening of thetr 
influence. and perhaps even (to them (aking power 


|Zaryczny| And the ( onfederation for an independent 
Poland (KPN) for cxampie does not hide this inciina- 
lon 


|Chrzanowsk:| | hope, however that such rapid ciections 
will not happen in the near future | do not wish to say 
that the Sepm will last its entire four year term | am only 
concerned with a sober caicuiation of gains and losses /f 
the election were heid in the Spring of | 99! prior to the 
budget abyss. the results would have been different 
Today, a few months from that “bottom. which was 
temporarily tried to the clections. | do not yet see symp 
toms of a change for the better The first attempt to 
overcome the impasse will be the “Proposal for Socio 
Economic Policy in | 992" and a publi discussion of the 
proposal 


|Zaryczny| What do you predict’ 


|\Chrzanowsks| If there 1s no collapse in (he ccomomac oF 
social situation then the order will probably he different 
We are facing work on changes in the law on local 

_and later probably during the first haif 


prepared he parties went into the previous clections 
“on the march’ and formed themselves only in light of 


the clecthoms Al present. they are still transforming 
themsetves some are dividing, some are commning. And 
everything |: happening a! (he parhamentary forum 
These processes still require time nothing can he forced 
to go faster 


|Zaryerny| After |00 days. you do not feel the sense of 
lemporariness and a certam improvisation in (he Sepm + 
work” 


\Chrzanowsk:| | admet that from the beginning | have 
felt notheng of the vort 


|Zarverny| Thank vow for your comments 
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KPN Congress Elects Officials, Sets Geals 


410604100792 Warsaw RZEC ZPOSPOLIT A in Polish 
10 Mar 92 p | 


[Article by Ewa Kaszuba: “The KPN Is increasingly 
Energetic "| 


[Text] The 350 delegates attending the fourth congress of 
the Confederation of Independent Poland [KPN} 
reetected Leszek Moczuiski (o the chairmanship with 
three votes against and (three abstentions 


Article 40 of the KPN’'s previous statute permitted the 
KPN to dissolve itself at the next congress following the 
proclamation of the Third Republic. but the congress. 
which commenced on Saturday 28 March. decided that 
Poland still needs the KP'N Thus. the congress resolved 
that the KPN will contunue to caust and “perform its 
service for the good of the fatherland. people. and 


Opening the congress. _. Moczuisk: said: “Although the 
Republic of Poland 1s still a long way from the Poland of 
our dreams. \| has nevertheless regaimed its indepen- 
dence. though not without difficulty However instead 
of busiding up the Third Republic. its maim political 
forces are still engaged in renovating and reforming the 
Polish People’s Republic We still live within the old 
state structures and cconomy The old style of govern- 
ment and former arrogance of the authorities stil! 
remamn  Moczuiski added that the KPN will change 
from an opposition party to a party that shoulders most 
of the responsibiiity for the country. for although (he 
KPN deputies club 1s numerically the third largest club 
in terms of parhamentary strength \| 1s the largest club 


Nevertheless. Moczuisk: made \| clear he has no inten. 
tron of setting up a singie-party government We carned 
our place in the Seym and in Polish politics through our 
own efforts. and the Poles appreciate our place nore and 
more. he sas 


The KPN leader wondered whether 400 Seym deputies 
(“1 do not include the 60 deputies on the fringe. he said 
referring to those deputies in the Alhance of the Demo- 
cratic Left) would be capable of forming a majority that 
would guarantee political continuity “If they faa. the 
KPN will insist on an carher parhamentary ciection 
which might even take place this vear. he sas 


Presenting the KPN’'s programmatic principles 
Krzysztot Kroi. member of the Presidium of the Polrticai 
Cownet, sasd that the KPN is one of the few organiza- 
toms that can clasm to have implemented its polrtical 
program The KPWN has the strongest party structure in 
Poland [ts strength and organizational efficiency are 
(turning it into the most energetic party in Poland. and 
the activity of the KPN among society is increasing all 
the tome 


The KPN’s programmatic aim is to busid up Poland by 
breaking with the past. said Krol However. he 
described its political ime as a creative independent 
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current that transcends the traditional divisions between 
right, center, and left. “The KPN.” contenued Krol, 
“views the state as an institution created by the citizens 
tor the citizens. The arm of the cconomy 1s to create a 
system that guarantees the existence of both the state and 
society Such a system should be created by transforming 
and restructuring Polish assets instead of climinating 
them. even if these assets did orgsnate in the People's 
Republic = said Krol 


During the working part of the congress. which was 
closed to the press. the KP'N adopted a new statute and 
resolution. and clected new officials Leszek Moczuisk: 
said that the congress is (he most important part of the 
| 00-day plan (ver the past three months. the KPN has 
kept a somewhat iow profile and concentrated on 
internal issues Bul thanks to its preparedness and 
internal organization. i| can now launch a political 
offensive in any direction | chooses and adopt any form 
of acon Should mass protests or even a general strike 
oecur (the KP'N does not want to do anything that would 
accelerate these things because || considers them [to be 
the worst possible method of action) the KPN will 
always be on society s side 


“Nevertheless, we hope that the greatest political 
struggic will Lake place inside the Seym. sand Moczuilsk: 
He said that the final phase of the | 00-day plan will be 
the formation of something in the nature of a shadow 
cabinet at the beginning of Apr! Moczuisk: sad that the 
congress would empower the newly ciected Polrtical 
Cownc:! to decide whether or not the KPN should join 
the government coalition The Political ( ownci! will also 
say whether or not \| would welcome the Democratic 
Limon in that coalition Moczuisk: admitted that at a 
tome of dramatic social tension. the KP'N does not rule 
out the possebility of a government of national salvation 
which the KP would jor and which would unite 400 
deputies in a single coalition Even though such a gov- 
ernment would be intolerable in the jong run on account 
ot differences of oprmon. cmefly on cconomic issues. in 
the short run it could save the country from disaster 
Moczuisk: concluded 


Reorgamization of Political \dminestratnon | nits 


Working Group's Tasks Discussed 
YIEPOD7S A Warsaw GLORB 24 in Polish 04 Feb 92 p 4 


‘Comments »v Senator Jerzy SYtiepren. chairman of 
Working (sroup on Reorganization of Public Admunistra- 
on. as noted by ‘WKR” “Fundamental but ( autious 
Cy . 

Text) On the course and term of the work and the nature 
of tee group he heads 


There 1s some anxiety in the central and regsona! admin 
istration often stemming from jack of knowledge about 
the powers of our group We are involved with invest 
gative work and definitive decisions are not in our 
hands We are not working in haste The proposed bills 
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will be reviewed catensively. no one wall be surprised at 
them nor overlooked in discussions 


We want to submut by the end of February bills on civil 
servants and administration of the state treasury [tf the 
government accepts them. let us say. by the end of 
March. then in the following month 11 will be possible to 
complete the legssiative process 


Al (he same time we will be working on 4 concept for 
retorm of regional self-government (including Warsaw) 
hoping \o present the proposal by the end of May 


Meanwhile. we intend to submit a proposal for the 
territorial division of the country by the end of May or 
early June Naturally. decisions will come down ‘ater 


On the boundary between administration and polis and 
the need for a political center of executive authority 


Li ntel | 989 the ( entral ( ommuttee Politburo acted as the 
government. while ‘he ( ownci! of Ministers subject to 
the Politburo 's directives dealt only with administration 


Many Politburo members were also ministers so [hes 
fulfilled political and administrative functions simulta 
neously Although this political government has disap 
peared. the entire administrative structure has remained 
unchanged. while the government became and sti!) 5 4 
commission for coordinating departments Hence [he 
dystunction in the central apparatus and structures 0! 
authority The (ownc:! of Ministers must become thx 
government. the politica: enter of cxecutive power in 
which strategic decisions are wade [oday we do nor 
know bul | behreve we will be able to change this wher: 
the boundary between administration and pol: ies 
Evidence of thes is the dispute over the nature of th 
position of secretary and undersecretary ff stat 


(mn separating the administration >of pubix affairs (rom 
ihe ocomemy 


The administration aiso fulfilis the function of manage 
ment for the state cconomy And. of course joes 
badly Bureaucrats have never managed an cconom 
wel! |i requires managers [heretore the functions 
asse| management should be cntrusted wecialized 
departments on the order of the alread, established 
Agricultural Assets Agency or the proposed Nationa 
Propert, Assets Agency 


(On perseane| managemen( 


All personne! transfers and rotations wil) be carned 
extremely cautiously with the realization that we 


POLAND ” 


4 poor country and must menimuze costs. Bul also with 
ihe realization that every day of delay in reforming the 
administration is an increase in losses in those areas 
where || 1s operating irrationally 


(Ine must remember that in the totalitarian communist 
slate) (wo enormous administrations operated § the 
party s and the states. And cach had its own work 
Elimination of the PZPR [Polish WU nnted Workers Party) 
administrative level was a powertul curtailment of the 
administration in itself Personne! management must 
assume awareness of (his fact and proceed very cau- 
thously No one can be wasted We have already drawn a 
great deal of blood from the state administration and 
there can be no more upheaval in it. vet the evaluation of 
people s suitability must be carned out according to the 
riterron of competence 


Not having a nucieus of bureaucrats. we must create one 
(raining candidates and retraming current bureaucrats 
The group is developing thes concept of tramng as well 


On powrats 


The territorial division of the country carned out in 
VS which established 49 vordvodships and eliminated 
powlats. was wrong, bevond the shadow of a doubt But 
the powrats could not be clomenated. they exist. but they 
Jo not have structures that embrace in a single whole the 
ariety of departments that operate at the powiat level 
Poland has always been powrat based—this is (he most 
turable structure of our administration | would even say 
(hal we have a powial mentality So i! we want to change 
that mentality. iet us start from the powrats 


ihe, will probably be self management government 
ynits that will replace the current regions whose offices 
are often in conflict with self management units. The 
group will define the ‘unctions. number and territorial 
division of the powrats 


(On the vorvedships and deviation from the current notion 
vf autonomous regions 


There are many vorvedshops and they have obscure 
functions and houwndaries that are often contrary to 
ationality in administration management § tradition 
und culture We will probably adopt the notion of 
reating iarge cconormically strong vorvodships The 
secretary of the German embassy. Dr Kirsch. visited me 
ecentl) and asked whether we had really thought 
through the concept of regrons—ot “Polands’ | referring 
fo) 6uthe Grerman laender system)! | responded that in 


Poland there have never been voters who clected an 
‘mpecror 
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The owt-of-date draft of territorial divisions according (0 
Lech Mazewski (of the circle of (,dansk liberals). 
adviser (o former prime minister |. Bietecks 





UD Propeses ‘Powiat’ Seif-(,overnment 
A2EPO27SR Warsaw GLORB 24 in Polish 24 Feb 92 p 4 


Article by Marek Kuprs 
Limon’! 


Powiats According to the 


Text] More than a month ago. Prime Minister Jan 
()iszewsk: charged a special group under the direction of 
Senator Jerzy Stepren with preparing reforms of public 
administration (‘ne of the clements of the ‘revolution 
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was (o be the restoration of powiats, clominated in the 
1970s. An imtiative by the Democratic Umon (UD), 
which has prepared a bill on powat self-government, 
evoked even greater astonishment The bill has been 
signed by deputies of virtually all parhamentary clubs. 
(UD members says that ome of the consultants was 
Senator Stepren. who apparently talked exclusively in 
superiatives about the bell 


“Clashes in the government may make the work of 
Senator Stepien's group more difficult, hence our getting 
ahead of the reforms. After all, time is one of the mam 
political factors in Poland. explained Deputy Jan Maria 
Rokita of the KPU D's [Parhamentary Club of the Dem- 
ocratic Umon} 


In the oprmion of the bells authors, the institution of 
powiat self-government. as another level of self- 
government. is a prerequisite for a durable and proper 
resolution of the financial and jurisdictional problems of 
regional self-government units and the conclusion of 
their reform 


The powiat is to be a supra gmina self-government 
communrty and the (ounce: of Ministers 1s to establish. 
maintain and unite them (after coming to terms with the 
interested gminas and seymiks [local legisiatures| 
Among the powiat’s exclusive responsibilities are pos- 
telementary education. special education. health care 
construction. powiat road maintenance. the supply of 
water. clectricity and heating fuel, the organization of 
sanitation services and construction of waterworks. 
grounds maintenance. and the organization of local 
police. The powiat will be able to conduct cconomi 
activity, including the creation of powilal savings 
accounts 


The powiat counci! is to be the controlling body of the 
powial. (o be chosen in general clections for four vears 
The head of the powiat will perform executive functions 
and will be clected from among the members of the 
powiat board. which 1s appointed by the counct! from 
outside its company (ine basic function of the counci! 
will be approval of the powrat budget and property 
policy, 1c. determining (taxes. issuing securities, and 
negotiating joans 


The bell anticipates that powrat residents will be able to 
be heard on every important issue by way of referendum 
The cownci! will entertasn a motion on such a matter on 
its OWN imitative or on the motion of one-tenth of the 
number of residents. The counci! may be recalled by 
referendum. but the motion must be offered by at least 
percent of citizens clhigrble to vote A referendum 
decision becomes effective when one-third of cligsble 
voters have participated in it 


The prime minister and vorvode are to exercise control 
over the powrats, while in frmancial matters, 1 will be the 
regional accounting chamber 


The bill. supported with signatures of deputies from the 
passing 


majority of clubs. has a good chance of 
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through parliament However the question of how the 
government will approach the concept remains Appar 
ently, Senator Stepren would like to create on its canvas 
4 package of laws that would revolutionize the structure 
of the state 


Dual functioning Parliamentarians 
YIEPO27SC Warsaw GLOB 24 in Polish 24 Feb Yon 4 
(Statement of Minister Wojciech Wlodarczvk. minister 
chet of the Office of Central Planning, to GLOB 24 
compiled by (wkr) “Expensive ()fficials’’! 


{Text} Many high officials—and you are among them— 
jOmM cxeculive functions with (heir deputy § or senator s 
mandates. For the good of public affairs. should they not 
resign cither from ‘heir administrative office or ther 
mandate. which requires 4 Constant presence and inten 
sive legisiative work in parliament 


In the position | hold. which \s associated with making 
policy amd the need (0 participate in it om a dasly 
basis—the fact of jommng functions is perhaps not so 
important. although i| \s certainly worthy of consider 
ation. On the other hand. in the case of the lower 
bureaucratic levels. the issuc 1s more complicated Cen 
erally. | am in favor of separating cxecutive {rom legs- 
lative power | have even had onversation on this 
subject with Marsha! {speaker of (he Seym (ower house 
of parhament! Wieslaw hrzanowski. 'o determine 
among ther (hings ihe consequences and osts of 
recalling an official sitteng in parhament [he costs are 
hagh. because the official. at the same time lepuly of 
senator. has certain rights protecting him in the event of 


dismissal [his constitutes a great burden on the state 
treasury hehreve that ail in all thes is not nealths 
situation. bul neither | nor the government wil! change 


it. Ultemately. only parhament can 


|. Voivedes in the Seym: Krvyszto! | chorrewski (Citizens 


(enter Accord |PCx Sredice 


(POC) Bydgoszcz 
2. Deputy Votvedes in the Sejm: Jove! braczek | Peoples 


Accord [PL|). Rzeszow Aleksander | sakiewrcz (( athe 
lic Election ( ampaign [WAK}) Bialystok 


Anton omarc7uUk 


1. Vetwedes in the Senate. /arosiaw Kacry nek: | 
Democratic Party (PC hD!) Zictona nora Waldemar 


nrristiar 


Bohdanowicy (WAK) Lodz Andrre: apsk: (Libera 
Democratic mgress (KLD!) Biaia Podlaska Jan 
Musial (POC) Prremys! 


ozvet Bor7vs7kowski 
rdansk Wacilaw Bar 


Pusz 


4. Deputy \oivedes in the Senate 
(Kaszuman-Pomeranian | nion) 
tnek (Democratic |) mon [t) D) 
(WAK) Gorrow Wielkopolsk: 


isztvn bwniew 


Office of ( ouncil of Ministers Profiled 
Y2EPO27SD Warsaw GLOB 24 h 4 Fe 


WKR) “The Superministr 


Articie hy 
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Text) From the moment the Office of the Council of 

Ministers [() RM] was created, it has been a turbulent 
institution. with rather obscure responsibilities, cacept 
for superior powers over regional government admuinis- 
(ration and duties associated with services to the prime 
minister and government lt became a superministry 
during the times of Gen Michal Janiszewski, a close 
omrade of (ren Wojciech Jaruzeiski, when. as head of 
the RM. by virtue of his berg in the premper’s circle, 
hossed other ministnes and ministers and staff from 
entral and » oivodship offices 


The ministry s standing depended to a great extent on 
the position and personality of its head at the ume: It 
acteved a very fagh rank under the rule of attorney 
jacek Ambroziak and political minister [as given} 
\leksander Hall | Tadeusz Mazowrecki's group). and a 
ower rank in the days of Krzysztot Zabinski eh, it 
appears. had minor influence on personnel policy cen- 
‘rally and regionally Minister Wlodarczyk. who has 
worked tor several vears with Jan Olszewski. a monister 
it a dastinctive political hue and clear independence— 
may restore to the | RM its primary importance, at least 
until the the time (hat a mega-office 1s establusned: the 
Ministry of Public Administration 


[wo offices justify the |) RM’'s cxsstence—the Office of 
Mate Administration Affairs and the (ffice of Regsonal 
Yelf-Crovernment Attairs—as well as the government 
vecretariat including the Press ()ffice Other untts 
offices. groups. secretanats) most often established 
under the pressure of immediate social and political 
facts could just as well be in other departments or be 
subject to dissolution This is because the RM also 
overs Soviet troops in Poland. women and family 
ssucs. integration with Lurope, international economK 
relations and foreign aid. as well as village development 
ind property conversions. It employs 618 people. 59! of 
them full tome its budget is | 00 bithon zlotys 


it has been proposed that the state treasury be placed in 
t after its conversion into the Ministry of Public Admin- 
stration [hat is an untortunate idea. contrary to the 
ivilized principle of separating the functions of publi 
iffairs administration from management of state assets 
which are enormous here In the Western democracies 
State asset functions are carried out erther by a separate 
nstitution (the Fiduciary Office in Germany) or an 
appropriate structure tn the finance ministry (Italy) or in 
; Menestry of finance and economy (France) 


[he nontunctional structure and indystinct identity and 
powers of the office of the ( ounci! of Moenisters became 
particularly burdensome after the introduction. albert 
rather half-hearted of retorms in self-government and 
‘ate administrative structures. [he idea of estabiyshing 
i Minestry of Publ Admuoinistration emerged. which at 
the twilight of the irherals governments took on the form 
urrent government accepts most of the 
reyects the proposal to 
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Lack of VMene, Hinders Privatization in 
Vacedonts 


VI BAOOOAB Skopre NO} 4 MARE DONL 4 
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| Article by (rotse (yrozdanovek: No ( hange |s Possibtc 
Without Money —irst paragraph « NOVA MAKI 
DONA introduction) 


(Text) (\wrersmip changes provide opportunities 
increase cfficrency and to acquire fresh \ aprtal to franc: 
reproduction Privatization in viages 


The program for (he privatization of pudln assets in 
Macedon was drafted in accordance with (he .pecith 
features of our coonomy (and of the enterprises) and as 
Minister jane Milpovsk: its author sasd recently at (he 
meeting with Resen entrepreneurs | offers tremendous 
opportunities (o attract capital and direct || (oward 
frnancing reproduction The would Se achieved Dy 
iMtroducing real stock ownership and not only as a resul! 
# an offical change 19 ownership. as was the case with 
(he intraenterprise acquisition of shares [he (‘ranstor 
mation of social relations s impossifte «eithou! ‘unds 
actually herng invested and. in (hat sense ‘he essence of 
(hes major and complies process is (0 have (lear) stab 
ished owners (0 develop a new ownership siructurc 
such a Nass and to cstabivsh 4 real shareholding secto: 
whose -apiial would dynamize (he economy, Such wr 
ershap restructuring, Nased on (he iogn of (he marke 
should start as of (he month of May and its [rest cam 
should ‘ake ‘ive veers Some °° (7%) enterprises ‘We. 
heen registered in the Republi wl (he iret pies 
privatization will Lover only 48)+—88!) email! ‘omplh 
ma "© More (han “) persons) 45° medmm-wrec 
more ‘han -\) cmplovees) and °°) afar cmpioving 
more ‘han “ persons; Monopotres soneconom 
emterprises and \osmng cnterprises wil) not he pris alized 
To successfully omptement (he cotire (ransformatror 
process under ‘he caper’ wapervison of ‘he ager 
atternate!, ‘he Menestry of Provatizateon in accordan 
with « proper ae 4 oummher of paraiie! reforms wt!) hey 

he made in (fhe (anatoon and Yenking svsterns c@rsia 
on “other ping anc ther areas 


The privatization process 1! hegen with (he onverswor 
% owhix cnterprises oto ompennes efech «1! Tear 
setiing abowt ©) percent of ‘he putin assets) wfc? 
makes (he “suc of ssseseeng (fer «alee (mpertan’ 

orecreet) most of (hose assets hal Neve KeCcome wrsoiet: 
or already 4d) Because ‘ugh percentages © amor 
ratron ‘her Sook value (assessed of some 5 
s heghher ‘han ‘herr actual value  « factor of fou b 
s cowally soted 9 ‘he ndrcatonms © ‘he Ce) Darke 
siuc ‘fhe purpose Wf whech «+ ittrac’ ‘orewm@r apita 
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Desenent (hemner “ith [ore Vere 


The most mportant process «tl! he [he ory atizatror 
the large cnterprises efech «rll he laserfied of rr 
ategories ‘hos (0 wid ‘Nose hal require \uMstantis 
estructurmng and hose © tate f henkrupt 
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restructuring (wireh would include then debts) will be 
‘he ke profiem in thew privatization. and the cond:- 
vom (oO accompiesh (tes should also include (he mecha- 
creme (hat will ensure (he implementation of the pian for 
estructuring (as presented by (he purchasers of stock or 
ihe agency) (he organization of the enterprise. invest- 
nen! plans personne! vlatus marketing, production 
strategy cffhoency profits and so forth For that reason. 
» suggested (hat (he stock (o be classified into several 
groups ‘here cstaDieshing 4 mam stockholder and 
nadling foregn purchasers to buy the controting 
package of shares The agency would divide its own stock 
Mto (Wo gFOUDS Passive stock (Nonvoting, bul stock that 
ould be sold and carn dividends) and stock whose valuc 
lepends on cffhoenc) woth the mgt to participate in 
nanagemen| cupervison ‘he admunstrative councs! 
ond so forth) Forty percent of the total amount of shares 
would be nonvoteng and /0 percent pasd from savings 
sccOwnts (he amounts of wiech would be converted into 
tock withen « pened of - to |8 months |‘ percent 
would go (oto (he Macedoman pension fund and ‘ 
eercent (o (he emplovees as a reward for ther contribu 
(wor ‘he omptementation of (he plan for restructuring 
The comaeneng OF percent of (he shares would be rated 
n (he Sees of cffierency and. to aegquere the balance of 
he Seceeser) capital purchasers would be able to 
msume ontro! of an enterprise paving for ||) percent 


he (Ota) ammownt of hares woth cash (and with the 
MM tment moptemen! (he restructuring plan) while 
he Selence whech howld Se no less than 5! percent 


would \ paed accordmg (o a contractual plan that would 
nave to De cmplemented withen (he stepulated tyme ft is 
m ‘he Yee of (he restructurmg and as (he detts are 
“rms Oe ‘hat "he seckhoiders would Se afte to carn 
bhvodends whole he stock ould be sole even after two or 
nree cars with a vrew lo preventing price Jesparttees 
ond oslabivsheng its (rue market -alue Anyone would he 
Pe ny tock and the profits would depend on (hc 
ffroence. and wecessfel work of the enterprise § [he 
mtractong for or sale of ondivedual technotag- 
' he enterprise and (fer autonomous opera 
ugniticant part of (he privatization of 
aree omterprises ‘hes would mean cither icasmg oF 
ellong ‘Rese unmet, he personne! crther separate, 
so oe orrvatel ned cnterprises) Cased om term 
may mmrents of (fhe, magihtt he consedered part of (he funds 
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he opterprese would Hewe to oeyv for serweces The 
urmesc would Ww mesure a ‘leurtte service sector [to 
mp wodectivit) and management and (to reduce 


vets ane reer rrygpiess freer! 


\ecthem. edit Purchases 


‘aie: mal and medium-size onterprises should Neg 
nvoiveng (Re agenc) additonal 
mresiMrinties have Neen ony eaged for sabes—— stan! wales 


a i teres y er 


mwethom wies » red ond w forth Aucthons are 
messdered ~ ‘he most vertatie method «ith ters 
~rme accepted ‘rom (fhe personne! | song), mn grog 
orn m ‘Nerd edvveduats ‘he purchasmng would ow 

“ad ast wreoent wt of fends ‘ror 
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mocked savings accounts ( S) percent) of with the help of 
hank credits |) percent) (he winners in the auction 
would be granted full ownership rights in the case of 
larger medium-size cnterprises. several other (types of 
ourchases on credit with email down payments are 
ontemplated \n independent assessor would [irs 
assess (he value (hes would be followed Dy a series of 
iffers [he owrchaser would be able to borrow funds 
orovided hus offer exceeded SO percent of (he assessed 
alue [he Dalance would consist of cred. and (he 
maarmum unpan amount could be /0 percent of the 
assessed Value | ther posssdtiities for purchasing are also 
ontempiated (privatization with additrona! capital) 
and reprivatization is not excluded hased on the proper 
aw ul oot related to the privatization program fur 
thermore on the case of some 2S enterprises whose 
on vatization fas heen undertaken (with intraenterprise 
stock Derng issued) Null withoul additional capital and 
withoul sagnificant restructuring, 4 (ransitional penod |s 
onmtemplated om (he course of whech decisions oon 
cerning (he prodiems of ownership rights will have to he 
made haesed on nand-up internal stock (he efficrenc, of 
estructuring. nvestments made ™ ‘hird individuals 
mad w fort 
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conorm ‘ nf) Ne ve 
ompies cconomn process of Ownership « Nange 
rding he (Ogn Of The Market ould ensure 
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an intlua of Capital to finance reproduction This. however 
annot be achieved without (he integral and unreserved 
support of all (he promoters and participants in such 
reproduction || is ofvrous that (her ideas also must be 
heard which was (he purpose of (he recent presentation of 
(he program to Resen entrepreneurs However considering 
‘herr astomeshingly small degree of understanding of the 
essence and wgniticance of (he decisions. the capected 
“aplanation was reduced (o 4 mere |(wo-hour convincing 
and well-argumented caper! presentation by \ts author Dr 
jane Milovski and to a few insignificant questions of an 
ntormative nature No one mentioned the problems (or 
therr resolution) created by (he already accomplished priva- 
‘ization. although the meeting was attended by the direc 
tors of seven Resen enterprises (hat had already undertaken 
wweh privatization with internal share distribution § the 
results of which were not outstanding [heretore no answer 
was provided to (he question of herr readiness to become 
nvoived in (he implementation of (he coming catensive 
ong-term activities for fundamental market property 
restructuring, although  udging Dy ‘he vgnificance of the 


suggesied cetorms they (Ould Yecome involved in it 
egardiess of (her inherent fear of change and the risks 
ntrinsx (o (he new market-onented way of (honking and 


hehavior ‘he more s wnee he times of everviiody * and 
nohod) whership arc past and guaiitatively new rela 
evelopment ar 


ions and foundations (‘or eral 
ippearing 








